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PREFACE
The Boao Forum for Asia, a non-governmental and non-profit international organization, has become an
important and high-profile platform for dialogues on Asian and global issues for certain governments, industrial
and commercial as well as academic leaders in Asia and other continents. The forum is committed to promoting
the Asian countries' fulfillment of their development goals through furthering regional economic integration.
It also focuses on the development of and cooperation among, the emerging economies to expand the
external communication channels of Asian economies and establish wider cross-regional links among them. The
forum has started to organize the compilation of the annual development report for the emerging economies
since 2010. In 2010, the forum for the first time defined the term E11 (11 major emerging economies) in its
annual development report, which aroused widespread repercussions.
The 2012 report continues to mainly study the E11 and introduces and compares the basic social and
economic conditions of the E11 economies and their overall performance and changes in their international
ranking. It also analyses the development of and changes in the economic and trade links among the E11
and between the E11 and developed economies before reviewing and analysing recent economic situation
and policies of the E11 economies. Based on the above analyses, the overview of this report summarizes the
development characteristics of the E11 Economies in the past year and looks into their overall development in
2012.
This report will promote the understanding of the current development of the emerging economies, their
development potentials and the obstacles facing them. It provides guidelines for policymakers in promoting the
development of the emerging economies and furthering their cooperation with the developed world so as to
push the world to become fairer, more equitable and more balanced.
We are grateful to all that have been involved in the compilation of the report and hope that our readers
provide invaluable feedback to help us do a better job in the future.

Zhou Wenzhong
Secretary General
Boao Forum for Asia
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INTRODUCTION
The year 2010 witnessed the start of recovery of the global economy from the financial crisis. While major
developed economies realized positive growth in 2010, the emerging economies, in comparison, registered
more glaring performance. According to statistics released by the World Bank in January 2011, emerging and
developing economies registered an output growth rate of 7 percent, compared with 2.8 percent for developed
economies. It is predicted that in 2011, their growth rate gap will be similar with that of 2010, with their output
growth at 6 percent and 2.4 percent, respectively. According to the IMF data, the growth rate of emerging and
developing economies was more than 4 percentage points higher than that of the developed economies each
year from 2003 to 2010, with the highest being at 5.6 percentage points. It is also predicted that the gap will be
4.2 percentage points in 2011. Sustained and continual growth rate gap means comparative changes in their
economic strength and those comparative changes in economic strength will in turn lead to reshaped global
economic landscape, which will ultimately be gradually reflected in the international division of labor, global
governance, and world currency and financial systems.
The rise of the emerging and developing economies as a whole is a major event of great ramifications for
the mankind in the globalized era. Given that, it is of great importance to conduct long-term, systematic and
comprehensive study of the emerging and developing economies’ growth track. To be more exact, we should
pay special attention to such topics as the current development of those economies, how their status and role
in the global economy has been changing, their relationship with the developed economies, their competition
and cooperation with each other, the challenges they are facing as well as the way they are to cope with those
challenges.
It is a big challenge to thoroughly study the emerging and developing economies because of their variety.
In its World Economic Outlook, the IMF, based on geographic difference, puts six regional groups under the
“emerging and developing economies” category, including East and Middle Europe, the Commonwealth of the
Independent States (Georgia and Mongolia also included), developing Asia, Middle East and North Africa, subSaharan Africa, and Western Hemisphere. The emerging and developing economies cover a total of 152 countries
or regions, or more than 80 percent of the world's 183 economies monitored by the organization. It would be
a Herculean task to fully study all of the 152 economies, which, meanwhile, would also lose focus. Therefore, we
have selected the most prominent members of the group and will reflect their overall conditions.
This report has continued to use the definition in the 2009 report, i.e. to confine the study of the
development of “emerging economies” to the 11 major emerging economies within the Group of 20, including
China, Brazil, Argentina, Mexico, Korea, Indonesia, India, Saudi Arabia, South Africa, Turkey and Russia, or E11. It is
less painstaking and more convenient to choose those 11 economies to study the overall conditions of all the
emerging and developing economies. Reasons for selecting them also include:
First, they are all at the stage of relatively rapid economic development. Even Korea, which already boasts
the highest per capita income, registered an average annual growth rate of 4.8 percent during the 2002-2007
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period. Second, on the whole they remain developing economies, with their per capita GDP far less than that of
the developed economies. The challenges they face are largely common concerns shared by other developing
economies. Third, they boast relatively large population and economic scale in the developing world. Their
overall GDP, based on 2010 market exchange rates, accounts for about 70 percent of GDP of all the emerging
and developing economies monitored by the IMF. Fourth, they have relatively more open markets, are active
in participating in international division of labor, and have some influence on the global economy. Fifth, they
are geographically representative. For example, South Africa has the smallest economic volume among the E11
economies but it represents Africa. Sixth, it is more acceptable to choose those 11 economies as representatives
of the developing world. They are not only major economies of their respective regions and core members of
regional economic, social or political organizations, but also core members of important international agencies,
especially international economic and financial organizations.
This report is divided into seven parts. The first part introduces basics of the E11 economies from
perspectives of the overall economic development, basic price situation, and finance and external financial
position. The second part introduces changes in the international status of the E11 economies. The third part
compares the E11 economies as a whole with the G7 economies. The fourth part analyzes the internal economic
cooperation among the E11 economies. The fifth part analyzes recent economic situation and macroeconomic
policies of the E11 economies. The E11 economies are listed in alphabetical order. The sixth part analyzes major
challenges facing the E11. The last part is conclusion.
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