
I

Boao Forum for Asia

Development of Emerging Economies
Annual Report 2014

对外经济贸易大学出版社

中国·北京



书书书

!!

!"#$%&

!!"#"

'(

!!

!"#$%&'()*+,-

"#$%

./01

&'()(

*(+,-*(+./0)12324(5-267(*2-2+806829(6(-02/

)66,)4+25(+7"#$%!

23

:"

45

!

67)*89

:;<=>

# "#$%

!!;<'=>?@A?ABCCDA#>?>A"

!!

!

E

"!

$

#

E

$

E

")*,-

F

?@01

F

#$

F

"#$D F

23 %

E

"

G$D#E%

!!

AB=CDEF

H;I

GHIJ

%"#$%&

K

#""%$#

L

&

!$%&'

)

(

*+,-./012$32$45

$678

(

9:;<

)*+* ,*-./0*-123+

45657*8/59:*0;/5-<39< ;=*9*/352

199.+7>58*-:$%&'

=>%?

!

!"#

!

$%&

6 7 ) * 8 9 : ; < = >

45MNOPQ'RS

$#

L

!!

TUVW

! $###">

TXYZ

! #$# FC%%>"DD@!!

,[\YZ

! #$# FC%%>"D%"

]^

! J775!KKLLL:,0M25:9(-!!NA-)04! ,0M25O$"C:9(-

_`Mabcdefghci

!!

'jEk45,[l,[

mnop

! "$B--P"?@--!!@EB

cq

!!"$?

rJ

"#$%

.

D

s45K

$

=

!!"#$%

.

D

sK

$

tcu

;<'=>?@A?ABCCDA#>?>A"

vw

! $C#E##

x



III

Table of Contents
NOTES AND ACKNOWLEDGEMENTS ………………………………………………………………… XI

PREFACE …………………………………………………………………………………………………XIII

Chapter 1  Overview …………………………………………………………………………………… 1

1.1  Economic Situations in 2013 ……………………………………………………………………………1

1.2  Factors That Affect Economic Trends of the E11 in 2014  ………………………………………………4

1.3  Outlook for Economic Situations in 2014 ………………………………………………………………6

Chapter 2  Economic Growth ………………………………………………………………………… 7

2.1  Economic Scale and Structure …………………………………………………………………………7

2.2  Economic Growth and Fluctuation ………………………………………………………………… 14

Chapter 3  Employment and Social Policies ………………………………………………………… 21

3.1  Basic Employment Conditions ……………………………………………………………………… 21

3.2  Income Conditions  ………………………………………………………………………………… 29

3.3  Dynamic Conditions of Social Policies  ……………………………………………………………… 31

Chapter 4  Price Fluctuations and Monetary Policies ……………………………………………… 35

4.1  Inflation   …………………………………………………………………………………………… 35

4.2  Monetary Policies …………………………………………………………………………………… 40

4.3  Financial Markets …………………………………………………………………………………… 43

Chapter 5  Balance of Payments ……………………………………………………………………… 49

5.1  Fiscal Revenues and Expenditures …………………………………………………………………… 49

5.2  Balance of International Payments  ………………………………………………………………… 52

Chapter 6  Trade and Investment …………………………………………………………………… 59

6.1  Foreign Trade ………………………………………………………………………………………… 59

6.2  Foreign Direct Investment …………………………………………………………………………… 65

Chapter 7  Economic Cooperation …………………………………………………………………… 71

7.1  Trade Relations ……………………………………………………………………………………… 71

7.2  Investment Cooperation …………………………………………………………………………… 79

7.3  Financial Cooperation ……………………………………………………………………………… 82



IV

Chapter 8  Social Development ……………………………………………………………………… 87

8.1  Social Capital ………………………………………………………………………………………… 87

8.2  Infrastructure ………………………………………………………………………………………… 91

Chapter 9  Country Report of the E11 …………………………………………………………… 101

9.1  Argentina ……………………………………………………………………………………………101

9.2  Brazil …………………………………………………………………………………………………103

9.3  China …………………………………………………………………………………………………104

9.4  India …………………………………………………………………………………………………106

9.5  Indonesia ……………………………………………………………………………………………108

9.6  Korea …………………………………………………………………………………………………109

9.7  Mexico ………………………………………………………………………………………………111

9.8  Russia ………………………………………………………………………………………………112

9.9  Saudi Arabia …………………………………………………………………………………………114

9.10  South Africa …………………………………………………………………………………………116

9.11  Turkey ………………………………………………………………………………………………117

References …………………………………………………………………………………………… 120



V

List of Tables

Table 1.1  Growth rates of the E11 in 2011-2013 (%) ……………………………………………………1

Table 1.2  Unemployment rates of the E11 in 2011-2013 (%) ……………………………………………2

Table 1.3   Inflation rates of the E11 in 2011-2013 (%) ……………………………………………………2

Table 1.4   Growth rates of the import and export of the E11 in 2011-2013 (%) …………………………3

Table 1.5   Ratios of the fiscal balance to GDP in the E11 in 2011-2013 (%) ………………………………4

Table 1.6   Ratios of total government debt to GDP in the E11 in 2011-2013 (%) …………………………4

Table 2.1   Economic scale of major international organizations (current price) (USD billion) ……………8

Table 2.2   GNI per capita income of the E11 (Atlas method, current USD) ………………………………9

Table 2.3   Changes in industrial structure of the E11 and G7 ………………………………………… 14

Table 3.1   Size of population and ratio of urbanization of the E11 and G7 in 2000-2013 ……………… 22

Table 4.1   Scale of China’s social financing in 2002-2013 (100 million yuan) …………………………… 42

Table 4.2   Ratio of commercial banks’ NPL to the total lending in the E11 and G7 (%)  ……………… 45

Table 6.1   Import and export volumes of the E11 in 2011-June 2013 (USD million) …………………… 59

Table 6.2   Balance of foreign trade of the E11 in 2011-June 2013 (USD million) ……………………… 63

Table 6.3   Make-up of main exported commodities of the E11 in the first half of 2013 ……………… 64

Table 6.4   Make-up of main imported commodities of the E11 in the first half of 2013 ……………… 65

Table 6.5   FDI flows of the E11 and G7+AU in 2011-2012 ……………………………………………… 66

Table 6.6   Stock of FDI in the E11 and G7+AU in 2000-2012 (USD million) …………………………… 67

Table 6.7   Net FDI inflow in the E11 and G7+AU (USD million) ………………………………………… 67

Table 6.8   Proportion of the FDI flow volume of the E11 to global total in 2010-2012 (%) …………… 69

Table 6.9   China’s inbound non-financial foreign direct investment in January-November, 2013   …… 70

Table 7.1   Internal trade volumn of the E11 in 2003-June 2013 (USD million) ………………………… 71

Table 7.2   Trade matrix of the E11 in the first half of 2013 (USD million) ……………………………… 73

Table 7.3   Balance of internal trade matrix of the E11 in the first half of 2013 (USD million) …………… 75

Table 7.4   Ranking of trade relations among the E11 in 2012  ………………………………………… 76

Table 7.5   Trade volumes between the E11 and G7+AU in the first half of 2013 (USD million) ………… 77

Table 7.6   Ratio of the trade of G7+AU to E11’s foreign trade in 2001-June of 2013 (%) ……………… 79



VI

Table 7.7    Proportion of the FDI volume of the G7+AU to global total in 2010-2012 (%) ……………… 80

Table 7.8   Current swap agreements signed by China in 2011-2013 ………………………………… 83

Table 7.9   Major financial cooperation pacts between China and other BRICS members in 

 2011-2013 ………………………………………………………………………………… 84

Table 9.1   Changes in main economic indicators of Argentina ………………………………………101

Table 9.2   Changes in currency, credit and exchange rate of Argentina ………………………………102

Table 9.3   Changes in main economic indicators of Brazil ……………………………………………103

Table 9.4   Changes in currency, credit and exchange rate of Brazil ……………………………………104

Table 9.5   Changes in main economic indicators of China ……………………………………………105

Table 9.6   Changes in currency, credit and exchange rate of China ……………………………………106

Table 9.7   Changes in main economic indicators of India ……………………………………………107

Table 9.8   Changes in currency, credit and exchange rate of India ……………………………………107

Table 9.9   Changes in main economic indictors of Indonesia  …………………………………………108

Table 9.10   Changes in currency, credit and exchange rate of Indonesia ………………………………109

Table 9.11   Changes in main economic indictors of Korea ………………………………………………110

Table 9.12   Changes in currency, credit and exchange rate of Korea ……………………………………111

Table 9.13   Changes in main economic indicators of Mexico ……………………………………………111

Table 9.14   Changes in currency, credit and exchange rate of Mexico …………………………………112

Table 9.15   Changes in main economic indicators of Russia ……………………………………………113

Table 9.16   Changes in currency, credit and exchange rate of Russia ……………………………………114

Table 9.17   Changes in main economic indictors of Saudi Arabia ………………………………………115

Table 9.18   Changes in currency, credit and exchange rate of Saudi Arabia ……………………………115

Table 9.19   Changes in main economic indicators of South Africa ………………………………………116

Table 9.20   Changes in currency, credit and exchange rate of South Africa ……………………………117

Table 9.21   Changes in main economic indictors of Turkey ……………………………………………118

Table 9.22   Changes in currency, credit and exchange rate of Turkey …………………………………119



VII

List of Figures

Figure 2.1   Top 50 global economies in terms of GDP scale in 2012 (market exchange rate-based, 

 current US dollar price) …………………………………………………………………………8

Figure 2.2   Per capita GDP of the E11 and G7 in 2011-2014 (PPP, current price) ……………………… 10

Figure 2.3   Expenditure/GDP ratio in the E11 and G7 in 2012 ………………………………………… 11

Figure 2.4   Overall investment/GDP ratio in the E11 and G7 in 2011-2014 (local currency) …………… 12

Figure 2.5   Total savings/GDP ratio in the E11 and G7 in 2011-2014 (local currency) …………………… 13

Figure 2.6   Economic growth rates of country groups in 2002-2013 …………………………………… 15

Figure 2.7   Economic increments of the BRICS, E11, G7 and the world as a whole in 2002-2013 

 (current price) ……………………………………………………………………………… 16

Figure 2.8   Contributing components of the E11 and G7 by using expenditure approach in 2012 …… 17

Figure 2.9   Labor productivity and its rate of change in the E11 and G7 in 2012 ……………………… 18

Figure 2.10   CLI for the E11 and G7 from 2012Q4 to 2013Q3 …………………………………………… 19

Figure 2.11   Consumer Confidence Indexes in the E11 and G7 from 2012Q4 to 2013Q3 ……………… 19

Figure 2.12   Business Confidence Indexes of the E11 and G7 in 2012Q4-2013Q3 ……………………… 20

Figure 3.1   Ratio of labor participation in the E11 and G7 in 2012 ……………………………………… 23

Figure 3.2   Aggregate of labor forces in the E11 and G7 in 2011-2013 ………………………………… 24

Figure 3.3   Proportion of people with intermediate and higher-level education to the entire 

 workforce in some E11 and G7 economies  ………………………………………………… 25

Figure 3.4   Population of employment in the E11 and G7 in 2011-2013  ……………………………… 26

Figure 3.5   Structure of employment of the E11 and G7 in 2012  ……………………………………… 27

Figure 3.6   Unemployment rates of the E11 and G7 in 2011-2014  …………………………………… 28

Figure 3.7   Wage index of the E11 and G7 in 2011-2013  ……………………………………………… 29

Figure 3.8   Income gap in some E11 economies ……………………………………………………… 30

Figure 3.9   Income shares of the high-income and low-income groups in some E11 economies ……… 31

Figure 4.1   CPI of the E11 and G7 during the first to fourth quarter of 2013 …………………………… 36

Figure 4.2   WPP/PPI indexes of the E11 and G7 during the first to fourth quarter of 2013  …………… 36

Figure 4.3   Changes of nominal bilateral exchange rates in the E11 in 2013 (direct quotation)  ……… 37

Figure 4.4   Changes of nominal effective exchange rates of the E11 in 2013 (indirect quotation)  …… 38

Figure 4.5   Changes of real effective exchange rates of the E11 in 2013 (indirect quotation)  ………… 38

Figure 4.6   Price indexes of global bulk commodities in 2012-2014 …………………………………… 40



VIII

Figure 4.7   M2/GDP ratio of the E11 in 2009-2012 ……………………………………………………… 41

Figure 4.8   Changes of policy interest rates in the E11 and G7 in 2013 ………………………………… 43

Figure 4.9   Bank capital to asset ratio of the E11 in 2010-2012 ………………………………………… 44

Figure 4.10   Proportion of financial market capital to GDP in the E11 in 2010-2012 …………………… 46

Figure 4.11   Stock market changes in the E11 in 2013 (2007=100) ……………………………………… 47

Figure 5.1   Proportion of government fiscal balance to GDP in the E11 and G7  in 2011-2013 ………… 50

Figure 5.2   Proportion of total government debts to GDP in the E11 and G7 in 2012-2014 …………… 51

Figure 5.3   Proportion of public debt interest payments to government expenditure in the E11 and 

 G7 in 2010-2013 …………………………………………………………………………… 52

Figure 5.4   Proportion of current account surplus to GDP in the E11 and G7 in 2012-2014 …………… 53

Figure 5.5   NIIP/GDP ratio in the E11 and G7 in 2009-2012 …………………………………………… 54

Figure 5.6   Amount of months that the E11 and G7 could pay their imports with foreign reserves in 

 2008-2012  ………………………………………………………………………………… 55

Figure 5.7   Proportion of foreign reserves to foreign debts in the E11 in 2009-2012 …………………… 57

Figure 6.1   Proportion of foreign trade of the E11 to global total in 2011-June 2013 …………………… 61

Figure 6.2   Nominal import and export growth rate of the E11 in 2012-June 2013 …………………… 61

Figure 6.3   Nominal export growth rate of the E11 in 2012-June 2013 ………………………………… 62

Figure 6.4   Nominal import growth rate of the E11 in 2012-June 2013 ………………………………… 63

Figure 6.5   Proportion of current accounts to GDP in the E11 and G7 in 2000-2014 …………………… 64

Figure 6.6   Proportion of the FDI flow volume of the E11 and G7+AU to global total in 2010-2012 …… 68

Figure 6.7   China’s inbound foreign direct investment in 1979-2013 …………………………………… 70

Figure 7.1   Proportion of the E11’s internal trade to its total foreign trade volume in 2001-2013 ……… 73

Figure 7.2   Proportion of the trade of G7+AU to E11’s foreign trade in 2001-2013 …………………… 78

Figure 7.3   Number of international investment agreements signed by the E11 in 2012 ……………… 80

Figure 7.4   Japan’s FDI in China in 2001-2012 ………………………………………………………… 81

Figure 7.5   US’s FDI in China in 2001-2012 ……………………………………………………………… 81

Figure 7.6   EU’s FDI in China in 2001-2012 ……………………………………………………………… 82

Figure 8.1   Scores and rankings of Corruption Perceptions Index of the E11 and G7 in 2010-2012 …… 88

Figure 8.2   Scores and rankings of Global Peace Index of the E11 and G7 in 2011-2013 ……………… 89

Figure 8.3   Military spending and rankings of the E11 and G7 in 2011-2013 …………………………… 90

Figure 8.4   Ease of Doing Business Index rankings of the E11 and G7 in 2012-2014 …………………… 90

Figure 8.5   Scores and gradings of National Risk Index of the E11 and G7 in 2011-2013 ……………… 91

Figure 8.6   Passenger air transport of the E11 and G7 in 2010-2013 …………………………………… 92

Figure 8.7   Freight air transport of the E11 and G7 in 2010-2013 ……………………………………… 93

Figure 8.8   Railway freight transport of the E11 and G7 in 2010-2013 ………………………………… 93

Figure 8.9   Number of mobile phones per 100 people in the E11 and G7 in 2010-2013 ……………… 94



IX

Figure 8.10   Internet penetration rates of the E11 and G7 in 2010-2013 ………………………………… 95

Figure 8.11   Number of species under threat in the E11 and G7 in 2013 ………………………………… 95

Figure 8.12   Ratio of people having access to improved sanitary facilities in the E11 and G7 in 

 2010-2013 ………………………………………………………………………………… 96

Figure 8.13   Per capita health cost of the E11 and G7 in 2010-2013 …………………………………… 97

Figure 8.14   Ratio of health cost to government expenditure in the E11 and G7 in 2010-2013 ………… 97

Figure 8.15   Ratio of overall public expenditure in education to government fiscal expenditure in 

 some E11 and G7 economies in 2009-2012 ………………………………………………… 98

Figure 8.16   Ratio of R&D spending to GDP of the E11 and G7 in 2011-2013 …………………………… 99



X



XI

NOTES AND ACKNOWLEDGEMENTS
Organized by the Boao Forum for Asia secretariat, the annual E11 Development Report has been compiled by 

the researchers of the Institute of World Economics and Politics (IWEP), Chinese Academy of Social Sciences (CASS), 

to help readers grasp the latest developments of the emerging market economies and provide a platform 

for communication and cooperation across the board among those economies. The report, focusing on the 

11 major emerging market economies (E11) in the Group of 20, tries to reflect the latest economic and social 

developments and cooperation of the E11 economies and their economic and trade links with other parts of the 

world through accurate data, thorough materials and in-depth analyses.

Prof. Zhang Yuyan, director of the IWEP, CASS, has been in charge of the compilation of the 2014 Annual 

E11 Development Report and is responsible for its whole chapter design. Exclusive of the preface, the full text 

of the report comprises nine chapters, with the first one making a review of the overall development of the 

E11 economies and looking ahead to their development prospect. In its second-sixth chapters, the report 

introduces economic development conditions of the E11 economies from the perspectives of economic 

growth, employment, prices, internal and external balance as well as trade and investment. The seventh chapter 

makes analyses of the economic cooperation among the E11 members and their economic cooperation 

with developed countries. The eighth chapter analyzes social development of the E11 economies. From the 

perspective of individual countries, the ninth chapter reviews and analyzes the economic situation and policies 

of the E11 economies in 2013. Prof. Zhang Yuyan and Dr. Xu Xiujun co-drafted the first chapter while Dr. Huang 

Wei authored the second, fourth and fifth chapters. Dr. Feng Weijiang undertook the writing of the third, eighth 

and ninth chapters. Aside from co-writing with Prof. Zhang Yuyan the first chapter, Dr. Xu Xiujun also drafted the 

sixth and seventh chapters. Besides, Yang Tao assisted the team in collecting part of the report’s data. Prof. Zhang 

Yuyan and Dr. Xu Xiujun collaborated to finalize the report.

We would like to thank Mr. Zhou Wenzhong, secretary-general of the Boao Forum for Asia, and Dr. Yao 

Wang, executive director of the Boao Forum for Asia and executive president of the Institute of the Boao Forum 

for Asia, for their valuable opinions and generous help for the compilation of the report. We are also grateful to 

Biswajit Dhar, director-general of the Research and Information System (RIS) for Developing Countries; Evi Fitriani, 

head of the International Relations Department, Faculty of Social and Political Science, University of Indonesia; 

Catherine Grant-Makokera, programme head of the Economic Diplomacy, South African Institute of International 

Affairs (SAIIA) and her colleagues Chris Wood and Mark Schoeman; Vasily V. Mikheev, deputy director of the 

Institute of World Economy and International Relations (IMEMO), Russian Academy of Sciences and his colleague 

Vitaly Shvydko; Maddaremmeng A. Panennungi, director of the APEC Study Centre University of Indonesia (ASCUI). 

We would also like to extend thanks to Zhang Yansheng, secretary-general of the Academic Committee under 

the National Development and Reform Commission; Liu Yuanchun, deputy dean of the School of Economics, 

Renmin University of China; Zhou Xiaojing, director of the Asia-Africa Development Research Institute, the 

Development Research Center of the State Council; Pei Changhong, director of the Institute of Economics, CASS; 

and Yao Zhizhong, deputy director of the IWEP, CASS, for their useful ideas and suggestions. At the same time, 



XII

we owe thanks to the University of International Business and Economics Press, for the hard work in editing and 

publishing this report.

There could be some mistakes in this report due to limited resources available and research limitations of 

the authors. Any comments and criticisms are welcome. This report does not necessarily represent the views of 

the Boao Forum for Asia and the authors are responsible for any errors and mistakes in the report.



XIII

PREFACE
The Boao Forum for Asia, as a non-governmental and non-profit international organization, has become an 

important and high-profile platform for dialogues on Asian and global issues for government, industrial and 

commercial as well as academic leaders in Asia and other continents. The forum is committed to pushing 

Asian countries to fulfill their development goals through furthering regional economic integration. It also 

focuses on development of, and cooperation among, the emerging-market economies to expand the external 

communication channels of Asian economies and establish wider cross-regional links among them. The forum 

has started to organize the compilation of the annual development report for the emerging-market economies 

since 2010.

In 2010, the forum for the first time defined the term E11 (11 major emerging economies) in its annual 

development report, which aroused widespread repercussions both at home and abroad. The 2014 report 

continues to focus on the study of the E11 and introduces the basic economic and social conditions of the E11 

economies. It also analyses the development of, and changes in, the economic cooperation among the E11 

economies and between the E11 and developed economies before reviewing and anticipating the economic 

situation and policies of the E11 economies.

Since the 1980s, the emerging-market and developing economies have seen their status in the world 

economy improve continually as their economic scale expanded at a fast pace. Representing the emerging-

market and developing economies, the E11 economies have aroused great attention from all over the world. 

Against the backdrop of slowing world economy in 2013, the E11 economies have maintained the growth 

momentum seen in 2012 and injected fresh blood into the recovery process of the world economy. In retrospect, 

the E11 economies achieved stable economic growth in 2013, although they differed from each other in 

economic performance. Their employment situation was largely stable, but some of them suffered from high 

unemployment rate. Their price levels rose mildly, but remained controllable on the whole. Their external trade 

and investment growth remained slow and was yet to be improved. Meanwhile, their government debt levels 

were much lower than those of the developed world and were further lowered in 2013.

In terms of foreign economic cooperation, the E11 economies have had increasingly closer internal 

trade links. Their economic and trade links with the developed economies have had new characteristics. 

Regarding trade, the internal trade links of the E11 bloc have been increasingly strengthened, while their trade 

links with major developed economies have been on the decline. Regarding foreign direct investment, the 

internal investment cooperation among the E11 economies have deepened and the bilateral investment flows 

between the E11 and major developed economies have strengthened. Regarding financial cooperation, the E11 

economies have become more active, with the BRICS economies, in particular, having played a leading role in 

pushing foreign financial cooperation of the emerging-market economies.

Looking forward, in 2014, most E11 economies will continue to undergo the process of economic 

development pattern transformation. Meanwhile, due to the complicated and volatile external economic 

environment, for the E11 economies, the road leading to recovery will continue to be bumpy. To sum up, mainly 
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six factors will shape the economic trends in 2014: first, the economic recovery of the developed economies; 

second, the developed economies’ monetary policy adjustment and its spill-over effect; third, the risk of 

economic hard-landing some E11 economies will face; fourth, the slowing economic growth affecting the 

internal trade links of the E11; fifth, the public debt risk; last but not least, elections in some E11 economies that 

should be closely monitored.

Seen from the basic conditions and economic development trends of the E11 and the many risks they 

will face, in 2014, it is not very possible that the economic fundamentals of the E11 will improve substantially, 

although on the whole, they will bump along the way of recovery. We still believe that the emerging-market 

economies will play a more important role in the world economy and push the world to become fairer, more 

equitable and more balanced.

           Zhou Wenzhong
           Secretary General
           Boao Forum for Asia


