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Foreword
The Boao Forum for Asia annual conference 2015 opened as scheduled in the 

beautiful small town of Boao, seeing participants coming from around the globe to 

discuss the political, economic and social future of China, Asia and the world. 

The world is experiencing more complexity with the rise of multipolar powers. 

This will test the global community’s wisdom. In particular, the robust growth seen 

in Asia will have a profound impact on the world order, making it more urgent for 

Asian countries to work with each other and with the rest of the world. 

The Boao Forum for Asia annual conference 2015 comprised 77 formal 

discussions around the theme of “Asia’s New Future: Towards a Community of 

Common Destiny.” Discussions covered the widest-ever range of topics in six 

areas, including: macro-economy, regional cooperation, industrial transformation, 

technological innovation, political security, society and people’s livelihoods under 

the principles of equality, mutual benefit and win-win cooperation. With a foothold 

in Asia, the annual conference aims at promoting economic exchanges, coordination 

and cooperation amongst Asian countries while engaging actively in dialogues 

with the world and seeking common development. During the talks, the Three 

Rural Issues, One Belt and One Road, AIIB, the ASEAN Community and the East Asia 

Economic Community etc. received much attention. This was the first time that the 

Three Rural Issues became a part of the annual conference’s agenda. 

This year’s annual conference was attended by 2786 people from 49 countries 

and regions. This was the biggest turnout ever featuring the largest number of high-

profile guest speakers. Guests and delegates had exciting and lively discussions 

on the most important and pressing issues and challenges in Asian countries 

and emerging economies and the insightful messages conveyed will be used by 

governments and entrepreneurs as the basis for decision-making and in turn make 

a tangible contribution to economic cooperation and integration at a higher level in 

Asia as well as the world. 

The mission of the Boao Forum for Asia is to promote shared views, build 

consensus and publicize excellent ideas so that the world can learn about the 

current thoughts in Asian countries and emerging economies. Thanks to the hard 

work of people at PKU Business Review, the Boao Views has now been complied 

to include speeches by hundreds of guest speakers from dozens of sub-forums, 

together with comments, to provide readers with a comprehensive understanding of 

the Boao Forum for Asia annual conference 2015. 

It is perhaps impossible for a report of this length to cover all aspects of the 

event. You are welcome to join us at BFA’s Annual Conference in 2016, bring your 

insights and action plans, and take part in this feast of ideas from Asian countries 

and emerging economies. 

         Secretary General, Boao Forum for Asia
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Asia has never been more dynamic
Ram Baran Yadav, President of Nepal

Asia’s growth strategy calls for 
new thinking
Maithripala Sirisena, President of Sri Lanka

Create an integrated market
Yoweri Kaguta Museveni, President of Uganda

Africa has a new vision
Edgar Chagwa Lungu, President of Zambia 

Acting is better than knowing
Karim Massimov, Prime Minister of Kazakhstan

Bring football investment to the Netherlands
Mark Rutte, Prime Minister of the Netherlands
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Stefan Löfven, Prime Minister of Sweden

 
One tree does not make a forest
Abdullah bin Nasser bin Khalifa Al Thani, Prime Minister of Qatar

 

We are willing to make extensive cooperation 
with China in regional integration
Igor Shuvalov, First Deputy Prime Minister of Russia  

ACD is an important tool for achieving the 
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Tanasak Patimapragorn, Deputy Prime Minister  of  Tailand
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The “One Belt, One Road” will make 
Hong Kong a “Super Connector”
Leung Chun-ying, Chief Executive of the Hong Kong Special 
Administrative Region

The “One Belt, One Road” is an important medium and long 
term national development strategy that is currently in action. 
The One Belt, One Road Initiative includes introducing AIIB 
in order to ensure a successful strategy launch. It also involves 
creating an integrated economic belt comprised of strategy-
participating countries and building the China-ASEAN FTA 
etc. The annual conference is made up of an assembly of 
leaders from government, business, academia and media who 
come together to seek out the most realistic solutions. 
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The AIIB should address both social responsi-
bility and business concerns
Hu Huaibang, Chairman of China Development Bank 

A strong demand from the AIIB
Josette Sheeran, President of Asia Society

ASEAN should foster a common regional 
identity
Abdullah Ahmad Badawi, former Prime Minister of Malaysia 

Implementation of “One 
Belt,One Road”Initiative
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Wu Shicun, President of the National Institute for South 
China Sea Studies

THE NEW FUTURE OF ASIA  ECONOMIC OBSERVATION

Monetary policy is on the way to a “New 
Normal”
Zhou Xiaochuan, Governor, People's Bank of China

Financial reform is under way
Lin Yifu, Professor and Honorary Dean, National school of 
Development, Peking University

It is now imperative for futures mar-
kets in China to be more open to 
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Leo Melamed, Chairman Emeritus of the Chicago Mercantile 
Exchange
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Lee Jih-Chu, Chairwoman of Bank of Taiwan
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of Graduant School , Renmin University 
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Wang Hao, Honorary Director of the Department of Water 
Resources, IWHR

Promoting Great Clearance to Reduce 
the Burden of Export Enterprises in the 
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Yu Guangzhou, Minister of the General Administration of 
Customs 

TCM Needs to Follow the Strategy of  
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Wang Guoqiang, Commissioner of State Administration of 
Traditional Chinese Medicine
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The GDP Growth Target must be Abol-
ished
Zhang Weiying, Professor of Economics at the National School 
of Development, Peking University.
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Qin Dahe, Academician of Chinese Academy of Sciences 
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During the annual sessions of the National People’s 
Congress and the Chinese People's Political Consultative 
Conference in 2013, Xi Jinping urged offi cials at all levels 
to treat businesses with respect, and to stay on the right side 
of the line between public and private interests and avoid 
collusion. Under the rule of law and the modern market 
economy, building healthy government-business relations 
has become a topic of concern for businesses, governments 
and academia at home and abroad.  

China’s local government debt rose beyond RMB 12 trillion 
in 2013. Is local government debt a good or a bad thing? 
What are the new opportunities and policies regarding local 
government debt in the form of municipal bonds? What 
should China learn from international experiences? 

The Government-Business Rela-
tionship Reconstruction Seriously 
Lags Behind
Bao Yujun, Former Deputy Chairman of ACFIC

Mutual trust of Government and 
business is Necessary to both sides
Jason Hsuan, Chairman and CEO of TPV Technology 
Limited

Building new, improved Govern-
ment-business Relationships Re-
quires Political Boundaries to be 
Defi ned
Zheng Yongnian, Director of East Asia Institute, National 
University of Singapore

Streamlining Administration and Del-
egating Power is the Key to Establish-
ing an Equal Government-business 
Relationship
Long Yongtu, Former Vice Minister of MOFTEC

China’s overall debt Scale is con-
trollable
Lou Jiwei, Finance Minister

Local-government Debt is Inevitable 
and Reasonable
Li Jiange, Vice Chairman of Central Huijin Investment Ltd.

70% of Public Investment in France 
Relies on Municipal Bond Issuance 
for Financing
Jean-Marie Bockel, Senator of Haut-Rhin, France

Three Ways for the US to Deal with 
Local-government Debt
Jonathan Woetzel, Director with McKinsey & Company

Building the New-type 
Government-business 
Relationship

How to Dissolve the Risk 
of Local-goverment debt
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The third industrial revolution is about 
to begin
Miao Wei, Minister of Industry and Information Technology

AI will be the Port for the Next Revolution
Ben Goertzel, Chief Scientist of Aidyia Holdings and Chairman 
of AI software company Novamente LLC.

Centralized government planning could 
hold back technology 
Bill Gates, Co-chair of The Bill and Melinda Gates Foundation

Driverless cars have a long way to go
Elon Musk, CEO and Product Architect of Tesla

TECHNOLOGY AND THE FUTURE  P136—P139
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The digital universe, based on Big Data, is becoming an 
indispensable infrastructure and reshaping our lifestyle 
gradually. While Big Data-driven applications are on 
a roll, there are still issues and challenges regarding 
privacy etc. During the annual conference, a debate 
on the other side of Big Data received heightened 
attention. A number of high-profi le guests shared their 
ideas on Big Data-related issues. 

Heated Debate on Big 
Data: Truth and Myth

Three “V”s of Big Data Application
Zhang Yaqin, Baidu President

The Key is Analysis and Application, 
not Data Acquisition
Leif Johansson, Chairman  of Ericsson

Setting up the Management Mode to 
Ensure Personal Data is Not Misused 
Steve Mill igan,  President/CEO of Western Digital 
Corporation

It is Recommended to Stipulate a New 
System for the Global Management of 
Big Data
NAM Kyung-pil, Governor of Gyeonggi Province, Republic 
of Korea
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Bilateral investment treaties are prized more 
than the WTO framework
Long Yongtu, Former Vice Minister of MOFTEC

Market access is the focus of China-US 
fi nancial cooperation
Ma Weihua, Chairman of Wing Lung Bank Ltd. and Former 
President of China Merchants Bank

The outcome of the talks on EU-China trade 
and investment agreements is worth the 
wait
Pascal Lamy, Former Director General of the World Trade 
Organization (WTO)

Innovation is the new thinking in global 
development 
Saud bin Abdullah bin Thenayan Al-Saud, Chairman of the 
SABIC Board of Directors
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There are 77 meetings at the Boao Forum for Asia Annual Conference 

2015, including two plenaries, forty-one sessions and six roundtables. The 

topics of discussion and debate are related to macro economy, regional 

cooperation, industrial transformation, technological innovation, political 

security, society and livelihood, etc. 

At the opening plenary, President Xi delivered a speech, and proposed that 

“Asia belongs to the world. For Asia to move towards a community of common 

destiny and embrace a new future, it has to follow the world trend and seek 

progress and development in tandem with that of the world.”

Opening Plenary: Asia's New Future: Towards a Community of Common Destiny
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Yasuo Fukuda, Chairman of BFA and Former Prime Minister 
of Japan

Mutual trust between members is necessary in order to build the 
Asian community of common destiny. With a thriving economy, Asia 
Pacific will be faced with a wide range of challenges in the future. 
Trust is paramount when it comes to addressing these challenges and 
creating a peaceful and prosperous Asia where everyone can enjoy 
peace and prosperity.
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We should fully understand and discuss the theme 
issue and work out an action plan. BFA is the right place 
to build just this type of relationship founded on mutual 
trust. I hereby call for a forum on strengthening mutual 
trust throughout the region. 

Source: Opening Plenary

Mutual trust between members is necessary in order to build the Asian 

community of common destiny. With a thriving economy, Asia Pacific will be faced 

with a wide range of challenges in the future. Trust is paramount when it comes 

to addressing these challenges and creating a peaceful and prosperous Asia where 

everyone can enjoy peace and prosperity.

The 14th annual conference for the Boao Forum 
for Asia (BFA) was held in Boao this year. When 
the BFA was inaugurated in 2001, Boao was just 
a small fishing village. A high-speed rail line has 
been extended to Boao and the Boao Airport is now 
nearing completion. This has given this “Paradise 
Town” a brand-new look. 

Just l ike the huge changes the town of 
Boao has seen over the past decade, it is now an 
acknowledged fact that the BFA has become one of 
the most influential economic forums in the world. 
It plays an active role in promoting exchanges and 
cooperation between Asian countries and regions, as 
well as between Asia and the rest of the world.  

The theme of this year’s annual conference 
is “Asia’s New Future: Towards a Community of 
Common Destiny”. Creating this Asian community of 
common destiny has always been the BFA’s ultimate 
goal. This has remained true since its inception. It 
is very appropriate that this is now to be the central 
theme of discussion. 

Enhancing Mutual Trust for Asia’s New Future
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Towards a Community of Common Destiny 
and A New Future for Asia

Xi Jinping
President of the People's Republic of China
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Boao today greets us with vast ocean, high sky and warm breeze. 
In this beautiful season of spring, it is of great significance that so 
many distinguished guests gather here to discuss the development 
strategies for Asia and the world.

At the outset , let me extend, on behalf of the Chinese 
government and people and in my own name, heartfelt welcome to 
all the distinguished guests attending the Boao Forum for Asia Annual 
Conference 2015, and my warm congratulations on the opening of the 
conference.

The theme of this year's conference is "Asia's New Future: 
Towards a Community of Common Destiny". The timing could not be 
better in that the theme has not only great immediate relevance but 
also long-term historical significance. And I am looking to all of you 
to express yourselves fully and contribute your insightful views to the 
cause of peace and development of Asia and beyond.

Main trends of the world: peaceful 
development and win-win cooperation

T he  in tern a t ion a l  s i t u a t ion  con t inues  to 
experience profound and complex changes, with 
significant development in multipolarization and 
economic globalization. Cultural diversity and IT 
application are making constant progress while 
readjustment  is  accelerat ing in internat ional 
landscape and order.Countries around the world 
are losing no time in adjusting their development 
strategies, pursuing transformation and innovation, 
changing their economic development models, 
improving economic structures and opening up new 
horizons for further development. 

We have only one planet, and countries share one world. 
To do well, Asia and the world could not do without each 
other. Facing the fast changing international and regional 
landscapes, we must see the whole picture, follow the trend 
of our times and jointly build a regional order that is more 
favorable to Asia and the world. We should, through efforts 
towards such a community for Asia,promote a community of 
common interest for all mankind. 
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There are certain historic occasions that are likely to remind 
people of what happened in the past and set people reflecting on 
them. This year marks the 70th anniversary of the end of the World 
Anti-Fascist War, the victory of the Chinese People's War of Resistance 
Against Japanese Aggression and the founding of the United Nations. 
This year is also the 60th anniversary of the Bandung Conference and 
will witness the completion of the ASEAN Community. As such, it is an 
important year to be commemorated as well as a historic juncture to 
reflect on the past and look to the future.

Over the past 70 years, the world has experienced profound 
changes as never before, making a difference to the destiny of 
mankind. With the days of global colonialism and the Cold War 
long gone, countries are now increasingly interconnected and 
interdependent. Peace, development and win-win cooperation have 
become the prevailing trend of our times. The international forces are 
shifting in a way that is more favorable to maintaining world peace. 
Countries are now in a better position to uphold general stability in 
the world and seek common development.

Over the pas t  70 years ,  A sia has al so gone through 
unprecedented changes. After gaining national independence, Asian 
countries took their destiny in their own hands and strengthened 
the force for regional and world peace. Asian countries were the 
first to advocate the Five Principles of Peaceful Co-existence and, 
together with African countries, put forward the Ten Principles on 
handling state-to-state relations at the Bandung Conference. Since 
the end of the Cold War, Asian countries have gradually come up 
with an Asian way of cooperation in the course of advancing regional 
cooperation, which features mutual respect, consensus-building and 
accommodation of each other's comfort levels. All this has contributed 
to a proper approach to state-to-state relations and to progress in 
building a new type of international relations.

Over the past 70 years, more and more Asian countries have 
found development paths that suit their own national conditions and 
embarked on a fast-track of economic growth. Having emerged from 
poverty and backwardness, they are on course to achieve development 
and prosperity. Regional and inter-regional cooperation is flourishing. 
Connectivity is pursued at a faster pace. As a result, there is a strong 
momentum in Asia with countries striving to outperform each other. 

Comments 

A profound sum m a t ion a t  a 
historic juncture

At a special point in history, 
President Xi Jinping provided a profound 
summation concerning the best way to 
achieve development in Asia. He also 
spoke about the way Asia should work 
with the rest of the world, and reflected 
on the past while looking to the future. 
The speech provided a systematic review 
of China’s commitment to the path of 
peaceful development. The President 
made China’s position clear, and defi ned 
the role and road ahead for China in 
terms of promoting peaceful development 
and win-win cooperation with in Asia, as 
well as the overall integration process for 
the region.

—Wang Fan, Vice President of 
China Foreign Affairs University
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Accounting for one third of the world economy, Asia is one of the 
most dynamic regions with the most potential and its global strategic 
importance has been rising.

Over the past 70 years, Asian countries have gradually 
transcended their differences in ideology and social system. No 
longer cut off from each other, they are now open and inclusive, 
with suspicion and estrangement giving way to growing trust 
and appreciation. The interests of Asian countries have become 
intertwined, and a community of common destiny has increasingly 
taken shape. Be it the arduous struggle for national independence, or 
the difficult periods of the Asian financial crisis and the international 
financial crisis, or the hard time in the wake of devastating disasters 
including the Indian Ocean tsunami and earthquake in Wenchuan, 
China, the people of Asian countries have always come to those in 
need with a helping hand and worked together to overcome one 
challenge after another, demonstrating the power of unity in face of 
difficulties and the spirit of sharing weal and woe. This said, Asia still 
faces numerous challenges. Some are the old issues left over from 
history and others are new ones associated with current disputes. Asia 
is also confronted with various traditional and non-traditional security 
threats. Hence it remains an uphill battle for Asian countries to grow 
the economy, improve people's livelihood and eliminate poverty.

A review of the path traversed over the past 70 years shows 
that what has been accomplished in Asia today is attributable to the 
persistent efforts of several generations of people in Asian countries 
and to the hard work of many statesmen and people of great vision. 
Tomorrow, Singapore will hold a state funeral for Mr. Lee Kuan Yew. 
Mr. Lee was a strategist and statesman respected across the world for 
his outstanding contribution to the peace and development of Asia 
and the exchanges and cooperation between Asia and the world. I 
want to take this opportunity to pay high tribute to Mr. Lee Kuan Yew 
and all those who made contribution to Asia's peace and development.

Asia belongs to the world. For Asia to move towards a community 
of common destiny and embrace a new future, it has to follow the 
world trend and seek progress and development in tandem with that 
of the world.

The international situation continues to experience profound and 
complex changes, with significant development in multipolarization 

A review of the path trav-
ersed over the past 70 years 
shows that what has been ac-
complished in Asia today is 
attributable to the persistent 
efforts of several generations 
of people in Asian countries 
and to the hard work of many 
statesmen and people of great 
vision. 
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and economic globalization. Cultural diversity and IT application 
are making constant progress while readjustment is accelerating 
in international landscape and order. Countries around the world 
are losing no time in adjusting their development strategies, 
pursuing transformation and innovation, changing their economic 
development models , improving economic structures and 
opening up new horizons for further development. At the same 
time, however, the world economy is still in a period of profound 
adjustment, with risks of low growth, low inflation and low 
demand interwoven with risks of high unemployment, high debt 
and high level of bubbles. The performance and policies of major 
economies continue to diverge, and uncertainties in the economic 
climate remain prominent. Geopolitical factors are more at play 
and local turmoils keep cropping up. Non-traditional security 
threats and global challenges including terrorism, cyber security, 
energy security, food security, climate change and major infectious 
diseases are on the rise, and the North-South gap is still wide. The 
noble cause of peace and development remains a long and arduous 
journey for mankind.

We have only one planet, and countries share one world. To do 
well, Asia and the world could not do without each other. Facing the 
fast changing international and regional landscapes, we must see 
the whole picture, follow the trend of our times and jointly build 
a regional order that is more favorable to Asia and the world. We 
should, through efforts towards such a community for Asia, promote 
a community of common interest for all mankind. I wish to take this 
opportunity to share with you my thoughts on this vision

Explanation of building a community of 
common destiny 

To build a community of common destiny, we need to 
make sure that all countries respect one another and treat 
each other as equals; need to seek win-win cooperation 
and common development; need to pursue common, com-
prehensive, cooperative and sustainable security; need to 
ensure inclusiveness and mutual learning among civiliza-
tions.

Comments 

The first-ever comprehensive and 
systematic picture

This marked the first time that 
a Chinese leader has given such a 
comprehensive and systematic picture 
of the “community of common destiny”. 
The most important message conveyed in 
President Xi’s speech was that building 
the “community of common destiny” 
serves the interests of Asia, China, as well 
as the interests of all mankind. President 
Xi looked at the relationships between 
Asia and the world as well as between 
China and the world from a strategic 
perspective. He explained the concept of 
“community of common destiny.” Here, 
he made certain that the voice of Asia – 
“overcoming the past and winning the 
future” – was heard loud and clear. 

—Ruan Zongze: Executive vice 
president at CIIS
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To build a community of common destiny, we need to 
make sure that all countries respect one another and treat each 
other as equals. Countries may differ in size, strength or level of 
development, but they are all equal members of the international 
community with equal rights to participate in regional and 
international affairs. On matters that involve us all, we should 
discuss and look for a solution together. Being a big country means 
shouldering greater responsibilities for regional and world peace 
and development, as opposed to seeking greater monopoly over 
regional and world affairs.

To respect one another and treat each other as equals, 
countries need to, first and foremost, respect other countries' social 
systems and development paths of their own choice, respect each 
other's core interests and major concerns and have objective and 
rational perception of other countries' growing strength, policies 
and visions. Efforts should be made to seek common ground while 
shelving differences, and better still to increase common interests 
and dissolve differences. The hard-won peace and stability in Asia 
and the sound momentum for development should be upheld by 
all. All of us must oppose interference in other countries' internal 
affairs and reject attempts to destablize the region out of selfish 
motives.

 To build a community of common destiny, we need to seek 
win-win cooperation and common development. Our friends in 
Southeast Asia say that the lotus flowers grow taller as the water 
rises. Our friends in Africa say that if you want to go fast, walk 
alone; and if you want to go far, walk together. Our friends in 
Europe say that a single tree cannot block the chilly wind. And 
Chinese people say that when big rivers have water, the small 
ones are filled; and when small rivers have water, the big ones 
are filled. All these sayings speak to one same truth, that is, only 
through win-win cooperation can we make big and sustainable 
achievements that are beneficial to all. The old mindset of zero-
sum game should give way to a new approach of win-win and all-
win cooperation. The interests of others must be accommodated 
while pursuing one's own interests, and common development must 
be promoted while seeking one's own development. The vision of 
win-win cooperation not only applies to the economic field, but also 
to the political, security, cultural and many other fields. It not only 
applies to countries within the region, but also to cooperation with 
countries from outside the region. We should enhance coordination 
of macroeconomic policies to prevent negative spill-over effects 

To respect one another 
and treat each other as equals, 
countries need to, fi rst and fore-
most, respect other countries' 
social systems and development 
paths of their own choice, re-
spect each other's core interests 
and major concerns and have 
objective and rational percep-
tion of other countries' growing 
strength, policies and visions. 
Efforts should be made to seek 
common ground while shelving 
differences, and better still to 
increase common interests and 
dissolve differences. 
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that may arise from economic policy changes in individual economies. 
We should actively promote reform of global economic governance, 
uphold an open world economy, and jointly respond to risks and 
challenges in the world economy.

China and ASEAN countries will join hands in building an even 
closer China-ASEAN community of common destiny. The building 
of an East Asia economic community for ASEAN, China, Japan and 
ROK will be completed in 2020. We should actively build a free trade 
cooperation network in Asia and strive to conclude negotiations on an 
upgraded China-ASEAN FTA and on Regional Comprehensive Economic 
Partnership (RCEP) in 2015. In advancing economic integration in Asia, 
we need to stay committed to open regionalism and move forward 
trans-regional cooperation, including APEC, in a coordinated manner.

We will vigorously promote a system of regional financial 
cooperation, explore a platform for exchanges and cooperation 
among Asian financial institutions, and advance complementary 
and coordinated development between the Asian Infrastructure 
Investment Bank (AIIB) and such multilateral financial institutions as 
the Asian Development Bank and the World Bank. We will strengthen 
practical cooperation in currency stability, investment and financing, 
and credit rating, make progress in institution building for the Chiang 
Mai Initiative Multilateralization and build a regional financial security 
network. We will work towards an energy and resources cooperation 
mechanism in Asia to ensure energy and resources security.

China proposes that plans be formulated regarding connectivity 
building in East Asia and Asia at large to advance full integration 
in infrastructure, policies and institutions and personnel flow. We 
may increase maritime connectivity, speed up institution building 
for marine cooperation in Asia, and step up cooperation in marine 
economy, environmental protection, disaster management and fishery. 
This way, we could turn the seas of Asia into seas of peace, friendship 
and cooperation for Asian countries.

To build a community of common destiny, we need to pursue 
common, comprehensive, cooperative and sustainable security. 
In today's world, security means much more than before and its 
implications go well beyond a single region or time frame. All sorts 

We will vigorously promote 
a system of regional financial co-
operation, explore a platform for 
exchanges and cooperation among 
Asian financial institutions, and 
advance complementary and coor-
dinated development between the 
Asian Infrastructure Investment 
Bank (AIIB) and such multilateral 
financial institutions as the Asian 
Development Bank and the World 
Bank. 
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of factors could have a bearing on a country's security. As people 
of all countries share common destiny and become increasingly 
interdependent, no country could have its own security ensured 
without the security of other countries or of the wider world. The Cold 
War mentality should truly be discarded and new security concepts be 
nurtured as we explore a path for Asia that ensures security for all, by 
all and of all.

We believe that countries are all entitled to take an equal part in 
regional security affairs and all are obliged to work to ensure security 
for the region. The legitimate security concerns of each country need 
to be respected and addressed. At the same time, in handling security 
issues in Asia, it is important to bear in mind both the history and 
reality of Asia, take a multi-pronged and holistic approach, improve 
coordinated regional security governance, and safeguard security 
in both the traditional and non-traditional realms. It is important to 
conduct dialogue and cooperation to enhance security at national and 
regional levels, and to increase cooperation as the way to safeguard 
peace and security. It is important to resolve disputes through 
peaceful means, and oppose the willful use or threat of force. Security 
should be given equal emphasis as development, and sustainable 
development surely provides a way to sustainable security. Countries 
in Asia need to step up cooperation with countries and organizations 
outside the region and all parties are welcome to play a positive and 
constructive role in upholding development and security in Asia.

To build a community of common destiny, we need to ensure 
inclusiveness and mutual learning among civilizations. History, over 
the past millennia, has witnessed ancient civilizations appear and 
thrive along the Yellow and Yangtze Rivers, the Indus, the Ganges, 
the Euphrates, and the Tigris River as well as in Southeast Asia, each 
adding its own splendour to the progress of human civilization. Today, 
Asia has proudly maintained its distinct diversity and still nurtures all 
the civilizations, ethnic groups and religions in this big Asian family.

Mencius, the great philosopher in ancient China, said, "Things 
are born to be different." Civilizations are only unique, and no one is 
superior to the other. There need to be more exchange and dialogue 
among civilizations and development models, so that each could draw 

Comments 

The “community  of  common 
destiny” is both a goal and a 
means to achieving this goal 
through Chinese diplomacy

T h e  co m m u n i t y  o f  co m m o n 
destiny that China is trying to build 
with its neighboring countries aims to 
foster deeper economic relationships. 
It will also seek to create a relationship 
of mutual understanding and mutual 
support between member nations. This 
will help serve to enhance the security 
levels in all countries during the process 
of development and cooperat ion. 
Meanwhile, it also provides a spiritual 
connection between China and its 
neighbors. Member nations within this 
community of common destiny will all 
share common goals, the same ideals 
and emotional bonds. Given the current 
uncertainty within the international 
situation and the changing nature of 
national interests, the collective identity 
and sense of belonging that can be found 
within the community of common destiny 
will help foster core competencies for all 
members. 

—Zhou Fangyin, professor at 
Guangdong International Institute for 
Strategic Studies, Guangdong University 
of Foreign Studies
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on the strength of the other and all could thrive and prosper by way 
of mutual learning and common development. Let us promote inter-
civilization exchanges to build bridges of friendship for our people, 
drive human development and safeguard peace of the world.

China proposes that a conference of dialogue among Asian 
civilizations be held to provide a platform upon which to enhance 
interactions among the youth, people's groups, local communities and 
the media and to form a network of think-tank cooperation, so as to 
add to Asian people's rich cultural life and contribute to more vibrant 
regional cooperation and development.

Right now, the Chinese people are working in unison under the 
strategic plans to complete the building of a moderately prosperous 
society in all respects, and to comprehensively deepen reform, 
advance law-based governance, and enforce strict Party conduct. 
Our objective is to realize the "two centenary" goals for China's 
development and for realizing the Chinese dream of great national 
rejuvenation. I wish to use this opportunity to reaffirm China's 
commitment to the path of peaceful development, and to promoting 
cooperation and common development in the Asia-Pacific. China will 
be firm in its determination and resolve and all its policies will be 
designed to achieve such a purpose.

Now, the Chinese economy has entered a state of new normal. 
It is shifting gear from high speed to medium-to-high speed growth, 
from an extensive model that emphasized scale and speed to a 
more intensive one emphasizing quality and efficiency, and from 
being driven by investment in production factors to being driven by 
innovation. China's economy grew by 7.4% in 2014, with 7% increase 
in labor productivity and 4.8% decrease in energy intensity. The share 
of domestic consumption in GDP rose, the services sector expanded 
at a faster pace, and the economy's efficiency and quality continued 
to improve. When looking at China's economy, one should not focus 
on growth rate only. As the economy continues to grow in size, 
around 7% growth would be quite impressive, and the momentum it 

Comments 

BFA - where Asia and China meet 
the world

BFA helps all parties understand 
what’s going on in China, Asia and the 
world economy. It also helps to present 
China’s views on the world economy. 
China's economic development is closely 
linked with Russia and the rest of the 
world. Given the current uncertainties 
in the world economy, it is particularly 
important that the Chinese economy 
maintains stable growth. The world 
should follow the principles of equality 
and respect. This means that global 
economic issues should be discussed 
openly, and rules should be made on the 
basis of equality. 

—Ksenia YUDAEVA: Russian 
G20 Sherpa & Chief, Presidential 
Experts’ Directorate
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generates would be larger than growth at double digits in previous 
years. It is fair to say that the Chinese economy is highly resilient and 
has much potential, which gives us enough room to leverage a host 
of policy tools. Having said that, China will continue to be responsive 
to the new trend and take initiatives to shape the new normal in our 
favor. We will focus on improving quality and efficiency, and give 
even greater priority to shifting the growth model and adjusting the 
structure of development. We will make more solid efforts to boost 
economic development and deepen reform and opening-up. We will 
take more initiatives to unleash the creativity and ingenuity of the 
people, be more effective in safeguarding equity and social justice, 
raise people's living standards and make sure that China's economic 
and social development are both sound and stable.

Chinese responsibilities of the community of 
common destiny

I wish to use this opportunity to reaffirm China's 
commitment to the path of peaceful development, 
a n d  to  pro m ot ing  coopera t ion  a n d  co m m on 
development in the Asia-Pacific. China will be firm 
in its determination and resolve and all its policies 
will be designed to achieve such a purpose.

This new normal of the Chinese economy will continue to bring 
more opportunities of trade, growth, investment and cooperation for 
other countries in Asia and beyond. In the coming five years, China will 
import more than US$10 trillion of goods, Chinese investment abroad 
will exceed US$500 billion, and more than 500 million outbound visits 
will be made by Chinese tourists. China will stick to its basic state 
policy of opening up, improve its investment climate, and protect the 

Comments 

China’s development helps to avoid 
regional recession

Xi Jinping’s speech reaffirmed 
China’s commitment to peacef ul 
development. It made it absolutely clear 
that China does not seek hegemony. In 
his speech, Xi also promised to further 
economic cooperation with Asian 
countries in promoting the common 
development of the region and the rest of 
the world. One of the overall goals was to 
improve economic structure in order to 
avoid the recessions that have been seen 
in other parts of the world. 

—Sanjiv Prakash, President of 
Asian New International 
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lawful rights and interests of investors. I believe that together, the 
people of Asian countries could drive this train of Asia's development 
to take Asia to an even brighter future.

What China needs mos t  is  a  harmonious and s table 
domestic environment and a peaceful and tranquil international 
environment. Turbulence or war runs against the fundamental 
interests of the Chinese people. The Chinese nation loves peace 
and has, since ancient times, held high such philosophies that 
"harmony is the most valuable", "peace and harmony should 
prevail" and "all men under heaven are brothers". China has 
suffered from turbulence and war for more than a century since 
modern times, and the Chinese people would never want to 
inflict the same tragedy on other countries or peoples. History 
has taught us that no country who tried to achieve its goal 
with force ever succeeded. China will be steadfast in pursuing 
the independent foreign policy of peace, the path of peaceful 
development, the win-win strategy of opening-up, and the approach 
of upholding justice while pursuing shared interests. China will 
work to promote a new type of international relations of win-win 
cooperation and will always remain a staunch force for world peace 
and common development.

Close neighbors are better than distant relatives. This is a 
simple truth that the Chinese people got to know in ancient times. 
That explains China's firm commitment to building friendship and 
partnership with its neighbors to foster an amicable, secure and 
prosperous neighborhood. Under the principle of amity, sincerity, 
mutual benefit and inclusiveness, China is working actively to deepen 
win-win cooperation and connectivity with its neighbors to bring 
them even more benefit with its own development. China has signed 
treaties of good-neighborliness, friendship and cooperation with eight 
of its neighbors and is holding discussion to sign a same treaty with 
ASEAN. China stands ready to sigh such a treaty with all its neighbors 
to provide strong support for the development of bilateral relations as 
well as prosperity and stability in the region.

In 2013, during my visit to Kazakhstan and Indonesia, I put 
forward the initiatives of building a Silk Road economic belt and a 21st 

China has signed treaties of 
good-neighborliness, friendship 
and cooperation with eight of its 
neighbors and is holding discussion 
to sign a same treaty with ASEAN. 
China stands ready to sign such 
a treaty with all its neighbors to 
provide strong support for the 
development of bilateral relations 
as well as prosperity and stability 
in the region.
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Comments 

The Belt  and Road Initiative 
requires fi ve links

Geographically, the Belt and Road 
Initiative goes far beyond the Asian 
continent. It sweeps from Asia to Africa 
and then to Europe. It is also not just 
about economic engagement but also 
about communication between different 
people. The Initiative should serve as a 
platform where economies, communities, 
cultures and people meet, instead of an 
international body. The Belt and Road 
Initiative requires five links, these are: 
policy, infrastructure, trade, currency 
and people. 

—Zhou Hanmin, member of 
CPPCC standing committee and vice 
chairman of CNDCA

century maritime Silk Road. The "Belt and Road" initiative, meeting 
the development needs of China, countries along the routes and the 
region at large, will serve the common interests of relevant parties 
and answer the call of our time for regional and global cooperation.

In promoting this initiative, China will follow the principle of wide 
consultation, joint contribution and shared benefits. The programs of 
development will be open and inclusive, not exclusive. They will be 
a real chorus comprising all countries along the routes, not a solo for 
China itself. To develop the Belt and Road is not to replace existing 
mechanisms or initiatives for regional cooperation. Much to the 
contrary, we will build on the existing basis to help countries align their 
development strategies and form complementarity. Currently, more 
than 60 countries along the routes and international organizations have 
shown interest in taking part in the development of the Belt and the 
Road. The "Belt and Road" and the AIIB are both open initiatives. We 
welcome all countries along the routes and in Asia, as well as our 
friends and partners around the world, to take an active part in these 
endeavors.

The "Belt and Road" initiative is not meant as rhetoric. It 
represents real work that could be seen and felt to bring real 
benefits to countries in the region. Thanks to the concerted efforts 
of relevant parties, the vision and action paper of the initiative 
has been developed. Substantive progress has been made in the 
establishment of the AIIB. The Silk Road Fund has been launched, 
and constructions of a number of infrastructure connectivity 
projects are moving forward. These early harvests have truly 
pointed to the broad prospects the "Belt and Road" initiative will 
bring.

The cause of peace and development of mankind is as lofty 
as its is challenging. The journey ahead will not be smooth sailing, 
and success may not come easily. No matter how long and difficult 
the journey may be, those who work together and never give 
up will eventually prevail. I believe that as long as we keep to 
our goals and make hard efforts, we will together bring about a 
community of common destiny and usher in a new future for Asia.

Source: Opening Plenary
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I am delighted to visit the beautiful town of Boao 
for this forum and make a speech themed on "Asia's New 
Future: Towards a Community of Common Destiny". This 
event will provide an opportunity to share ideas and 
facilitate further discussions on what Asia is going to 
do to achieve peace and growth in today’s challenging 
geopolitical environment. As long as we resolve on 
seizing the opportunity, this common destiny is no 
longer an illusion.

As an old Chinese saying goes, “it does not matter 
how slowly you move so long as you do not stop”. Asia is 
not standing still. As we all know, Asia has been famous 
for the Four Dragons, also known as Four Tigers, since 

Development should be by all means inclusive

Najib Razak, Prime Minister of Malaysia

In a world of solidarity, we should strengthen 
regional cooperation, instead of being afraid 
of others’ success – this is the only way towards 
common progress.
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1970s to 1980s and it is widely agreed that this will be the age of Asia. And now we 
want to make sure this vision becomes a reality. 

Asia has survived the global financial crisis in a better shape, showing 
unquestionably to the world its strength and resilience. And this is largely the result 
of our joint efforts. As intraregional trade flourishes, Asia is becoming the world’s 
fastest trade route. Our cooperation, underlined by the cultural, ethnic and religious 
diversity, will help us to achieve great success. 

Last October, Malaysia and 20 other countries decided to jointly launch the 
Asian Infrastructure Investment Bank (AIIB). In the past few weeks, the United 
Kingdom, followed by Germany, France, Italy and other countries, agreed to join the 
AIIB as founding members, showing strong confidence of Europe’s largest economies 
in the huge role of the AIIB is going to play in shaping the future of Asia-Pacific – 
they don’t want to miss the opportunity. 

The theme of today’s forum is very appropriate for Malaysia as chairman of 
ASEAN. Building the Asian Community of Common Destiny echoes the vision of 
establishing the ASEAN Economic Community (AEC) by the end of 2015. We believe 
that through cooperation and dialogue and on the basis of moderation, inclusiveness 
and sustainability, and putting people first as described in the “Chinese Dream” 
initiated by President Xi, we will be able to maintain growth and achieve common 
prosperity gradually.

During Malaysia’s ASEAN presidency, the ASEAN theme is “Our People, 
Our Community and Our Vision”. Development should be by all means inclusive, 
with no one left out or behind. We need to make sure sustainable and equitable 
development is taken seriously enough. 

In a world of solidarity, we should strengthen regional cooperation, instead 
of being afraid of others’ success – this is the only way towards common progress. 
We are fully capable of achieving this, and once done, there will be a brilliant new 
future ahead. Let’s embrace a Community of Common Destiny where everyone has 
an equal chance at peaceful development and prosperity. 

 Source: Opening Plenary

Asia has survived the global financial crisis 
in a better shape, showing unquestionably to the 
world its strength and resilience. And this is largely 
the result of our joint efforts.
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Reviving the Silk Road is an amazing idea

Serzh Sargsyan, President of Armenia

Armenia is one of the few countries in the region that is free 
from serious unrest. Besides, the country is leading in the 
region in terms of human rights, its legal system and other 
indicators, which is no doubt a vital prerequisite for attracting 
foreign direct investment.

Armenia has created an attractive business environment for 
investors, opening its door without legal barriers in any area of 
investment.

Armenia is one of the few countries in the region that is free from 
serious unrest. Besides, the country is leading in the region in terms of 
human rights, its legal system and other indicators, which is no doubt 
a vital prerequisite for attracting foreign direct investment. Armenia 
has signed free trade agreements with most of the CIS nations with a 
total population over 250 million. In addition, Armenia as a Eurasian 
Economic Union member has free access to the 170-million-people 
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EEU markets, importing duty-free raw materials into EEU and importing 750 
kinds of goods from third world countries on favorable terms. 

Armenia is also entitled to preferential trade regimes offered by the EU, 
the United States, Canada, Switzerland, Japan and Norway and other countries 
and organizations, which means Armenia can sell domestic products to these 
countries with tariffs exempted or significantly reduced. 

With a strong commitment to developing a knowledge-based economy, 
Armenia has launched a series of effective initiatives. Armenia has also made 
unprecedented achievements in information technology, precision engineering 
and its research and development capacity. 

Meanwhile, the business environment in Armenia has greatly improved. 
With state-of-the-art R&D and engineering capabilities, the country is growing 
into an international business hub. It’s our hope that large companies from 
China and other Asian countries will leverage the benefits of Armenia’s free 
economic zone and consider setting up their regional headquarters in Armenia. 
Or, we can work together in the energy sector or under the framework of 
the Armenia-Iran railway project, which would be very attractive for Chinese 
companies. 

Tourism is the next growth driver for Armenia, with an annual growth rate 
of nearly 10%. Geographically convenient and rich in cultural heritage, Armenia 
has tremendous potential, which provides a strong impetus for the country’s 
civil aviation industry. In 2013, Armenia adopted the “open skies” policy. As a 
result, the air passenger traffic has increased year by year and the geographic 
coverage of the shipping industry has continued to expand, with the number of 
international airports topping the CIS list. 

I’m confident that today's meeting will further consolidate the friendship 
between us and help us to break new ground for mutually beneficial 
cooperation.

Source: Opening Plenary

A rmenia  h as  crea ted  a n  a t t rac t ive 
business environment for investors, opening 
its door without legal barriers in any area of 
investment. 
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Enjoy and benefi t from the process

Peter John Cosgrove, Governor-General of Australia

Today, lots of trade takes place in maritime Asia 
and Asia’s mar it ime resources are vital to the 
global economy. However, instability in the Korean 
Peninsula is a threat to the freedom and security 
of navigation in the region. In the face of these 
complex issues, we need a constructive dialogue 
and a Community of Common Destiny built on 
prosperity, peace and stability.

As the most dynamic and diverse part of the world, 
Asia-Pacific is ushering in unprecedented development 
and changes. Asia has recovered from two global economic 
crises very quickly, showing great resilience and potential. 
More importantly, in this process, thriving local industries 
and expanding markets are bringing a sustainable future for 
Asian countries. 

With global prosperity increasingly reliant on trade and 
investment in Asia, it is our job as a member of the Asia-
Pacific community to promote regional development and 
seek community interests — what President Xi has called 
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a “Community of Common Destiny”. Today, lots of trade 
takes place in maritime Asia and Asia’s maritime resources 
are vital to the global economy. However, instability in the 
Korean Peninsula is a threat to the freedom and security 
of navigation in the region. In the face of these complex 
issues, we need a constructive dialogue and a Community of 
Common Destiny built on prosperity, peace and stability. 

Australia and Asian countries have been engaging 
in broad and deep cooperation in economy, security and 
politics. We are committed to safeguarding the cornerstone 
of Asia’s economic change; maintaining regional peace and 
stability. Meanwhile, Australia has been and will continue to 
be working with our partners in Asia through G20, APEC and 
bilateral free trade talks, especially the East Asia Summit. 
While dealing with the risks posed by the rapidly changing 
economy, we need to maintain economic security and 
prosperity. 

Australian students are encouraged to pursue their 
studies in Asian countries, learn about the local cultures 
and make friends; we also welcome more and more foreign 
students, immigrants and tourists to visit Australia – 
their talent and hard work help build a stronger Australia. 
Australia wants to work with you for the peace and 
prosperity of tomorrow so that everyone can enjoy and 
benefit from this process.

Source: Opening Plenary

Australia has been and will continue to 
be working with our partners in Asia through 
G20, APEC and bilateral free trade talks, 
especially the East Asia Summit.  While 
dealing with the risks posed by the rapidly 
changing economy, we need to maintain 
economic security and prosperity.
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AIIB is the right idea at the right time

Heinz Fischer, President of Austria

we pay much attention to China’s initiative, which wil l 
promote trade, development, infrastructure, pol it ical 
cooperation, investment and cultural exchanges, especially 
between Asia and Europe. I believe that the AIIB is the right 
idea at the right time.

My first visit to China was 41 years ago in 1974, when I was a 
young congressman. All these years, I’ve been keeping a close eye on 
China and Asia. I’m amazed by how China, with its political trends and 
breathtaking growth, has lifted hundreds of millions of people out of 
poverty through rapid development. In addition, China’s ability to set 
new goals and deliver them is quite impressive. Today, we’re here to 
look at the new future for Asia; apparently, China is a very important 
part of this new future. 

As Premier Li Keqiang said at Davos last year, it’s not wise 
to solve a problem by way of making a new one. It is true that the 
answers to legacy issues do not lie in confrontation, hatred and 
isolation — and the emerging issues should be resolved through 
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The at t ract ion bet ween China and 
Europe is growing, so is the Austrian export 
to China – China is the Austria’s, and 
Europe’s as well, second most important 
trading partner.

dialogue, consultation and cooperation. I totally agree with Premier Li. Actually, this holds 
true not only in China and Asia, but at the global level as well. 

The post-war Europe has identified a new mechanism of peaceful development, 
which is the European Union. Today, the EU and its 28 member states has no doubt 
become a new factor in international relations. We have high-tech talent, well-established 
systems and sound infrastructure. Even more critical is our commitment to peaceful 
cooperation and common values.

I find it very interesting that the shares of today’s EU, China and the United States 
in global GDP are similar. The attraction between China and Europe is growing, so is 
the Austrian export to China – China is the Austria’s, and Europe’s as well, second most 
important trading partner.

When it comes to economy, President Xi has proposed to revive the Silk Road. This is 
great, not just because its overland and maritime routes extend through many countries, 
but also because it is an initiative echoed by nearly 60 countries since its launch in the 
autumn of 2013. I find it very impressive. 

As an export-oriented country, more than half of Austria’s GDP is export-dependent. 
That’s why we pay much attention to China’s initiative, which will promote trade, 
development, infrastructure, political cooperation, investment and cultural exchanges, 
especially between Asia and Europe. I believe that the AIIB is the right idea at the right 
time. 

Yesterday, President Xi and I discussed the challenges we are facing with as a 
country as well as a member of the international community. The Chinese government has 
shown resolve on achieving green, healthy and sustainable development and confronting 
climate change, which is a very important area to Europe Union. I think there will be more 
collaboration in this area. 

The World Economic Forum at Davos is a good idea. What’s more, it’s a successful 
project. So is the Boao Forum for Asia in Hainan, China. We need more projects like this. 

Source: Opening Plenary
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Stability is paramount

Joko Widodo, President of Indonesia

We must defend our national interests rather than defending 
the interests of individuals and political parties or putting 
vested interests above national interests.

The theme of this year’s Boao Forum for Asia is “Asia’s New 
Future: Towards a Community of Common Destiny” – it shows the 
direction of our future cooperation and reflects the challenge facing us. 

Looking ahead, I think Asia-Pacific countries need to achieve 
these four goals: i) improving living standards; ii) ensuring sustainable 
development; iii) making peace in the region; and iv) creating jobs. 
We should achieve these goals with the following two things in mind: 
stability, both inside and outside the country; and infrastructure, as 
sound infrastructure is required to drive our economic growth.

We must learn from history. For over a century, Asia has suffered 
extensive colonialism, war and strife. Through the constant efforts 
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of Asian people, we have seen great achievements in social and 
economic development. As the economic center of gravity shifts 
eastwards, we need to keep a close eye on and learn from the 
economic and technological advances in the Western world while 
keeping our cultural heritage. 

How to ensure stability? We must defend our national interests 
rather than defending the interests of individuals and political parties 
or putting vested interests above national interests. We should deal 
with differences in a peaceful way and make sure Asia will not be 
mired in tension and conflict again, because it’s costly for anyone, any 
nation and region. 

China is among the best in terms of infrastructure and railway. 
Indonesia will learn from China and accelerate the development in 
power generation, manufacturing, railways and ports. We look forward 
to more cooperation with other countries and hope to attract more 
investment to bolster social and economic development. 

Source: Opening Plenary

Looking ahead, I think Asia-Pacific countries 
need to achieve these four goals: i) improving living 
standards; ii) ensuring sustainable development; iii) 
making peace in the region; and iv) creating jobs.
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Asia has never been more dynamic

Ram Baran Yadav, President of Nepal 

Peace and poverty are incompatible. We need a common 
goal for the overall development in Asia-Pacifi c and it’s our 
job to make the space and resources available for better 
development.

The vast and fertile continent of Asia is on the rise – which 
is never seen before. We have the world’s second and third largest 
economies and numerous emerging economies. Asia has never been 
so full of life, hope and progress. I firmly believe and sincerely hope 
that this historic process will bring along with it peace, stability, 
democracy and prosperity. 

While staying optimistic, we need to be aware of the issues 
facing Asia: Not all countries are able to ensure their people live 
with dignity and there are problems like poverty, hunger and human 
rights in many countries. We need to address these problems through 
ongoing efforts and create a more stable, secure and prosperous 
future for Asia. 
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In order to achieve peace and stability, we need common 
economic security — building an effective cooperation framework 
to increase growth potential. Peace and poverty are incompatible. 
We need a common goal for the overall development in Asia-Pacific 
and it’s our job to make the space and resources available for better 
development. 

As we all know, Nepal has undergone a political reform, which is 
a historic change. In 2008, we abolished the monarchy and became a 
federal democratic country. Now, we are electing the new parliament 
and promulgating a new constitution, which is at the top of the 
country’s agenda at this moment. 

As a least developed landlocked country, Nepal is faced with 
daunting barriers in the development process, including not only the 
lack of infrastructure and a weak industrial base but also the lack of 
capital and technology as well as skilled labor. Although we have a 
wealth of natural resources and labor resources and great potential for 
the development of tourism, water conservancy and agriculture, there 
is little improvement in the living standards of our people. We have an 
urgent need for investment in economy, infrastructure, manufacturing, 
education and human resources. With a free and attractive investment 
environment, we call on the business community to seize this 
opportunity.

Partnership-based cooperation is the only way to achieve 
the Community of Common Destiny. Today, the world we live in is 
interconnected and interdependent. We look forward to seeing closer 
cooperation through new regional platforms such as the AIIB and the 
Silk Road Economic Belt.

Source: Opening Plenary

Nepal has an urgent need for investment in 
economy, infrastructure, manufacturing, education 
and human resources. With a free and attractive 
investment environment, we call on the business 
community to seize this opportunity.
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Asia’s growth strategy calls for new thinking

Maithripala Sirisena, President of Sri Lanka

Given the differences in the degree of integration between 
different parts of the Asia-Pacific region, new thinking is 
required to develop the growth strategy in line with Asia’s 
development needs. Inter-country partnerships should 
be formed to simplify trade procedures and reduce tariff 
barriers.

TToday, Asian enterprise is a key driver in global economic 
development . As Asian economies have continued to grow 
exponentially, they have also become more complex and more 
integrated with each other and with the rest of the world.

The wealth of Asia, if measured in GDP per capita terms, differs 
widely among and within states. While Asia holds the majority of 
the world’s population, accounting for almost 60% of the estimated 
7.2 billion, it is also home to a majority of the world’s poor. The 
rising prosperity in many of our Asian societies is marked by high 
consumption and expenditure, coupled with an ever-growing income 
disparity.
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There remains a notable asymmetry in the degree of intra-
regional integration. This calls for new thinking on an Asian growth 
strategy to jointly explore the development path and model most 
suited to our specific circumstances. A more cooperative partnership 
among the community of nations should be established, and 
simplifying trade and reducing non-tariff barriers is also vital. The 
Asian region is also still largely dependent on extra-regional markets 
for its final exports, and lacks significant complementarities within 
the region. In such a scenario, how do we achieve a community of 
common destiny for Asia? The answers lie in developing appropriate 
public policy strategies to respond to these challenges, while taking 
into consideration the particularities of our respective States. Sri 
Lanka is committed to such cooperation and collective action within 
the community of Asian nations.

The Government of Sri Lanka is implementing an ambitious 100-
day programme, inclusive of constitutional reform, to usher in a new 
political culture, as well as achieve lasting national reconciliation 
among all communities. Sri Lanka, as a maritime nation with natural 
geographical advantages, will work in tandem with friendly countries 
to maintain cooperation in the maritime sphere. Sri Lanka is currently 
identified as an economy with relatively high growth among emerging 
market economies. The country’s substantial growth in per capita 
terms in recent years is comparable to middle income economy levels. 
Meanwhile, we are hopeful that our FTA with China, currently under 
negotiation, will provide further impetus for value addition and 
economic cooperation in the region.

Source: Opening Plenary

A marit ime country blessed with superior 
natural and geographic condit ions, Sri Lanka 
will collaborate with friendly countries regarding 
maritime af fairs. Being one of the fast growing 
emerging markets, our recent per capita growth 
has been comparable to middle-income countries. 
Meanwhile, we are confident that the free trade 
agreement being discussed with China will bring 
more added value. 
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Create an integrated market

Yoweri Kaguta Museveni, President of Uganda

In Africa, three economic organizations: the East African Community, 
COMESA and SADC are dedicated to building a trade union to 
eliminate the separation and division resulting from the colonial era 
and help Africa achieve social and economic development sound 
and fast. 

The theme of “Asia’s New Future: Towards a Community of Common 
Destiny” coincides exactly with what we have always championed. In Africa, 
three economic organizations: the East African Community, COMESA and 
SADC are dedicated to building a trade union covering 5.27 million people in 
Africa. We will create an integrated market in such a way so as to eliminate the 
separation and division resulting from the colonial era and help Africa achieve 
social and economic development sound and fast. 

The continent of Africa covers more than 30 million km2 with a 
population of 1.2 billion, which is expected to reach 2.4 billion by 2050. Africa’s 
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middle class is growing, as a result of educational improvement. If 
current trends continue, Africa will have a purchasing power of up to 
US$10 trillion by 2050, as African economies have been growing at 
an average annual rate of 6.5% over the past two decades. However, 
people visiting Uganda will see that we still have problems like 
power shortages, transportation and high funding costs etc. If these 
problems are properly tackled, Africa will grow more quickly. 

We feel sincerely happy to learn that Asian countries are working 
towards a Community of Common Destiny. People in Asia and Africa 
and around the world can achieve common prosperity through 
collaboration. Finally, welcome to travel and invest in Uganda.  

Source: Opening Plenary

However,  people visi t ing Uganda will  see 
that we still have problems like power shortages, 
transportation and high funding costs etc. If these 
problems are properly tackled, Africa will grow 
more quickly. 
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Africa has a new vision

Edgar Chagwa Lungu, President of Zambia

I’m I’m honored to be here for this annual conference. This is 
a learning journey, helping us realize the importance of dialogue 
between government, business and academia. 

The theme of this forum is very realistic, especially this year. 
I see a lot of young people feel confused and desperate, largely 
because they are worried about what is waiting for them ahead. It is 
also because they have lost faith in the global political and economic 
governance system. For leaders like us, the biggest challenge is to 
deliver a future that they can believe in and build a governing body 
acceptable to all parties so as to bring us closer. 

This forum demonstrates the importance of concerted efforts to 

Africa has a new vision, known as “Agenda 2063”. This 
Agenda is a call for action to all segments of African society 
to learn from history and work together to achieve the 
long-term development goals. We are planning to achieve 
positive socioeconomic reform within next 50 years.
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address the challenges. The challenges we are facing are global and 
any country alone cannot solve them. That’s why the forum organizer 
should be praised. In Africa, there are a number of dialogue platforms 
operating at the continental or regional levels. We are committed 
to economic integration, hoping to create a better future through 
cooperation in all areas. These dialogues are based on a belief that 
we need to build a peaceful and stable strategic partnership and 
the supporting mechanisms, which are prerequisite for sustainable 
development. 

Today, Africa has a new vision, known as “Agenda 2063”. This 
Agenda is a call for action to all segments of African society to learn 
from history and work together to achieve the long-term development 
goals. We are planning to achieve positive socioeconomic reform 
within next 50 years. We are confident that African countries, 
relatively undeveloped at present, will reach the OECD level — 
middle-income, in 50 years. 

We would like to enlist the help of our Asian partners as Asia has 
overcome difficulties and made great progress in the process of social 
and economic development, bringing huge benefits to all Asians.  

Source: Opening Plenary

This forum demonstrates the importance of 
concerted ef forts to address the challenges. The 
challenges we are facing are global and any country 
alone cannot solve them. That’s why the forum 
organizer should be praised.
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Acting is better than knowing

Karim Massimov, Prime Minister of Kazakhstan

Boao Forum for Asia provides a good opportunity for us to share 
ideas about economic topics and deepen collaboration with our Asian 
partners. We attach great importance to and support the “Belt and 
Road Initiative”, believing the Initiative is right for these times to 
unleash the potential of Asian countries by boosting the economy 
along the ancient Silk Road routes. 

The economic policy that Kazakhstan has adopted is very similar 
to that of China, advocating scientific development while maintaining 
stability. Last year, Kazakh President Nursultan Nazarbayev unveiled 
a new economic policy to accelerate development in the coming 
five years by opening to foreign investment and building world-class 

A country’s national identity is represented by its economy 
as well as culture. A highly sophisticated culture is important 
to build a great nation. Therefore, the Silk Road is not only 
an economic belt but also a cultural belt. It requires the joint 
efforts of all participating parties. 
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infrastructure. 
Chinese Premier Li Keqiang and I have signed agreements lately 

to bring a series of projects to Kazakhstan. Today, I’m pleased to 
announce that these agreements are being rolled out. I believe these 
projects will provide a benchmark for other processes and actions 
between the two countries. 

We are learning from China’s success in finance, as Kazakhstan is 
trying to make progress in this area and build the Regional Financial 
Center of Almaty (RFCA). In this process, we draw from international 
experience to turn RFCA into a truly regional financial center in 
Central Asia. We invite our Asian partners to join the development and 
construction of Kazakhstan.

A country’s national identity is represented by its economy as 
well as culture. A highly sophisticated culture is important to build 
a great nation. Therefore, the Silk Road is not only an economic belt 
but also a cultural belt. It requires the joint efforts of all participating 
parties. 

Finally, I’d like to use an old Chinese saying as our slogan for 
achieving cultural objectives – Hearing is better than not hearing, 
seeing is better than hearing, knowing is better than seeing, and 
acting is better than knowing.

Source: Opening Plenary

We attach great importance to and support the 
“Belt and Road Initiative”, believing the Initiative 
is right for these times to unleash the potential of 
Asian countries by boosting the economy along the 
ancient Silk Road routes. 
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Bring football investment to the Netherlands

Mark Rutte, Prime Minister of the Netherlands

Sprawling sea containers from Korea and Shanghai arrive in The 
Hague – this is a scene we see every day. Asia and Europe are getting 
closer. In the Netherlands, active investors choose to invest in those 
areas that will bring more added value. 

The Hague, where I’m from, is the most recent example, where they 
bought a Dutch waste treatment company, a pension insurance company and 
even a football club. Unlike sea shipping, investing in football is a new thing 
in the Netherlands, the home to soccer legend Cruyff. This is a positive trend. 
The economic crisis results in a greater economic interdependence between 
nations. Trade between Asia and Europe is becoming the largest part of the 
world trade. We need each other. 

Unlike sea shipping, investing in football is a new thing in 
the Netherlands, the home to soccer legend Cruyff. This 
is a positive trend. The economic crisis results in a greater 
economic interdependence between nations. Trade 
between Asia and Europe is becoming the largest part of 
the world trade. We need each other. 
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Looking ahead, we can see that Asia and Europe are facing many 
of the same challenges, such as the future of energy supply, demand 
for safe food, and healthcare for an aging society, etc. All these issues 
are closely related to labor, capital and environment. The theme of 
this annual conference – “Towards a Community of Common Destiny” 
– goes beyond the geographical concept of Asia. We need to join 
hands together to build partnership between East and West and work 
together to create well-being for people.

In the Netherlands, there are a lot of excellent companies with 
a leading position in the areas that help shape the future, including 
life sciences, energy, water management and agricultural products. 
Meanwhile, many Chinese companies are doing business in the 
Netherlands. The CEO of Huawei Netherlands recently acclaimed 
our culture as open and innovative. In fact, Huawei and other Asian 
companies also help contribute to the Netherlands’ development and 
innovation. This is a win-win. Besides, there are more exchanges of 
ideas and cultures, which will be very helpful to our common future. 

Confucius once said, “People are born about the same and it’s 
practice that makes them different.” In this spirit, we will in the future 
promote our partnership and learn from each other. 

Source: Opening Plenary

The CEO of  Huawei  Netherlands recently 
acclaimed our culture as open and innovative. In 
fact, Huawei and other Asian companies also help 
contribute to the Netherlands’ development and 
innovation. This is a win-win.
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Fight sexism and boost the economy

Stefan Löfven, Prime Minister of Sweden

We are very proud that Sweden was the first Western country 
to establish diplomatic relations with the People's Republic of China. 
This year, we will celebrate the 65th anniversary of our diplomatic 
relations.

Most countries around the world will benefit from globalization, 
for example Asia's rapid growth has brought great benefits, including 
poverty reduction, and continuous improvement of social standards. 
Meanwhile, our challenges and opportunities are global. In the next 
few months, we will work together to address these shared challenges 
at the Post-2015 Development Agenda Conference to be convened by 
the UN and the Climate Change Conference to be held in Paris. 

If we are able to increase women’s participation in the labor 
force to the same level as men, the resulting GDP increase 
will be 5% for the United States, 9% for Japan, 10% for Sweden 
and 34% for Egypt.



BOAO FORUM FOR ASIA

BOAO VIEWPOINT/049

The Post-2015 Sustainable Development Agenda should be a 
process involving the joint efforts between NGOs and the business 
sector. Overcoming gender discrimination is a core issue, not only on 
the grounds of defending human rights but also from the perspective 
of sustainable development. If we are able to increase women’s 
participation in the labor force to the same level as men, the resulting 
GDP increase will be 5% for the United States, 9% for Japan, 10% for 
Sweden and 34% for Egypt. 

The world has a great potential to reduce emissions while 
achieving economic growth. I believe the consensus reached at the 
Paris Conference in December will help ensure the world can keep 
temperatures from rising more than 2 degrees Celsius. Community-
wide collaboration, guaranteed gender equality and reduced climate 
change are crucial to sustainable development. We are glad that all 
these issues will be discussed here at the annual conference of Boao 
Forum for Asia.

Source: Opening Plenary

Most countries around the world will benefit 
f rom globaliza t ion,  for  example  Asia's  rapid 
growth has brought  great  benef i ts,  including 
poverty reduction, and continuous improvement of 
social standards. Meanwhile, our challenges and 
opportunities are global.
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One tree does not make a forest

Abdullah bin Nasser bin Khalifa Al Thani, Prime Minister of Qatar

There are a lot of challenges and crises in today’s world. We must 
work together to address the challenges facing the development of 
Asia, especially the challenges related to economic slowdown, poverty 
and rising youth unemployment. I strongly agree with President Xi’s 
initiative. Consultation and cooperation in the realm of politics is a key 
stabilizing factor in Asia, likewise, economic and trade cooperation is 
the cornerstone for Asia’s economic development. 

Qatar has been attaching great importance to cooperation with 
all Asian countries in the political, economic, and security fields. Qatar 

We are fu l ly aware of the impor tance of economic 
integration, connectivity and the Community of Common 
Destiny in Asia. That’s why Qatar has participated in the 
Conference on Interaction and Conf idence-Bui lding 
Measures in Asia (CICA) and joined the Asian Infrastructure 
Investment Bank (AIIB) as a founding member. We have 
also signed a cooperation agreement on the Silk Road 
infrastructure projects.
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Development Fund is working with various friendly Asian governments 
to support development projects in Asian countries and provide 
assistance to countries affected by natural disasters. Prosperity and 
progress in Asia is based on collective security and stability. Some 
Asian countries are facing a number of problems and crises, such 
as the Palestine issue; other countries are suffering conventional 
or unconventional threats. In addition, there are extremist forces 
affecting the security and stability in Asia. In view of these challenges, 
we should work together to maintain and enhance peace and stability 
in Asia. Without that, there will be no prosperity and sustainable 
development in Asia. 

Qatar was one of the earliest supporters of President Xi’s “Belt 
and Road Initiative”, as we believe that reviving the ancient Silk Road 
will provide a historic opportunity for Asia’s all-round development 
and facilitate the process of economic integration in Asia. One of the 
top priorities of the Silk Road Economic Belt is the energy project, 
including building an oil and gas transport network. Qatar will do its 
utmost to deliver energy together with the West Asian countries and 
other Asian countries. 

With respect to regional connectivity and integration, Qatar 
has taken a substantial step. We are fully aware of the importance of 
economic integration, connectivity and the Community of Common 
Destiny in Asia. That’s why Qatar has participated in the Conference 
on Interaction and Confidence-Building Measures in Asia (CICA) and 
joined the Asian Infrastructure Investment Bank (AIIB) as a founding 
member. We have also signed a cooperation agreement on the Silk 
Road infrastructure projects. 

Qatar believes that collective cooperation is fundamental to the 
success of Asia. As the Chinese proverb says, "One tree does not make 
a forest". Likewise, Asia is part of the world and a better Asia will make 
the world a better place. 

Source: Opening Plenary

Qatar was one of the earliest supporters of 
President Xi’s “Belt and Road Initiative”, as we 
believe that reviving the ancient Silk Road will 
provide a historic opportunity for Asia’s all-round 
development and facilitate the process of economic 
integration in Asia.
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We are willing to make extensive cooperation with 
China in regional integration

Igor Shuvalov, First Deputy Prime Minister of Russia

In recent years, Sino-Russian cooperation has been constantly 
expanding and deepening, with the Chinese investment in Russia 
increasing by nearly 200% from 2008 to 2013. Bilateral cooperation 
between China and the Eurasian Economic Union member states is 
expanding and deepening too. We anticipate opportunities to work 
with China in an EEU-like form and want to broaden our cooperation 
with China in regional integration. We believe there is still much room 
for our cooperation in the matter. 

Launched on January 1, 2015, EEU is a common market initiated 
by Russia, Kazakhstan and Belarus, covering a population of 170 
million. Armenia has become an EEU member this year and Kyrgyzstan 

EEU hopes to build the Russia-China roadways via Kazakhstan 
as well as the Russia-EU economical channels to further 
improve the northwest and southern ports in Russia and 
facilitate the regional integration process, setting an example 
for the world. 
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is expected to join in the next few months. 
Free movement of goods and capital can further narrow the 

distance between the European and Asian economies – this idea 
coincides with that of the Belt and Road Initiative. Russia believes 
that this is a good opportunity for the two sides to jointly promote the 
Euro-Asian partnership and connect the Silk Road Economic Belt, and 
in turn, achieve common prosperity. 

Therefore, I’d like to announce on behalf of Russia that Vladimir 
Putin has decided that Russia will join the Asian Infrastructure 
Investment Bank. Russia will host the Shanghai Cooperation 
Organization (SCO) summit in July. As many SCO member states are 
also the members of EEU, we are willing to continue this discussion 
with China during the Summit. 

A key area of Eurasian development is transport connectivity, 
highlighting projects such as the Trans-Siberian Railway, known as the 
“No.1 Eurasian land bridge”, and the free port project of Vladivostok. 
EEU hopes to build the Russia-China roadways via Kazakhstan as 
well as the Russia-EU economical channels to further improve the 
northwest and southern ports in Russia and facilitate the regional 
integration process, setting an example for the world. 

Source: Opening Plenary

Free movement of goods and capital can further 
narrow the distance between the European and 
Asian economies – this idea coincides with that of 
the Belt and Road Initiative. Russia believes that 
this is a good opportunity for the two sides to jointly 
promote the Euro-Asian partnership and connect 
the Silk Road Economic Belt, and in turn, achieve 
common prosperity. 
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ACD is an important tool for achieving the 
Community of Common Destiny

Tanasak Patimapragorn, Deputy Prime Minister of Tailand

Asia has grown into an engine of the global economy, with its 
leading edge further strengthened through regional integration. 
The ASEAN Economic Community will be established by the end of 
2015; APEC is pushing ahead with an Asia-Pacific free trade zone; 
a comprehensive regional economic partnership is being pushed 
forward. Meanwhile, we are confronted with new challenges such 
as extremism, pandemics and climate change etc. We need to work 
together to meet these challenges. 

In order to depict Asia’s new future, efforts should be made 
to build a Community of Common Destiny in Asia. The question is 
how? We need to leverage the existing sub-regional and ASEAN-

The ACD initiative addresses issues such as connectivity, 
food and energy safety etc. With these frameworks in 
place, we can explore new ideas to improve the quality of 
cooperation, build up mutual trust and create a dynamic, 
mutual respect-based Asian Community of Common 
Destiny.
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led frameworks to achieve mutual benefits. Meanwhile, ASEAN 
is enhancing its regional architecture, including mainly the Asian 
Community and a free trade zone involving major partners in the 
region. 

Covering 33 countries from Asia, Asia Cooperation Dialogue 
(ACD) is another important tool for bolstering the Asian Community. 
ACD taps the full potential of Asia by drawing on the strengths of 
its member states. More importantly, the ACD initiative addresses 
issues such as connectivity, food and energy safety etc. With these 
frameworks in place, we can explore new ideas to improve the quality 
of cooperation, build up mutual trust and create a dynamic, mutual 
respect-based Asian Community of Common Destiny. 

Thailand appreciates China’s leading role in promoting growth 
and development in the region, especially the idea of setting up the 
Asian Infrastructure Investment Bank, which will not only fill the 
infrastructure investment gap but also facilitate the governance and 
reform of the world economy. Thailand hopes to work with China in 
achieving stability, prosperity and sustainable development in the 
region. 

Source: Opening Plenary

Thailand appreciates China’s leading role 
in  promot ing growth and development  in  the 
region, especially the idea of setting up the Asian 
Inf rastructure Investment Bank, which will not 
only fill the infrastructure investment gap but also 
facilitate the governance and reform of the world 
economy.





Session 13: The Silk Road Economic Belt & the 21st 

Maritime Silk Road: Opportunities for Multinationals & 

the Role of Hong Kong

Last year we set “Revive the Silk Road” as the topic. This 
year, we further discussed the topic from the aspect of how to 
achieve implementation.

 The topic of implementing “One Belt, One Road” includes 
Asia Infrastructure Investment Bank (AIIB) preparation, ensuring 
the AIIB strategic launch, and developing CAFTA together with 
other strategic related countries to form an integrated economic 
zone. Politicians, entrepreneurs, scholars and media elites 
from the world gathered here to search for the most practical 
solution to form the Boao initiative. 

The key points are that the “One Belt, One Road” will help 
the rebalancing of Asia economy, the establishment of AIIB 
should give consideration to both social and economic benefits; 
CAFTA should establish a shared identity.
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Implementation of “One Belt,One 

Road”Initiative

When visiting Central and Southeast Asia in September and October of 2013, Chinese President Xi Jinping 
presented the initiative involved with jointly building the Silk Road Economic Belt and the 21st-Century 
Maritime Silk Road (hereinafter referred to as the"One Belt, One Road" initiative), which has attracted much 
attention from all over the world. It is an open initiative calling for cooperation and focuses on the "five links": 
policy, infrastructure, trade, currency and people.

As President Xi pointed out at the annual conference during the Boao Forum for Asia this year, the "One 
Belt, One Road" initiative meets the development needs of China. It also meets the needs of countries along 
the routes, and the region at large, will serve the common interests of all relevant parties and answer the 
call of our time for regional and global cooperation. Xi also elaborated on the principles of cooperation to be 
found under this initiative. 

The Chinese government has drafted and published the Vision and Actions on Jointly Building Silk Road 
Economic Belt and 21st-Century Maritime Silk Road to promote the implementation of the Initiative, instill 
vigor and vitality into the ancient Silk Road, and connect Asian, European and African countries more closely and 
bring mutually beneficial cooperation to a whole new level and provide this cooperation in a brand new form.

Accelerating the building of "One Belt, One Road" will help to promote the economic prosperity of the 
countries along the Belt and the Road and regional economic cooperation and strengthen exchanges and 
mutual learning between different civilizations. This is a great undertaking that will benefit people all around 
the world.
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In 2013, President Xi Jinping put forward the major "Belt and Road" initiative. Countries and people 
along the route have applauded it. We all agree to make the building of a community of common destiny for 
win-win cooperation the goal of our endeavor. And we all agree to move forward the building of overland 
and maritime silk roads in tandem.

Building the 21st Century Maritime Silk Road is the continuation and development of the ancient 
maritime Silk Road. What we want to continue pushing forward is the Silk Road spirit featuring peace, 
friendship, openness, inclusiveness, mutual learning and mutual benefit. What we want is to properly design 
cooperation pivots and economic corridors on the sea for all-round maritime cooperation in this age of 
economic globalization and multipolarity. While upholding its own maritime rights and interests, China 
stands ready to work together with other countries to build maritime partnerships of win-win cooperation.

As for how to advance the development of the 21st Century Maritime Silk Road, China is ready to listen 
to suggestions and proposals from other countries, ASEAN countries included. As I see it, a good job in this 
regard requires that we bear in our mind three key words.

The first word is mutual trust. Asia on the whole enjoys stability with relations between countries 
growing steadily. Of course, there is the need for some neighbors to further enhance trust and dispel 
misgivings. Asian countries enjoy bright prospects for win-win cooperation. Let us take forward our maritime 
cooperation with confidence and sincerity. And through building the Maritime Silk Road, we can deepen our 
mutual trust and work together to maintain peace and development in the region.

Let me reiterate here that as the 21st Century Maritime Silk Road focuses mainly on economic and 
people-to-people cooperation, it will not, in principle, involve issues of controversy. The "Belt and Road" 
initiative is consistent with the principles of China's neighborhood diplomacy, namely, affinity, sincerity, 

Jointly Build the 2 1st Centur y Maritime Silk Road by 
Deepening Mutual Trust and Enhancing Connectivity

Yang Jiechi, Chinese State Councilor

The "One Belt, One Road" initiative is consistent with the principles of China's neighborhood 
diplomacy, namely, affinity, sincerity, mutual benefit and inclusiveness. The 21st Century 
Maritime Silk Road is by no means a tool for any country to seek geopolitical advantages; it 
is a public good for all countries. It will tolerate no monopoly or coercion of any form, while 
everyone is equally treated, with the business conducted through consultation.



BOAO FORUM FOR ASIA

BOAO VIEWPOINT/061

mutual benefit and inclusiveness. The 21st Century 
Maritime Silk Road is by no means a tool for any 
country to seek geopolitical advantages. Rather, 
it is a public good for all countries. It will tolerate 
no monopoly or coercion of whatever form. Rather, 
everyone is equally treated while business is 
conducted through consultation.

The second word is connectivity. Countries 
along the Belt and Road differ in national conditions 
and vary greatly in level of maritime development 
and protection. It is neither realistic nor advisable 
to measure them against the same set of ideas, 
plans and model of cooperation. One of the original 
features of the 21st Century Maritime Silk Road is its 
much stressed connectivity. It is not about one party 
accepting the plan made by another or one party 
following the rules set by another. It is instead an 
exercise of looking for common ground and areas of 
cooperation on the basis of mutual respect, leading to 
the formulation of a joint plan.

The third word is early harvest. Only when 
countries along the route reap the benefit from the 
development of the Maritime Silk Road at an early 
date will they become more enthusiastically involved. 
China hopes to work with countries along the route 
in identifying some demonstration projects, getting 
them started once conditions are ripe so that results 
can be gained at an early date. China is ready to work 
with ASEAN countries to conclude without delay an 
inter-governmental cooperation document on jointly 
building the Maritime Silk Road, and start to draw 

up cooperation plans and identify key cooperation 
projects.

This year is the Year of China-ASEAN Maritime 
Cooperation. China and ASEAN countries will carry 
out practical cooperation on marine economy, 
maritime connectivity, marine science research and 
environmental protection, safety and security, and 
cultural and people-to-people exchanges on the sea. 
We hope that maritime cooperation will become 
yet another new highlight and a new engine for 
the growing China-ASEAN relations and the all-
dimensional maritime cooperation between China and 
ASEAN will become a model for the development of 
the 21st Century Maritime Silk Road.

This morning, President Xi pointed out in his 
speech at the Boao Forum for Asia Annual conference 
2015 that the "Belt and Road" initiative follows the 
principles of wide consultations, joint contribution and 
shared benefits. It will be a real chorus comprising 
all countries along the routes and represents real 
work that can be seen and felt. It is bringing and will 
continue to bring tangible benefits to countries in the 
region. We look forward to seeing more friends join in 
the building of the 21st Century Maritime Silk Road in 
various ways. I sincerely hope and truly believe that all 
of us will seize this opportunity and work in concert 
towards the promising prospects of the 21st Century 
Maritime Silk Road.

Source: Session 17: Jointly Building the 21st Century 
Maritime Silk Road & the Launching Ceremony of the Year 
of China-ASEAN Maritime Cooperation

One of the original features of the 21st 

Century Marit ime Silk Road is its much 

stressed connectivity. It is not about one party 

accepting the plan made by another or one 

party following the rules set by another. It is, 

instead an exercise of looking for common 

ground and areas of cooperation on the basis 

of mutual respect, leading to the formulation 

of a joint plan.
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By the end of this year, ASEAN will establish three 
communities: political-security community, economic 
community and socio-cultural community, the first 
sub-regional community of its kind in Asia. It will be a 
milestone in the process of Asian integration. 

During his visit to Indonesia in October 2013, 
President Xi Jinping proposed that China and ASEAN 
countries forge a closer community of common destiny 
and jointly build the 21st Century Maritime Silk Road. At 
the subsequent China-ASEAN leaders' meeting in Brunei, 
Premier Li Keqiang set forth the "2+7 framework" for 
cooperation. This has set the direction and charted the 
course for growing China-ASEAN relations. We will uphold 
the neighborhood diplomacy featuring amity, sincerity, 
mutual benefit and inclusiveness, forge friendship 
and partnership with neighboring countries, foster an 
amicable, secure and prosperous neighborhood and 
always be a good neighbor, good friend and good partner 
of ASEAN countries.

First, we need to cement the foundation for security 
and political mutual trust so that China-ASEAN relations 
will make steadier and further progress. For this purpose, 

ASEAN Community: A Major Milestone for Asian Inte-
gration

Wang Yi, Minister For Foreign Affairs of China 

The direction has been set and the course has been charted for growing China-ASEAN 
relations. We will uphold the neighborhood diplomacy featuring amity, sincerity, mutual 
benefi t and inclusiveness, forge friendship and partnership with neighboring countries, foster 
an amicable, secure and prosperous neighborhood and always be a good neighbor, good 
friend and good partner of ASEAN countries.

we wish to actively advance the negotiations on a treaty 
of good-neighborliness, friendship and cooperation 
between China and ASEAN countries, which will provide 
strong legal and institutional safeguard for the growth 
of our relations. We need to ensure the success of this 
year's Informal China-ASEAN Defense Ministers' Meeting 
to be held in China for the first time, advocate a security 
concept featuring common, comprehensive, cooperative 
and sustainable security, step up traditional and non-
traditional security cooperation and provide more public 
security goods for the region. We are willing to follow 
the "dual-track approach" agreed upon by China and most 
ASEAN countries, stay committed to peaceful means in 
properly addressing the disputes left over from history 
and jointly uphold peace and stability in the South China 
Sea.

Second, we need to enlarge common interests so 
that China-ASEAN relations will deliver better and more 
tangible results. We need to speed up the negotiations for 
an upgraded China-ASEAN Free Trade Area and RCEP, and 
strive to reach agreement before the end of this year. It is 
also important to further facilitate business cooperation 
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between the two sides. We may continue to leverage 
the platform of the China-ASEAN Expo, and work for the 
targets of bringing our two-way trade to US$500 billion 
this year and US$1 trillion by 2020.

We stand ready to work with ASEAN countries to 
build the 21st Century Maritime Silk Road and open up 
new prospects for common development and prosperity. 
As such, we should channel great efforts to promote 
connectivity in infrastructure and other sectors, jointly 
work for the establishment of the Asian Infrastructure 
Investment Bank before the end of the year and put it 
into operation, so as to lend support to interconnected 
economic growth in the region. China has signed a 
cooperation agreement on high speed railway with 
Thailand; it is intensifying work on the railway connecting 
China and Laos; and it is ready to actively participate in 
the bidding for the high speed rail linking Singapore and 
Malaysia. China's economy has now entered a state of new 
normal, and we see ASEAN countries as being a favorable 
partner of cooperation using China's competitive surplus 
production capacity. We will explore with ASEAN countries 
the possibility of building even more industrial parks, assist 
in local industries upgrading and help ASEAN countries 
turn development potential into development strengths 
and deliverables.

2015 has been designated the year of China-ASEAN 
maritime cooperation. As we speak, its launching ceremony 
is being held at another conference hall of this building. 

We need to actively expand maritime cooperation so that 
it will become the new bright spot and driving force for 
China-ASEAN relations and provide important support for 
our joint endeavor to build the Maritime Silk Road.

Third, we need to vigorously promote people-to-
people exchanges and foster closer ties between China 
and ASEAN. Friendship between the people holds the key 
to closer relations between countries. China and ASEAN 
countries share a cultural affinity, including a similar folk 
culture. We may further intensify cooperation in education, 
culture, tourism, sports and health, vigorously promote 
exchanges between the youth, media, think-tanks and 
localities, and make good use of the China-ASEAN Center, 
the China-ASEAN Education Cooperation Week and other 
platforms. We will also support the development of the 
Network of ASEAN-China Think-Tanks, and jointly enhance 
the social and cultural foundation for relations between 
the two sides.

The establishment of the ASEAN Community heralds 
a new phase of regional integration. It also offers a new 
opportunity for our joint endeavor to build and nurture 
a China-ASEAN community of shared destiny. Let us 
work in concert and with a common sense of purpose to 
further deepen China-ASEAN relations, advance regional 
integration, and usher in an even brighter future for East 
Asia and Asia as a whole!

Source:  Sess ion 20:  ASEAN Communi t y:  A  Ma jo r 
Milestone for Asian Integration

2015 will be an exciting year for China-ASEAN cooperation

  
On the one hand, bilateral cooperation will usher in a number of milestones. 2015 marks the 65th 

anniversary of China-Indonesian and China-Vietnamese diplomatic relations. The year marks the 40th anniversary 
of China-Philippines and China-Thailand diplomatic relations as well. 2015 is also the 25th anniversary of 
China-Singapore diplomatic relations. China and the ASEAN countries will hold a series of events on bilateral 
cooperation and exchange. This is being done to strengthen friendly relations and economic cooperation. 
Meanwhile, these increasingly close ties in bilateral cooperation will also provide a solid foundation for 
multilateral cooperation throughout the region.

On the other hand, regional economic integration will continue to deepen. It is expected that the ASEAN 
Community will be ready and the talks on the Regional Comprehensive Economic Partnership (RCEP) and the new 
China - ASEAN Free Trade Area (CAFTA) will be completed by the end of 2015. 2015 is also the ASEAN-China Year 
of Maritime Cooperation. These new highlights of cooperation will instill vitality into a cooperative and pragmatic 
economic and trade environment that is bilateral.

           —Xu Ningning, Executive President of China-ASEAN Business Council

 In the Spotlight
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The Ten Connotations of the "One Belt, One Road" 
Initiative

Zhao Jinping, Director-General of the Research Department of Foreign 

Economic Relations, the Development Research Center of the State Council

Inter-governmental cooperation is the basis for promoting the "One Belt ,One Road" 
Initiative. However, it is the market forces like trade and investment that will deliver the 
benefi ts. This is the very heart of the "One Belt, One Road" Initiative. 

1. Honoring our historical heritage. The ancient 
Silk Road left behind a valuable historical legacy and 
played an important role in promoting the stability 
and prosperity of the region as the countries along the 
Silk Road were able to conduct business peacefully; 
the new "One Belt, One Road" will come about as a 
result of honoring and carrying forward this historical 
heritage. 

2. Openness and inclusiveness. The concepts 
of openness and inclusiveness are essential for 
promoting regional cooperation and the "One Belt, 
One Road" Initiative. Only by opening up to each 
other can we bring about important opportunities. 
Meanwhile, all participating countries, regions and 
communities will be able to share the benefits of the 
"One Belt, One Road" Initiative. 

3. Overland and maritime routes. China has 
made significant achievements through reform and 
opening-up. So far, China’s opening-up is largely in 
the form of its marine economy, i.e. opening-up in 

coastal areas, while the central and western parts 
of China are lagging behind in terms of openness 
and economic development. The "One Belt, One 
Road" Initiative seeks to leverage both overland and 
maritime advantages. It also seeks to make use of the 
international routes across land. This can help to bring 
more even opening-up and development opportunities 
to the central and western regions. 

4. Combining East and West. In the past, we 
mainly opened up in an eastward direction. The "One 
Belt, One Road" Initiative emphasizes opening up 
both eastward and westward, especially through the 
international routes across inland China. This will 
provide a vast market. 

5. Combining Vir tual and Real . The vir tual 
concept of the "One Belt , One Road" Initiative 
geographically covers developing economies in the 
region (65 countries, including China). At the heart of 
the Initiative are strategic moves, real and concrete, to 
promote cooperation between participating countries, 
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including opening the door of the AIIB to countries 
from other parts of the world.

6. Trade-first. Trade and investment is the key to 
promoting regional cooperation. Economic and trade 
cooperation will lead to substantial benefits. 

7. Infrastructure connectivity. Infrastructure 
connectivity should be improved in order to make trade 
investment, cultural exchanges, and collaboration between 
people more convenient and efficient. 

8. A responsible big power. China has the world’s 
second largest economy. Therefore, it is going to play a 
much-anticipated leading role in rolling out the "One Belt, 
One Road" Initiative. China will do its best to push ahead 
with the Initiative, and this will include taking the lead by 
introducing the AIIB and setting up the Silk Road Fund.

9. Market forces. Inter-governmental cooperation is 
the basis for promoting the "One Belt, One Road "Initiative. 
However, it is the market forces like trade and investment 
that will deliver the benefits. This is the very heart of the 
"One Belt, One Road" Initiative. Market competition helps 
to boost efficiency, improve productivity and fuel growth. 

10. Win-win. The "One Belt, One Road" Initiative 
is like a chorus or symphony performance; it is not 
a solo. The basic purpose and starting point of the 
Initiative is to promote win-win cooperation. This 
will allow the countries along the Belt and the Road - 
and their people - to benefit from participating in the 
Initiative. 

Source: Roundtable 5: Overseas Chinese Business 
Roundtable

The basic purpose and starting point 

of the Initiative is to promote win-win 

cooperation. This will allow the countries 

along the Belt and the Road - and their 

people - to benefit from participating in 

the Initiative. 

The "One Belt, One Road" framework is becoming clear

  
So far, main progress for the "One Belt, One Road" Initiative involves the fact that the framework is now in 

place. The AIIB has been formed, the leading group for the implementation of the Initiative has been appointed, and 
the “Vision and Actions” for the Initiative have been announced. The ideas, principles and governing mechanisms of 
the Initiative are beginning to take shape. Therefore, the framework is becoming clear. 

           —Gao Zugui,Vice President, the Institute for International Strategic Studies, Party School of 

                              the Central Committee of CPC

  Outside Voice
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The "One Belt, One Road" Initiative is not an empty 
concept. It’s tangible.

First of all, this is a very ambitious initiative from 
the perspectives of both investment and history. It is not 
just a plan, but more of a concrete, regional, long-term 
program that comprises multiple projects. Therefore, it 
is more than just a catch phrase. 

Second, the "One Belt , One Road" concept 
originates from the fact that Asia’s infrastructure needs 
to be improved. For example, poor power facilities or 
road systems in any country can potentially hold back 
growth. Therefore, the Initiative is supposed to address 
Asia’s infrastructure needs. 

China has a good track record in building economic 
infrastructure. Previous experience suggests that well-
developed infrastructure brings about economic vitality 

The “One Belt , One Road” is tangible

Kevin Michael Rudd, former Prime Minister of Australia

A large-scale pan-Asia economic infrastructure program – in combination with these 
investments - may help to instill vitality into the world’s economy and have a positive 
impact on some political security issues as well. 

in China. There is a strong need for such experience 
and technology. There is an even stronger need for 
infrastructure investment/funding across Asia. China’s 
has initiated a number of regional financial bodies like 
the AIIB and the Silk Road Fund to solve this pressing 
need. 

Finally, in the aftermath of the financial crisis, 
the global economy has slowed. The United States is 
growing, but not by much. Therefore, a large-scale pan-
Asia economic infrastructure program – in combination 
with these investments - may help to instill vitality into 
the world’s economy and have a positive impact on 
some political security issues as well. 

Source: Session 17: Jointly Building the 21st Century 
Maritime Silk Road & the Launching Ceremony of the Year 
of China-ASEAN Maritime Cooperation
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The “One Belt , One Road” is tangible

"One Belt, One Road"  is a new initiative proposed 
by China. Vendors want to sell products to a broad 
market instead of an isolated market. They want 
to leverage differences in labor costs and natural 
resources in local markets to achieve higher growth 
and boost productivity through global sourcing. 
This is what the "One Belt, One Road"  Initiative will 
bring about. It will connect more than 40 countries 
effectively to form a unified market through economic 
integration.

These are the three conditions for a unified 
market.

1. Freedom. It requires totally free movement 
of goods, services, capital and people.

I m p l e m e n t  t h e  “ O n e  B e l t ,  O n e  R o a d ”  s t r a t e g y  i n 
order to achieve economic integration

Mari Elka Pangestu, former Minister of Trade of Indonesia

"One Belt, One Road" Initiative will connect more than 40 countries effectively to form a 
unifi ed market through economic integration.

2. Convenience. It requires a faster customs 
clearance system to facilitate the efficient movement 
of these goods, commodities and people. 

3. The ability of the participating countries 
and regions to integrate into the "One Belt, One Road" 
Initiative. These countries are at different stages 
of development. Therefore, they have different 
expectations from integration. Some of these 
countries are lagging behind. Therefore, we will need 
to ensure the convenience of the integration process. 
This will allow these relatively underdeveloped 
countries to benefit from integration. 

Source: Session 13: The Silk Road Economic Belt & the 
21st Maritime Silk Road: Opportunities for Multinationals & 
the Role of Hong Kong
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In the future, Hong Kong can be a "super 
connector" between the Chinese mainland and the 
rest of the world. 

First, it will be a super connector for capital. 
Hong Kong is an international financial center. It 
has the experience of a mature capital market and 
maintains an independent financial system with its 
currency flowing freely on the global market. Under 
the One Belt One Road Initiative, there will be an 
increasing demand for Renminbi. Hong Kong will 
provide easier access to funds for the AIIB. It will also 
provide funding access to the Silk Road Fund once it is 
up and running. 

Second, it will be a super connector for trade. 
Hong Kong is strengthening its trade links with 

The “One Belt , One Road” will make Hong Kong a 
“Super Connector”

Leung Chun-ying, Chief Executive of the Hong Kong Special 

Administrative Region

Under the "One Belt, One Road" Initiative, there will be an increasing demand for Renminbi. 
Hong Kong will provide easier access to funds for the AIIB. It will also provide funding access to 
the Silk Road Fund once it is up and running. 

Asia and neighboring countries. This includes trade 
agreements with Myanmar and the United Arab 
Emirates, as well as trade promotion events in 
the Middle East and India. In addition, we have an 
efficient customs clearance system. All of these 
realities will provide trade opportunities for the "One 
Belt, One Road"  Initiative in the future. 

Finally, it will be a super connector for think-
tanks. Hong Kong can bring together the best 
business talent from the East and the West. They will 
play a think-tank role as China’s “chief information 
officer” and “chief intelligence officer”.

Source: Session 13: The Silk Road Economic Belt & the 
21st Maritime Silk Road: Opportunities for Multinationals & 
the Role of Hong Kong
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As a developmental f inancial institution, 
AIIB will help achieve the development goals of 
participating countries and regions through business 
operations. However, at the heart of its sustainability 
agenda is social responsibility. This comes in addition 
to commercial operations and financial balances. For 
example, projects should be selected in-line with 
the development goals of their regions or countries. 
The principle of marginal business should also be 
observed; otherwise, a developmental financial 
institution won’t go very far.

1. We will make a plan. Projects will be 
selected from the "One Belt, One Road"  Action Plan 
and the Asia Infrastructure Connectivity Plan. 

The AIIB should address both social responsibility 
and business concerns

Hu Huaibang, Chairman of China Development Bank

At the heart of the AIIB’s sustainability agenda is social responsibility. This comes in addition 
to commercial operations and fi nancial balances. Projects should be selected in-line with 
the development goals of their regions or countries. The principle of marginal business 
should also be observed; otherwise, a developmental fi nancial institution won’t go very far. 

2. We will work closely with governments. 
The AIIB is an inter-governmental , multilateral 
and international financial institution. This means 
investment will be made under governmental 
frameworks. It will align with government objectives 
and help to improve the bank's credit structure.

3. We  w i l l  w o r k  w i t h  o t h e r  f i n a n c i a l 
ins t i tu t ions .  The AIIB is  jus t  l ike any other 
developmental financial institution. It can lend or 
relend to public projects funded by the banks in their 
countries. 

Source: Session 28: AIIB and the New Development Bank
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The Gates Foundation has provided US$ 4 billion 
in loans for infrastructure in Asia and Africa. We focus 
on results, especially for the benefit of the poor in these 
regions. Infrastructure is essential. It is impossible for 
agriculture or other significant sectors to grow without 
roads and ports. Without this infrastructure it is also 
more difficult to address the world poverty issue. We 
will always have a need for funding, and, in this sense, 
we welcome the AIIB. We welcome it because there will 
be a strong demand. 

Source: Session 28: AIIB and the New Development Bank

A strong demand from the AIIB

Josette Sheeran, President of Asia Society

The Gates Foundation has provided US$4 billion in loans for infrastructure in Asia and Africa. We 
will always have a need for funding, and, in this sense, we welcome the AIIB. We welcome it 
because there will be a strong demand. 



BOAO FORUM FOR ASIA

BOAO VIEWPOINT/071

 Outside Voice

Japan won’t decide on the AIIB until corruption has been addressed. 

Japan won’t join the AIIB until China has tackled concerns about human rights, debt sustainability, 
environmental protection, and governance. Abe took note of the importance that corruption should be addressed. 
Cooperation between the ADB and the AIIB may be possible in the future if Beijing tackles Tokyo's concerns.

—Yasuhisa Kawamura, spokesman of Japanese Foreign Ministry
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Some of the obstacles faced by the ASEAN Community are not just 
economic or geopolitical; they are also social and cultural. There is little 
common identity or awareness about ASEAN among people in the region. 
An ASEAN Secretariat report in 2013 showed that three quarters of ASEAN 
citizens were not quite sure what ASEAN even was. Therefore, member states 
should make more of an effort to establish a common regional identity – the 
ASEAN identity. This should be an organic process as opposed to one that is 
government-led. For this purpose, we have proposed two initiatives to address 
the issue. 

First, redefine the ASEAN Common Time.  Here, business integration, trade 
facilitation and government downsizing will all help to build a unified ASEAN 
community. 

ASEAN should foster a common regional identity

Abdullah Ahmad Badawi, former Prime Minister of Malaysia

An ASEAN Secretariat report in 2013 showed that three quarters of ASEAN citizens were not 
quite sure what ASEAN even was. Therefore, member states should make more of an effort 
to establish a common regional identity – the ASEAN identity. This should be an organic 
process as opposed to one that is government-led.
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Second, establish an ASEAN peacekeeping force. This peacekeeping force, once established, 
will officially be designated for humanitarian operations in conflict zones and natural disaster sites. 
Coming together during difficult times will undoubtedly build up solidarity amongst the ASEAN 
members. 

Although these initiatives and ideas are nothing new, they encourage ASEAN citizens to leverage 
the opportunities that ASEAN has to offer. More importantly, this is the epitome of the ASEAN Way: 
embodying the spirit of South-South cooperation and solidarity. This is how the ASEAN Community 
should pursue its unique form of regionalism. 

Of course, eventually, the ASEAN countries need to sit down to make sure the region can grow 
into one of the world’s most advanced economies. This must be done while still achieving domestic 
growth. This will represent a bid to bring greater benefits to all our countries and people. 

Source: Session 20: ASEAN Community: A Major Milestone for Asian Integration 

 Outside Voice

AFTA services should be in operation as soon as possible

Despite the agreements signed between China and the ASEAN countries, there are still a number 
of issues regarding the implementation of these agreements. Some examples here include building 
the ASEAN-China Single Window and integrating the systems of both sides. In addition, Chinese 
companies are not making much use of the AFTA agreements. The government should introduce AFTA 
service agencies as soon as possible in order to provide investment advice. They can also assist in 
obtaining the Certificate of Origin and help Chinese companies learn and adapt to the new AFTA rules. 
This will represent a bid to facilitate the process of “going out” and “bringing in”.

—Zhang Yunling, Academy Member and Director of International Studies,

 Chinese Academy of Social Science (CASS)

The ASEAN countries need to sit down 

to make sure the region can grow into one 

of the world’s most advanced economies. 

This must be done while still achieving 

domestic growth. This will represent a 

bid to bring greater benefits to all our 

countries and people. 
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Let the Pacific Ocean act as an “inner ocean” 

and move towards Asia’s New Future

Yasuo Fukuda, Chairman of  BFA and Former Prime Minister of Japan

We need to examine the subject of where Asia is going, using 
the Pacifi c Ocean as a prism.

I attended and addressed the International 
Conference on the Future of Asia on the theme 
of When the Pacific Ocean Becomes an “Inland 
Sea”, focusing on two aspects: first, China, Japan 
and South Korea should work together under a 
shared global vision; and second, which is also 
very important, we need to examine the subject 
of where Asia is going, using the Pacific Ocean 
as a prism.

Let’s put this vision into perspective. The 
Pacific Ocean is an inland sea for Northeast 
Asian and Southeast Asian countries, India, 
Australia, New Zealand, and even reaching 

the Middle East through India. Meanwhile, 
it is also the inland sea of North and South 
American countries. Let’s view the Pacific 
Ocean as an inland sea, as we need to think 
big when we talk about the future of Asia. 

How can we make all this happen? First, 
ASEAN has an important role to play. All 
neighboring countries, including China, Japan, 
and South Korea should make an extra effort 
to further the economic integration of ASEAN. 

Second, China will act as the economic 
power house of East Asia. In view of that, we 
hope China will integrate further into the 
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ASEAN has  an impor tan t  ro le  to  p lay.  A l l 

neighboring countries, including China, Japan, and    

South Korea should make an extra effort to further 

the economic integration of ASEAN.

world under a more open economic system to 
support the cooperation and efforts of the East 
Asian Community. 

Third, we need to fur ther strengthen 
disaster diplomacy. Countries in the Asia-Pacific 
region should make joint efforts to build up 
disaster resilience.

Fourth, we need to promote youth exchange 
in the region by providing an epochal platform 
for knowledge across the Asia-Pacific.

Fifth, the United States is one of the most 
important partners in the Asia-Pacific region. 
Given the destabilizing and uncertain factors 

in Asia, we need to strengthen the cooperation with the 
United States.

Sixth, with Asia being the world’s largest emitter of 
greenhouse gases, Asian countries should work together 
and share the responsibility in tackling the global climate 
change issue. 

Seventh, we should foster trust in the ASEAN-led 
East Asia region, which includes China, Japan, South Korea, 
and the United States. There is a saying that a friendship 
through trade keeps the fighting away. We will build solid 
and close economic ties through investment and trade. 

Source: Dinner 6: Moving Towards the East Asian Economic 

Community
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Building an East Asia Economic Community is 

urgent and necessary

Zeng Peiyan, Vice Chairman of  BFA and former Vice Premier of China

In view of the big picture and the big trend, East Asia should do the 
same to create a strong future for the regional economy. Building 
the East Asia Economic Community (EAEC) is an urgent need and a 
strategic opportunity for all countries in the region.

For historical reasons, cooperation 
among the economies in East Asia still remains 
relatively low, with the extent of economic 
integration far behind the European Union and 
North America. As regional integration picks 
up pace around the world, the European Union 
and North America are exploring opportunities 
for deeper integration to enable a wide range 
of regional and inter-regional cooperation 
mechanisms amidst global restructuring and 
rebuilding. In view of the big picture and 
the big trend, East Asia should do the same 
to create a strong future for the regional 
economy. Building the East Asia Economic 
Community (EAEC) is an urgent need and a 

strategic opportunity for all countries in the 
region. 

I have five suggestions on the building of 
EAEC: 

First, the current various bilateral and 
multilateral relations should be integrated. 
The East Asian economies keep numerous 
working relations among themselves, which 
are overlapping, uncoordinated, and subject 
to different rules, and thus prevent a unified 
market standard. 

Second, a logistic system covering all 
of East Asia should be built. Such a system 
would be an important supporter of economic 
integration in the region. 
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Third, the “soft environment” of the market 
should be optimized. As economic integration deepens 
in East Asia, the differences in the soft environment 
have become more apparent, holding back the free 
flow of various elements among various economies. 
EAEC should focus on coordinating policies, unifying 
standards, bridging the gap between regulatory 
measures, and promoting the mutual recognition of 
regulatory actions. 

Fourth, a regional mechanism for f inancial 
stabilization should be introduced. Trade, investment, 
and foreign exchange reserves are usually made in 
one of the international currencies. This will, of course, 
lower the transaction costs, but there are exchange-

rate risks to consider. Let’s not put all our eggs in one 
basket. A multiple-currency system may be an option. 

Fifth, external problems should be dealt with 
through collaboration. External issues include climate 
change and environmental pollution as well as public 
issues such as disaster prevention and relief, emergency 
rescue, poverty alleviation, technical assistance, 
education and training, as well as knowledge sharing, 
and more. We can’t rely solely on the market or any 
individual organization to solve these issues. It requires 
the joint efforts of the entire economic community. 

Source: Dinner 6: Moving Towards the East Asian 

Economic Community

 Outside Voice

East Asia Economic Community should play a guiding role

East Asia is the world's most economically dynamic region. At the same time, there are various kinds of 
tension and an increased risk of conflict in this region. Steady progress in the East Asia is important to maintain 
economic prosperity and defuse political tension and security problems. In this process, the East Asia Economic 
Community, which has been identified as the long-term leader of cooperation in East Asia, should play a guiding 
role. 

—Yu Shaohua, Director and Researcher at Department for Asia-Pacifi c Security and Cooperation, 
China Institute of International Studies
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A new government was elected in India 
last year, with Mr. Narendra Modi as the new 
Indian Prime Minister and BJP as the ruling 
party, which is a big encouragement for us. 
We want to start a new relationship with 
neighboring countries, especially the Chinese 
government. 

Ind ia ’s  po ten t ia l  i s  huge ,  w i t h  a 
population of over 1 billion and a workforce 
of approximately 600 million. China and 
India are important neighbors and also the 
world's two most populous countries. Through 
mutually beneficial cooperation and common 
development , especially in the areas of 
infrastructure and skill training, we can learn 

India and China should work together to bring 

economic growth to the next level

Ratan Tata, Honorary Chairman of the Board of India Tata Group

 I hope for a new period of harmony, cooperation, and development 
for the Sino-Indian relations. By combining our strengths, we may be 
able to create a new world-class growth model.

from and help each other, which will not only 
benefit the two countries and their people but 
also have a far-reaching impact on the region 
and the world as well. 

India is looking forward to the new world 
that Prime Minister Modi has promised. The 
people of India, and the international community 
as well, have high hopes for him. As an Indian, I 
hope for a new period of harmony, cooperation, 
and development for the Sino-Indian relations. 
By combining our strengths, we may be able to 
create a new world-class growth model. 

Source: Dinner 4: Global Economic Outlook 

2015: A Dialogue with BFA Board of Directors
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Premier Li Keqiang proposed a “dual-track” 
approach during the East Asia Summit in November 
2014, suggesting that: the South China Sea Issue should 
be resolved by all concerned parties in a peaceful 
way through friendly consultation in respect for 
international law and on the basis of historical facts. 
Peace and stability in the South China Sea should be 
jointly maintained by China and the ASEAN countries. 
Here is my four-point proposal on this matter.  

Firs t ,  introduce a dual-t rack coordination 
mechanism. The first track represents the mechanism 
between China and the concerned parties regarding 
crisis management and joint development. The second 
track represents the mechanism between China and 
ASEAN, which has resulted in a number of high-level 
meetings and working group meetings between China 
and ASEAN to reach a consensus on many issues. 
Currently, the first track is faltering but the second track 
is working well. 

Second, promote pragmatic cooperation between 
China and ASEAN to create the right atmosphere and 

The “Dual-track” approach in addressing 

the South China Sea issue

Wu Shicun, President of the National Institute for South China Sea Studies

The South China Sea Issue should be resolved by a “dual-track” approach. The fi rst track represents 
the mechanism between China and the concerned parties regarding crisis management and joint 
development. The second track represents the mechanism between China and ASEAN, which has 
resulted in a number of high-level meetings and working group meetings between China and ASEAN 
to reach a consensus on many issues.

mutual trust for the implementation of the 
dual-track approach. 

Third, coordinate the dual-track approach 
and the Declaration on the Conduct of Parties 
(DOC) together with the Code of Conduct 
in the South China Sea (COC) to keep the 
South China Sea disputes under control. It’s 
important to implement DOC and expand COC, 
with DOC as a prerequisite. 

Fourth, avoid excessive interference 
from the outside. The South China Sea 
issue was originally about the disputes over 
the territorial sovereignty of the Nansha 
Islands and their marine jurisdic tions . 
However, the involvement of external forces, 
especially those seeking to maximize their 
own geopolitical presence in this region by 
intervening in this issue, has led to the current 
impasse in the South China Seas. 

Source: Session 40: South China Sea: Dual 

Track Approach and Win-win Cooperation





Young Leader Roundtable is the party for young people from Asia 
and other regions to discuss significant issues. 

This year the topic is Individual Power in the Age of Diversity. 17 
young elites joined the discussion. 

The key topics included under globalization circumstance, was 
the consensus strengthened or divided? In the Internet wave, how do 
the young people decide whether or not he/she should start an own 
business?

TV Debate 1: Young Leaders Roundtable: 

Power of Individuals in the Era of Pluralism
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During a f inancial crisis, unconventional 
monetary policies are often used to get through the 
difficulties in the shortest possible time. This has 
become common practice in many countries and 
regions. The same is true with China. 

China introduced unconventional monetary 
policies for the first time from 2002-2008 (before 
the 2008 financial crisis). During this time, China 
had witnessed a current-account surplus for many 
years in a row, with foreign exchange reserves 
increasing rapidly. The central bank used the 
quantitative hedge method to reduce the current-
account surplus and was able to restore stability 
before policy exit. 

Later, unconventional monetary policies 
stayed-on from the end of 2008 to the beginning of 
2010. Here, the central bank brought in a massive 
stimulus program to promote economic recovery. 

Monetary policy is on the way to a “New Normal”

Zhou Xiaochuan

Governor, People's Bank of China 

At present, China’s monetary policy is back to normal. However, this “normal” is slightly 

different from the past. This is why we call it the “new normal”. In the future, we will focus 

on structural adjustments in the Chinese economy while watching global economic trends 

carefully.

The program itself might not have been considered 
unconventional, but it was so huge in size that 
it effectively turned out to be contra-cyclical. 
Therefore, the measures can be considered to have 
been unconventional. 

At present, China’s monetary policy is back to 
normal. However, this “normal” is slightly different 
from the past. This is why we call it the “new 
normal”. In the future, we will focus on structural 
adjustments in the Chinese economy while 
watching global economic trends carefully.

The central bank has recently undertaken a 
series of monetary measures intended to inject 
liquidity into the market. Usually, it takes six to 
eighteen months for the market to respond to these 
measures. So, we need to wait and see.

Source: Session 34: What’s the Next Move on 

Unconventional Monetary Policies?
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There are two dimensions of financial reform: 
liberalizing interest rates and setting up small and 
medium-sized financial institutions to support the 
real economy. So far, our reforms are still a work in 
progress. 

Despite some of the progress in liberalizing 
interest rates (i.e. mortgage rates), there are still 
a number of issues that need to be addressed. 
For example, there are still controls on deposit 
rates; resource prices are moving freely but taxes 
remain too low; the big bank and stock market-
led f inancial s tructure ser ves mainly large 
companies. Meanwhile, micro, small and medium-
sized businesses in manufacturing and the services 
industry (that account for a large part of social 
production) do not have adequate access to finance. 
These issues reflect the heavily skewed income 
distribution that is found within Chinese society.

Historically, increasing income inequality 
during the process of reform and opening-up has 
largely been the result of factor price distortions. 
The artificially low cost of capital and resource 

There are two dimensions of fi nancial reform: liberalizing interest rates and setting 
up small and medium-sized fi nancial institutions to support the real economy.

Financial reform is under way

Lin Yifu 

Professor and Honorary Dean, National School of 

Development, Peking University

taxes means that those who have access to capital 
and development rights can make a for tune 
immediately. This leads to a widening income 
gap. In addition, the highly lucrative monopoly in 
finance and telecommunications also undermines 
the basis of income distribution. 

There are two general ways to prevent the 
current income inequality from getting worse. 
One is to “stir the soup to stop it from boiling.”This 
involves redistributing the taxes collected from 
higher income earners to lower-income groups. 
This, however, is only a temporary solution. The 
other option involves leveraging comparative 
advantage. Here, we can promote labor-intensive 
industries, which will lead to rising prices for labor 
along with a shift, from relative labor abundance, 
to a relative labor shortage. As a result, there is an 
overall increase in wealth amongst the poor. This 
will tend to pick-up pace while increases in the 
wealth of the rich will slow down.  

Source: Dialogue 1: A Dialogue with 

Justin Yifu Lin: The China Miracle
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Chinese futures exchanges are still 
almost completely domestic. Allowing global 
participation will strengthen these exchanges. 

The pilot project for energy futures 
within the Shanghai Free Trade Zone is one 
good example. Currently, China relies on 
imports for 60% of its energy needs with little 
pricing power. Interaction with the global 
exchanges will be possible when the Shanghai 
International Energy Exchange becomes 
operational. 

Meanwhile, the spot and futures market 
are highly interrelated. They guide and 
influence each other. Each active futures 

Leo Melamed

Chairman Emeritus of the Chicago Mercantile Exchange

There will be risks along the road to the yuan’s internationalization. How can we avoid these 
risks? The answer is: let the market grow; let the market speak for itself; and let the market be 
creative. Therefore, we must fi nd a balance between regulation and openness.

It  is now imperati ve for futures markets in 
China to be more open to competition

market is backed by an active spot market. Therefore, 
spot markets should be encouraged at this stage. 

Chinese leaders have recently made it clear that 
China will step-up its efforts to make its Renminbi 
currency convertible under the capital account by 2015. 
Decision-makers clearly think this is the right time 
to free up the yuan’s capital account convertibility. 
There will be risks along the road to the yuan’s 
internationalization. How can we avoid these risks? The 
answer is: let the market grow; let the market speak 
for itself; and let the market be creative. Therefore, we 
must find a balance between regulation and openness. 

Source:Luncheon 1:A Conversation with Leo Melamed: 

Opening the Futures Market
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Futures market: “Going out” and “bringing in”

Large commodities exchanges are known for being international and global. Given that the real economy has now become 
international, the futures market - as the fi nance service provider for this real economy - should act in alignment with the national 
opening-up strategy.

In this process, “going out” will not be an oxymoron of “bringing in.” Introducing foreign investors to the domestic market will 
help to make the “Chinese price” international. Under the Belt and Road Initiative, ZCE’s agricultural futures match perfectly with 
the industries in the countries along the Belt and the Road. This will give it a head start “going out”. For example, China is one of the 
world’s major producers, consumers and traders of cotton and sugar. Other producers, consumers and traders of these commodities 
are mostly located along the Belt and the Road.

—Zhang Fan, Chairman of the Board, Zhengzhou Commodity Exchange

>> Outside Voice
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As a unit of account for commodities being traded, Renminbi is 

moving quickly towards internationalization. However, it only makes 
up a very small percentage of the total in trade finance, asset 

holdings and the currency basket.

Mainland China is the world’s largest trader. It 
has the second-largest real economy in the world. 
Therefore, China has every reason to promote the 
yuan’s internationalization. As a major trading 
nation, currency internationalization can help to 
mitigate the risks related to international trade. 
As a real economy, there is no reason to waive 
the benefits and power that come with having an 
international currency. Therefore, an international 
yuan is very important to the Mainland.

At this moment, the key will involve identifying 
steps that can lead to the yuan’s internationalization. 
As a unit of account for commodities being 
traded, Renminbi is moving quickly towards 
internationalization. However, it only makes up a 
very small percentage of the total in trade finance, 
asset holdings and the currency basket. With 
further liberalization of the Mainland’s capital 
account, clear progress will be seen for the yuan’s 
internationalization. This will come in terms of 

Lee Jih-Chu

Chairwoman of Bank of Taiwan

mobility, breadth and depth. Meanwhile, building 
an offshore RMB market may require bolder 
steps. It should be noted that, despite the path 
being taken, the yuan’s internationalization is 
closely linked to the state of readiness found in 
the Mainland’s financial markets. In other words, 
interest rate liberalization is a major concern too. 

It has been reported that China has opened 
up 85% of its capital account flows, with the 
yuan expected to be freely convertible in 2015. 
Meanwhile, the RMB internationalization program 
is being tested in the Shanghai Free Trade Zone, 
which has served as a good example. Recently, 
measures involved with letting go of the controls 
over individual capital accounts and building 
RMB-denominated commodity exchanges have 
been attempted. All of this means that the yuan’s 
internationalization is picking up speed. 

Source: Breakfast 8: Financial Leaders 

Roundtable

Yuan’s internationalization picks up speed
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The Yuan’s internationalization increases China’s exposure to the world

Given the current circumstances, a weaker Renminbi is unlikely. This is because China is pushing ahead with the 
internationalization of its currency. However, the yuan’s internationalization will come with more responsibility. It will also increase 
China’s exposure to the world throughout the process. All of this will make it more diffi cult for China to weigh its choices regarding this 
matter. It will be a tricky process for China to make choices that are in its best interest. The result of the yuan’s internationalization will 
be more than increased responsibility; it will also result in greater exposure around the world. Therefore, ensuring the stability of the 
exchange rate will be an important prerequisite for the gradual internationalization of Renminbi. 

—Yi Xianrong, researcher with the Institute of Finance and Banking at the CASS

>> Outside Voice
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Session 32: The “New Normal” of the Chinese Economy

2786 people participated in this year’s forum, including 1772 
delegates and 1014 media people from 49 countries and regions. 

This column gathers the advice and suggestions of elites from 
dif ferent sectors on how to promote the economy and political 
development of China, Asia and the world.
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Promoting the Infrastructure Construction in the Capital 

Market in Three Aspects

establishing an international financial center, 
the capital market must have the investment 
value so as to become a part of the asset 
allocation of international capital. But now, 
many listed companies in China have no value 
of investment, largely for the reason that the 
examination and approval system distorts 
the price. Therefore, we must promote the 

Wu Xiaoqiu

Assistant of Presidant and Executive Vice President of Graduate School, Renmin University

To establish an effective financial system 
that matches the country, first and above 
all, China needs to promote and complete 
infrastructure construction in several ways.

Firstly, the internationalization of the 
renminbi (RMB).

Secondly, capital markets need to be 
developed, and changes are required in the 
financial structure. At present, the assets 
of banking financial institutions constitute 
too large a proportion in the whole financial 
asset structure. From 2004 to 2014, this figure 
soared from 64% to 84%. Efforts must be 
made to promote securitization of the financial 
structure, increase the proportion of secured 
financial assets, and make the liquidity of 
financial assets correspond to the risks. 

Thirdly, the internationalization of the 
financial market should be promoted. For 

To establish an effective fi nancial system that matches the country, fi rst and above all, 
China needs to promote and complete infrastructure construction in three ways: the 
internationalization of the renminbi, the development of capital markets and changes of 
fi nancial structure, internationalization of the fi nancial market.

Ma ny  l i s ted  compa n ies  in 
China have no value of investment, 
largely for the reason that the 
examination and approval system 
distorts the price.
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transformation of a host of systems, which 
involves two main reforms.

One of these reforms is to transit from an 
approval system to a registration system. The 
fundamental difference lies in the restriction 
by the market, instead of the administration. 
Market intermediaries’ responsibilities need 
to be increased so as to increase the market 
transparency. A big defect in the previous 
market system is a mismatch between 
responsibilities and rights.

The other reform would be to adjust 
the listing standards. In the past, profitability 
of a listed company was regarded as the 
most impor tant l is ting standard. Many 
companies with great potential, when being 
listed overseas, are barely profitable. On the 
contrary, many companies listed domestically 
show strong profitability initially, which is 

China’s Capital Market is Entering the Third Stage

In the early stage, China’s capital market used to be a highly liberalized market, which experienced no 
professional operation. Many blind investments led to too many market risks. Later, the government intervened 
in an effort to control risk, but this resulted in poor efficiency in examination and approval. Today, China’s 
capital market is entering the third stage with unifi ed legal rules and regulators. Liberalization is realized in many 
aspects, which will produce far-reaching infl uences on the capital market.

China’s capital market must accelerate its reform to support the future financial demands of Chinese 
enterprises. At present, many Chinese Internet enterprises are listed overseas, which is a sign of failure of China’s 
capital market, indeed. Last year, the fi nancing amount of Chinese enterprises listed overseas exceeded that of 
companies with domestic IPO. This can be compared as your children raised for others. We fail to provide the 
fi nancial service that we should, and we must review ourselves about that.

—Hu Ruyin, Chief Economist of Shanghai Stock Exchange

then reduced by declining industry with 
consecutive losses before long. The key here 
would be to change the concept and standards 
for listing, to increase transparency and 
ensure complete disclosure of information so 
investors can judge the investment value by 
themselves.

Source:Session 30: Capital Market 2015: 
Reform Dividend & Investment Strategies

>> Outside Voice

Many companies listed dome-
stically show strong profitability 
initially, which is then reduced by 
declining industry with consecutive 
losses before long.
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Water Control Needs to Follow the Order of Priority

GDP in the recent decade has grown many 
times, the length of reaches with water of 
quality Grade 1 to Grade 3 has been increased, 
while that with water quality inferior to Grade 
5 is gradually decreased, and the COD density 
is also on the decline. Yet, the underground 
water continues to deteriorate, and the total 
pollutant emissions are still on the rise.

Wang Hao

Honorary Director of the Department of  Water Resources, IWHR

China faces a threat to water security in 
four aspects:

1. Flood. After the 1998 Yangtze River 
Flood, China devoted large human, material 
and financial resources to the construction of 
flood control. Today, flood risks of major rivers 
are for the most part under control. As for the 
threat of medium and small rivers, time is still 
needed to implement protective measures.

2. Drought. In the 21st Century, North 
China in particular has entered a period of 
drought. There has been a shortage of water 
resources. Currently, the State Council has 
stipulated 172 major water supply projects. 
This problem is expected to be solved in the 
next few years.

3. Water pollution. Water pollution 
control measures have begun to take effect. 
This can be seen in the fact that while the 

Water control is a systematic project and thus should follow the order of priority. Flood 
control and security should be prioritized fi rst and above all, then the water supply. After 
solving the problem of water supply, water contamination and then water ecology should 
be addressed.

The underground water continues 
to deteriorate, and the total pollutant 
emissions are still on the rise.
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4. Water Ecology Degradation. This is 
still worsening due to water shortage and 
pollution. In the future, water pollution control 
and the remediation of water ecology will be 
an important long-term task.

Water control is a systematic project and 
thus should follow the order of priority. Flood 
control and security should be prioritized first 
and above all, as it is related to the life and 
property security of common people. On this 
basis, we need to bring the nature of rivers 
into play, as it relates to the function of water 
supply. People cannot live without water. 
Since the dawn of civilization, people have 
lived on water. After solving the problem of 
water supply, water contamination and then 
water ecology should be addressed. Sound 
ecology and landscape with water can meet 
the common peoples' need for leisure and 

recreation. With the development of water 
culture and water economy, coastal land 
use will greatly upgrade the value of land 
resources. This helps get large capital back for 
river governance, and thus forms beneficial 
cycle.

Source:Session 25: What’s Up with Water & Soil?

With the development of water 
culture and water economy, coastal 
land use  wil l  greatly  upgrade 
the value of land resources. This 
helps get large capital back for 
river governance, and thus forms 
beneficial cycle.
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Promoting Great Clearance to Reduce the Bur-

den of Export Enterprises in the Surest Way

f irs t ,  and establ ishing cooperation on 
information exchanges, mutual recognition 
of supervision and mutual assistance in law 
enforcement with more than 60 related 
countries and all the countries who have 
trade contacts with us.

Next, we need to use better inspection 
hardware and promote intelligent and high-
tech inspections. Containers had to be 
opened for inspection in the past. But now, 
it takes only seconds with the appropriate 
equipment .  Images wil l  be preser ved . 
Customs clearance can be quickly completed 

As the pressure of export increases, 
the cost and efficiency of customs clearance 
i s  m ore  an d  m ore  in f l uen t ia l  t o  t h e 
competitiveness of export enterprises. As for 
the customs office, the key to further deepen 
reform is to transform its functions and 
serve the enterprises, and to promote better 
clearance and achieve integrated clearance 
to e f fec t ively  t ackle the enterpr ises ’ 
difficulties in customs clearance.

Promoting more ef f icient clearance 
requires implementing the “Belt and Road” 
initiative proposed by President Xi Jinping 

As for the customs offi ce, the key to further deepen reform is to transform 
its functions and serve the enterprises, and to promote better clearance 
and achieve integrated clearance to effectively tackle the enterprises’ 
diffi culties in customs clearance.

Yu Guangzhou

Minister of the General Administration of Customs
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if there is no problem.
Thirdly, a reduction in many of the fees 

for inspection service is required, or part of 
them should be paid by the government.

Fourthly, we need to promote related 
reforms, including law enforcement together 
with other departments. This helps avoid 
opening packages too often for inspection. 
Measures, such as paperless and one-stop 
window transactions wil l facil i tate the 
clearance of shipments.

Furthermore, we need to have an active 

attempt at cross-border e-commerce. So 
far, pilot work in this regard has been 
carried out in seven cities and a district in 
Hangzhou. Cross-border e-commerce has 
maintained a good momentum for two years. 
Many places are trying to use it, but it still 
needs a cumulative process, in which either 
the mode of development or the mode of 
regulation should be improved, summarized 
and enhanced in practice.

Source: Session 21: Where to Export?
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TCM Needs to Follow the Strategy of “Six 

Priorities” to Go Global

by the world. Therefore, the Chinese culture 
should be actively publicized, let everyone 
know the Chinese culture, and thus learn the 
theory of TCM.

3. Prioritizing TCM herbs and combining 
the herbs with TCM treatment. It is not 
enough to merely drive TCM treatment to 
go global. The TCM herbs also need to do 
that. TCM is a combination of treatment and 
herbs. The treatment cannot work without 
medicine, as the medicine is an integral part 

Wang Guoqiang

Commissioner of State Administration of Traditional Chinese Medicine

Regarding the strategy of overseas 
development of Traditional Chinese Medicine 
(TCM), adoption of the strategic “six priorities” 
is suggested.

1. Prioritizing domestic development 
and promoting domestic development with 
foreign experience. Only by making advances 
domestically at f irst can TCM go global. 
Meanwhile, we need to absorb the valuable 
foreign experiences and best practices, and 
make use of the foreign countries’ attention 
and research on the TCM management and 
development to force the development of TCM 
in China.

2. Prioritizing the culture and promoting 
the theory with the culture. The theory of TCM 
should be recognized by the Chinese culture 
first and above all, before being recognized 

It is not enough to merely drive TCM treatment to go global. The TCM herbs also need 
to do that. TCM is a combination of treatment and herbs. The treatment cannot work 
without medicine, as the medicine is an integral part of TCM’s effectiveness. Learning 
about TCM from experience of the medicine’s effectiveness should be encouraged, and 
thus grow the demand for TCM.

The Chinese culture should be actively 
publicized, let everyone know the Chinese 
culture, and thus learn the theory of TCM.
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of TCM’s effectiveness. Learning about TCM 
from experience of the medicine’s effectiveness 
should be encouraged, and thus grow the 
demand for TCM.

4. From point to surface and link work at 
selected spots with that of the entire area. TCM 
demonstration zones should be set up globally, 
as well as TCM centers as examples in some 
areas with existing sound foundations in the 
practice, to promote the TCM on this basis.

5. Prioritizing the easy part and combining 
the easy with the difficult. Non-medicinal 
therapies that take quick ef fect , such as 
acupuncture and massage, should be launched 
to go global f irst , followed by other TCM 
treatments.

6 .  Pr ior i t izing the cooperat ion of 
mainstream medicine as a way to promote 
governmental cooperation. These years, 
mainstream medicine combined with TCM 
has made a bigger s tep for ward to go 
global. Governmental departments in many 
countries hope to cooperate with the TCM 
doctors, mainly because civil doctors have 
played a significant role locally, resulting 
in more government experience with TCM. 
Meanwhile , governmental cooperation 
should be promoted together with the civil 
efforts, through which related legal rules and 
standards are abolished.

Source: Breakfast Meeting 2: Traditional 
Chinese Medicine Going Global

TCM must Go Global Proactively

The TCM, due to lacking legitimate identity and recognition as medicine, can only be sold as health 
food or food additives. Strict registration regulations and sales licenses create policy barriers that are hard 
to break through, and block the way of TCM to go global. At present, the TCM needs to go through “fi ve 
barriers” in terms of law, capital, standard, culture, and market. China also lacks overall planning and 
deployment. The international strategy of TCM continues to “advance cautiously”.

However, in order to develop and grow, the TCM must learn to embrace the world. Without going 
global to meet the international challenges, it will not only lose the broad market but also lose the right to 
participate and to speak in terms of international evaluation, regulation and industrial standard, and fi nally 
cannot escape the fate of being “internationalized”. For this reason, TCM must proactively participate in 
stipulating the international standards, and convince people with indisputable therapy. It will work only in 
this way.

—People’s Daily

>> Outside Voice
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The GDP Growth Target must be Abolished

held responsible for that. In addition, some 
mistakes made by entrepreneurs may be 
associated with governmental policies. For 
example, the direct reason for the financial 
crisis is that a vast majority of entrepreneurs 
made mistakes. But why did all of them 

Uncer tainty is divided into natural 
uncertainty and manufactured uncertainty. 
The latter indeed comes from the cognitive 
errors of human beings. In the short term, 
the main uncertainty of economy refers to 
manufactured uncertainty (i.e. policy error, 
especially the monetary policy). The 2008 
financial crisis resulted from governmental 
policies, while the policies to cope with the 
crisis brought new uncertainty.

The government and entrepreneurs 
will both make mistakes. Entrepreneurs, 
if making mistakes, will go bankrupt, but 
the government, if making mistakes, will 
have new mistakes cover old ones, and isn’t 

The goal of GDP growth is a product of the planned economy. That is to 
say that despite the 37 years of reform, China maintains its basic ideas 
formed in the era of the planned economy, which must be changed.

Zhang Weiying

Professor of Economics at the National School of Development, Peking University

If China doesn’t abolish its goal of GDP 
growth, it will cause a host of problems, 
including environmental pollution, excess 
capacity, and forced demolition.
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become stupid all of a sudden? It’s because 
they were misled by the monetary policy. 
The government set low interest rates only 
to stimulate all enterprises to invest more. 
As a result, the crisis broke out.

Human beings have no way to handle 
the uncertainty in a real sense. Economists 
often make predictions, but those coming 
true are largely meaningless.

A case in point is the prediction on 
the 2015 economic growth of China. It is 
the least likely to make mistakes if making 
predictions according to the report delivered 
by Premier Li Keqiang. In China, once the 
government sets a goal, it will try every 

Canceling the Goal of GDP Growth may be an overcorrection

Unshackling the GDP goals was proposed years ago, but failed to come into practice. Shanghai was 
the fi rst to include the cancellation of GDP growth goal in its government work report. It is a good idea to 
unshackle the GDP, but what Shanghai suggests is somewhat overcorrect. As for the economic indicator 
of a country or a region, focusing merely on GDP is undesirable, as there are many indicators in the social 
development. But it is not advisable to completely give it up.

As for the large cities of Beijing and Shanghai, we had to be faced with much pressure on industrial 
relocation for adjusting the structure. The relocation means a bad result of GDP growth, which doesn’t mean 
unshackling the GDP in a real sense. Of course, the excellent quality of GDP in Shanghai cannot be denied, 
as well as its outstanding development of industries and the society. Despite that, the GDP should also be 
taken into account.

—Zhang Jie, Associate Editor-in-Chief of Global Business and Finance

>> Outside Voice

effort to accomplish it, which will probably 
bring more trouble for the future economy. 
Therefore, any country should not set its 
goal of economic growth.

If China doesn’t abolish its goal of GDP 
growth, it will cause a host of problems, 
including environmental pollution, excess 
capacity, and forced demolition. The goal 
of GDP growth is a product of the planned 
economy. That is to say that despite the 37 
years of reform, China maintains its basic 
ideas formed in the era of the planned 
economy, which must be changed.

Source: Luncheon 3: A Conversation with 
Economists: Certainties and Uncertainties
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Smog Control Needs Joint Efforts

lot to reduce it from 70% to 66%. This figure 
cannot be down to about 55% until the middle 
of this century.

Smog cont rol  al so needs a major 
breakthrough in science and technology. It is 
a must-do for scientists to reduce the energy 
consumption per unit GDP by one-third or one-
quarter. However, we don’t do enough in many 
aspects ranging from education and science to 

Qin Dahe

Academician of Chinese Academy of Sciences

Climate change has a close relationship 
with smog. Tackling climate change means 
smog must also be controlled. This requires 
the depar tment s of  meteorology and 
environmental protection to work hand-in-
hand.

As I predict, smog control will cost at 
least ten years. Its success depends on the 
efforts of governmental departments as well 
as the joint efforts and changes in perception 
of the department of science and technology, 
the government and the people.

Burning coal heavily is the main reason 
for smog. In China, the energy structure is 
dominated by coal. More than ten years ago, 
the coal consumption in China used to be 
almost the same as that in America. But last 
year, it soared to be equivalent to the sum of 
that in the rest of the world. We have tried a 

Smog control will cost at least ten years. Its success depends on the efforts of 
governmental departments as well as the joint efforts and changes in perception of 
the department of science and technology, the government and the people.

Sm o g  co n t r o l  a l so  n e e ds  a  m a jo r 
breakthrough in science and technology. 
However,  we don’ t  do  enough in  many 
aspects ranging from education and science 
to practical technology.
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Smog Control in the First Five Months Demonstrates Institutional Advantages

In the fi rst fi ve months of this year, the PM2.5 concentration in Beijing, Tianjin and Hebei was down 19%, 
14.4% and 26.5%, respectively. This proves the initial success in smog control. To this day, human beings are yet 
to prevent natural calamities and man-made disasters, not to mention avoiding the diffi culties in development. 
The success of a country’s system largely depends on the capability of gathering strength and turning out of crisis. 
The current system in China represents the organic integration of democracy and centralization, which results 
in the competence of strategic planning, organizational coordination and comprehensive guarantee. With regard 
to the diffi culties in development, such as smog control, efforts are made with the quickest response, the broadest 
mobilization and the largest investment.

From disaster relief to project construction and scientific research, the institutional advantages to 
concentrate resources on large undertakings constitutes the features and foundation of our governance system 
and capability. It took centuries for the West to eradicate the “threat to heart and lung”.Today, the Chinese are 
confi dent and capable enough to shorten this course.

—Beijing Daily

>> Outside Voice

practical technology.
Furthermore, the lifestyle must be 

changed. The trend of China’s development 
goes increasingly like that of America. We 
have wide roads and a lot of cars. We need 
to develop public transport and handle 
the energy consumption in buildings and 
long-distance commuting. All these are 
complicated political, economic and social 
issues.

We must stop engaging in massive 
emission, including emission of greenhouse 
gas and pollutants. But in reality, some 
people in the environmental protection 
department never mention the carbon 
dioxide emission in smog control. Some 
professionals in meteorology never mention 
the emission of pollutants in dealing with 
carbon dioxide. These two aspects must 

Be taken into account as a whole for 
solutions, which needs the cooperation of 
departments of environmental protection 
and meteorology.

Source: Session 8: Smog and Health

Some people in the environmental 
protection department never mention the 
carbon dioxide emission in smog control. 
Some professionals in meteorology never 
mention the emission of pollutants in 
dealing with carbon dioxide. These two 
aspects must be taken into account as a 
whole for solutions.
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F TA Means a Tes t F ield r at her t han Double -

track System

The NPC has passed the legal authority and 
further expanded the FTA area and scope to 
Guangdong, Tianjin and Fujian. The business 
area is also enlarged to include advanced 
manufacturing, in addition to the service 
industry dominant in Shanghai.

Wang Shouwen

Vice Minister of  Commerce

Shanghai Free Trade Zone, although an 
FTA, indeed bears the purpose of a test, more 
than trade. The target of FTA is to pioneer 
the reform and to open up trade and lead 
innovation and development. The so-called 
pioneer of reform and opening up means 
accomplishing institutional innovation in terms 
of introducing the negative list management, 
financial innovation and supervision in the 
matter and afterwards. All these are one side 
of the institutional innovation. Once regarded 
mature, they can be popularized across the 
country.

Regarding the opening up, merely 139 
items are left on the negative list of Shanghai. 

Shanghai Free Trade Zone and the other three counterparts stand on the highland 
of opening up, rather than the lowland of policy. Nowadays, FTA doesn’t enjoy 
preferential policies on income tax, value-added tax and tariff, and thus is far from 
the double-track system. The target of FTA is to pioneer the reform and to open up 
trade and lead innovation and development.

The NPC has passed the legal authority 
and fur ther expanded the FTA area and 
scope to Guangdong, Tianjin and Fujian. The 
business area is also enlarged to include 
advanced manufacturing, in addition to the 
service industry dominant in Shanghai.
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The pilot FTA also means coordinating 
to implement other strategies. For example, 
Tianjin should promote the coordinated 
development of Beijing, Tianjin and Shanghai. 
Guangdong should work to promote the 
integration of trade in services in Guangdong, 
Hong Kong and Macau. Fujian should serve 
the “Belt and Road” strategy.

Shanghai Free Trade Zone and the other 
three counterparts stand on the highland of 
opening up, rather than the lowland of policy. 
In the past, when establishing the special 
economic zone in Shenzhen and Shantou, etc., 
tax preference was provided. Nowadays, FTA 
doesn’t enjoy preferential policies on income 

Guangdong FTA Helps Hong Kong be More Substantial

Some in Hong Kong fear that Guangdong FTA will become a major rival of Hong Kong. As a matter of 
fact, taking advantage of a vast hinterland and large radiation of Guangdong FTA, it will instead bring new 
opportunities for the economic restructuring and upgrading of Hong Kong.

As import commodities fl ood into common peoples' lives and professional after-sales service is provided, 
there is an astonishingly big demand for their usage and maintenance. As for such premium services, Hong Kong 
is blessed with traditional advantages.

Hong Kong is more suited to act as the incubator of light assets, capital operation and high technology to 
make the replicable projects practical in FTA. The Nansha FTA not only provides Hong Kong with the support of 
human resources for industrial upgrades, but also offers more job opportunities for the youth in Hong Kong.

The most important opportunity that the FTA brings is fi nance. The cooperation between Guangdong FTA 
and Hong Kong in fi nancial and trade resources makes it more convenient for Hong Kong enterprises to have 
access to the Mainland China, and use the fi nancial advantages of Hong Kong in a better way.

—Ma Chao, Hong Kong Dual Master of Economics and Sociology

tax, value-added tax and tariff, and thus is 
far from the double-track system.

Source: Session 10: Shanghai, Tianjin, 
Guangdong & Fujian Free Trade Experimental 

Zones: Small Beginning, Big Future

>> Outside Voice

The pilot FTA also means coordinating 
to implement other strategies. For example, 
Tianjin should promote the coordinated 
development of Beijing, Tianjin and Shanghai. 
Guangdong should work to promote the 
integration of trade in services in Guangdong, 
Hong Kong and Macau. Fujian should serve 
the “One Belt,One Road ” strategy.
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T he Cor e o f  Ur b a n i z a t ion is  t o  S ol v e T h r ee 

Problems

artificially set on the percentage points to rise 
within five years. If so, farmers will continue to 
lose their rights and interests when they are 
urbanized.

The core is to solve three problems.
The first is the land system. In China, land 

is collectively owned. But does the collective 
ownership mean being owned by the village 
committee, the farmers’ group or the Party 
committee of the village? Rural land has long 
been expropriated by local governments 
at will. Although the compensation of land 
expropriation keeps rising, farmers actually 
fail to enjoy the due benefits in the process of 
urbanization. In the next round of new-type 
urbanization, this problem must be properly 
handled. The land system must be rational. 
On the premise of unchanged land ownership, 
farmers can be granted with entire rights of 
operation and property, so that farmers’ land 
can be used as capital for equal exchange on 

Shao Bingren 

Chairman of China Association of Private Equity

These years, urbanization in China has 
made great advances. 260 million farmers have 
moved into cities. But problems also occur, 
in that urbanization is regarded as the most 
important factor to drive the economic growth. 
There is no doubt about that, but some of the 
most important problems cannot be ignored.

In the process of urbanization, whether 
farmers can live a rich life and get benefit 
lies at the very core of the issue. We cannot 
sacrifice farmers’ interests for a one-sided 
pursuit of urbanization indexes. Recently, 
the NDRC and other depar tments have 
jointly issued the Circular on Implementing 
Comprehensive Pilot Work on the National New-
type Urbanization. In my opinion, urbanization 
in the future is faced with a crucial problem 
that indexes of urbanization should not be 
proposed. Urbanization should be a process 
of development, step-by-step, for farmers to 
live a richer life. It is not equal to the indexes 

In the process of urbanization, whether farmers can live a rich life and get benefi t lies 
at the very core of the issue. We cannot sacrifi ce farmers’ interests for a one-sided 
pursuit of urbanization indexes.
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the market in the urbanization.
Secondly, the number of migrant workers 

has reached 260 million. Despite a better 
income than planting, they remain the second 
class in the city, at the bottom of society, with 
their rights and interests hard to guarantee. At 
present, a great number of villages are empty. 
Almost all the young labor forces pour into cities 
to work. We must do something to have these 
migrant workers enjoy the due social security 
like the urban citizens in order to help them live 
a contented life and settle down in cities in a 
real sense. Without solving this problem, land-
lost farmers and migrant workers, if becoming 
urban resident people, will be another batch 
living at the bottom of the society who are the 
most destabilizing element of the society.

Thirdly, in the previous process of 
urbanization, urban construction was carried 
out blindly, resulting in a large number of empty 
cities, like ghost towns. The urban business is 
hollowed out. It is quite a universal problem. 
The wide roads and large squares in cities 
look beautiful but empty. For this reason, the 

Citizenization of Agricultural Transfer Population on Top of the Agenda of Urbanization

Citizenization of Agricultural Transfer Population should be put on top of the agenda of urbanization. 
At present, the diffi culties in the citizenization of this group lie in three aspects: fundamental education, social 
security and public housing. Of them, the most crucial and diffi cult part is the public housing. It is suggested that 
in the future policies, it should play the role of the market from bottom to up instead of supply by the government.

—Ye Yumin, Professor of Renmin University, Deputy Secretary-General of CSUE

property bubble comes, and farmers fail to get 
full employment. Why? That’s because of the 
lack of business support. Urbanization should 
be a process of industrial restructuring.

In the urbanization, if these three 
problems are not solved, I’m afraid the 
urbanization just means the rise of indexes 
that refers to the number of resident 
population. Therefore, I hope that the next 
round of urbanization will be carried out in 
a healthy way. Be sure not to set indexes 
artificially or make advances driven by the 
government.

Source: Session 14:  Agriculture, Rural Areas & 
Farmers in the Fast-Urbanizing

>> Outside Voice

On the premise of unchanged land 
ownership, farmers can be granted with 
entire rights of operation and property, so 
that farmers’ land can be used as capital 
for equal exchange on the market in the 
urbanization.
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Building the New-type Government-business Rela-
tionship

Bao Yujun, Former Deputy Chairman of ACFIC
The government should serve the enterprises. However, most of the marke tresourcesremain 

in the hands of the government. Enterprises have to face inspections and require approval 

when doing business, which inevitably leads to rent-seeking behaviors by the offi cials.

During the National People’s Conference (NPC) and the Chinese People’s 
Political Consultative Conference (CPPCC) in 2013, President Xi Jinping told leaders 
at all levels that officials and businessmen should treat each other like honored 
guests instead of keeping an intimate relationship, and that the public and private 
interests must be divided.

Soon after the speech was delivered, China started the anti-corruption storm. 
From this, the government-business relationship experienced dramatic and disruptive 
changes. The awareness of the bottom line and rule by law became significant. 
In the mobile Internet era, supervision by public opinion brought unprecedented 
pressure to the government.

Under the condition of rule by law and the modern marketing economy, how to 
build a healthy government-business relationship has become a common concern 
of all businessmen, politicians, and scholars at home and abroad. This is undoubtedly 
the core set of propositions to forge the new commercial civilization.

Panelists

Jason Hsuan, Chairman and CEO of TPV Technology Limiter
Anti-corruption not only depends on legislation and system, but also needs a prudent 

choice of government leadership.  Government offi cials must have the spirit of serving 

the society and the people, including the enterprises, of course.
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Long Yongtu,Former Vice Minister of MOFTEC
To establish better government-business relations, we must streamline administration 

and delegate power in full measure. That’s why these concerns have stood at the core 

of China’s reform since the 18th Party Congress.

Zheng Yongnian, Director of East Asian Institute, National University 
of  Singapore
To build a sound government-business relationship, we need to draw a sharp line 

between governments and enterprises. As President Xi Jinping said, efforts should be 

made to “keep power reined within the cage of regulations”.
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The Government-Business Relationship 
Reconstruction Seriously Lags Behind

Bao Yujun, Former Deputy Chairman of ACFIC 

Since the reform and opening up, the government-business 
relationship should have been reconstructed. In the new 
system, the government should serve the enterpr ises. 
However, most of the market resources remain in the hands 
of the government. Enterprises have to face inspections and 
require approval when doing business, which inevitably leads 
to rent-seeking behaviors by the offi cials.

Over the past 65 years after the founding of the 
People’s Republic of China (PRC), the government-
business relationship in China has not been handled well. 
The era of planned economy saw integration between 
the government and business as well as between the 
government and enterprises. All enterprises were state or 
collectively owned, so it seemed normal for enterprises to 
obey the government. But judging from the current state 
of the market economy, it is an unhealthy relationship.

Tremendous changes have come since the reform 
and opening up — the emergence of private economy. The 
first private entrepreneurs, when starting their businesses, 
received the support of brave and far-sighted officials. 
Without the support and protection of these officials, the 
entrepreneurs had to be caught as squeezers according to 
the old standards.

Since the reform and opening up, the government-
business relationship should have been reconstructed. 
In the new system, the government should serve the 
enterprises. However, most of the market resources remain 
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true equality was indeed impossible to get 
achieved, as all policies were stipulated based 
on ownership. Besides that, many policies were 
formulated according to local benefits. That’s 
why the phenomena appeared that every place 
had its own policy, policies were changed at will, 
and policies were given to those who transferred 
more interests.

Building a new type of government-business 
relationship, f irst and above all , will require 
that the power is under control according to law 
and create a negative list of power. Moreover, 
efforts should also be made to cultivate social 
organizations and play the role of chambers of 
commerce. Too much government intervention 
will inevitably lead to corruption.

Source: Session 2: The Fight Against Corruption: 

Implications on the Relationship between Government 

Officials and Businessmen

in the hands of the government. Enterprises 
have to face inspections and require approval 
when doing business, which inevitably leads 
to rent-seeking behaviors by the officials.

In 1992, af ter Deng Xiaoping made 
an inspection trip in the south, the system 
o f  marke t  economy was  es t ab l ished . 
However,  government re form did not 
follow. Authorities continued to monopolize 
resources. It became very difficult for state-
owned enterpr ises to make necessar y 
innova t ions ,  because they  were  s t i l l 
under such strict control . At that time, 
the construction of government-business 
relationship remained in a deadlock.

The 18th Party Congress represented 
a signif icant turning point . Before that , 
innovation in China mainly depended on 
policies. Although the equality of enterprises 
with different ownership was advocated, 

Building a new type of government-
business relationship, f irst and above 
all, will require that the power is under 
control  according to law and create 
a  nega t ive  l i s t  o f  power.  Moreover, 
efforts should also be made to cultivate 
social organizations and play the role 
of  chambers of  commerce.  Too much 
government intervention will inevitably 
lead to corruption.
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Mutual Trust of Government and Busi-
ness is Necessary to Both Sides

Jason Hsuan, Chairman and CEO of TPV Technology Limited

Corruption and government-business collusion also exist in 
Taiwan. A typical case in point is the Chen Shuibian case. 
Anti-corruption not only depends on legislation and system, 
but also needs a prudent choice of government leadership. 
It can be compared with selection of doctors, who must be 
professional and dedicated. Government offi cials must have 
the spirit of serving the society and the people, including the 
enterprises, of course.

Economic marketization cannot guarantee a healthy 
relationship between government and business, or stop 
transfer of benefits and policy rent-seeking. Corruption and 
government-business collusion also exist in Taiwan. A typical 
case in point is the Chen Shuibian case. Anti-corruption not only 
depends on legislation and system, but also needs a prudent 
choice of government leadership. It can be compared with 
selection of doctors, who must be professional and dedicated. 
Government officials must have the spirit of serving the society 
and the people, including the enterprises, of course.

Should the government-business relationship exist? Of 
course, yes. Without the development of enterprises, the local 
economy is unable to prosper. In the process of enterprise 
development, many things indeed need the assistance and 
suppor t of governmental depar tments. We came to the 
Mainland China earlier. We understand the state of government 
and business. We are clear about the dos and don’ts, and how to 
restrain ourselves. When the Yuanhua smuggling case occurred, 
the head of customs in Fuqing, Fuzhou Province, was arrested. 
We were the biggest enterprise in Fuqing, but we were not 
involved in that at all.
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corruption, some promises and regulations made 
by the former will be changed at will by his or 
her successor. This will cause a big impact on the 
long-term strategy of the enterprise.

Source: Session 2: The Fight Against Corruption: 

Implications on the Relationship between Government 

Officials and Businessmen

The anti-corruption storm creates a 
fairer and more favorable environment for 
those of us engaged in legitimate business. 
The development of an enterprise is still 
inseparable from the mutual trust with local 
governments and major leaders. What we are 
concerned with is that, as major local leaders 
are frequently changed for the sake of anti-

Without the development of enterprises, the 
local economy is unable to prosper. In the process of 
enterprise development, many things indeed need the 
assistance and support of governmental departments.

Anti-corruption is not an Excuse for Slack Administrative Acts
  
For a long time, when discussing the government-business relationship, the conversation often 

comes to the negative aspects, which adds invisible pressure on the normal government-business 
contacts. As a matter of fact, banning the intimate relationship refers to prohibiting the trading of 
power for money, power rent-seeking or transfer of interests, rather than thorough separation. Some 
entrepreneurs complain that it is hard to meet with government officials nowadays, even to deal 
with normal and legitimate affairs. This hinders the development of enterprises. Such officials either 
misinterpret the spirit of the Central Government, or take this as excuse for their slack administrative 
behaviors. The government-business contact needs to be carried on in a moderate way for the sake of 
economic development. They can work closely, but not intimately. The “firewall” in between is the Party 
discipline, the laws of the state and the cage of regulations.

           —Commentary of People’s Daily

  Outside Voice
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Building new, improved Government-
business Relationships Requires Politi-
cal Boundaries to be Defi ned

Zheng Yongnian, Director of East Asian Institute, National 
University of Singapore

To build a sound government-business relationship, we need 
to draw a sharp line between governments and enterprises. 
As President Xi Jinping said, efforts should be made to “keep 
power reined within the cage of regulations”. Politics should 
also be contained in the cage.

The government-business relationship exists 
in any society. Japan and the Four Asian Tigers 
all experienced a special government-business 
relationship in their economic rise. According to the 
research of the World Bank, their governments played 
a significant role in providing a way out of the middle-
income trap.

In this period, the government and enterprises 
could acquire a national competitive edge by keeping 
a close relationship. It is the entrepreneurs, not the 
government, that function as the economic agent. So 
the government must give support to enterprises.

Large enterprises in Japan and South Korea and 
medium and small enterprises in Taiwan are developed 
with the support of the government. This thus results 
in a special government-business relationship that 
is regarded normal in the developmental stage. 
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government-business relationship. In fact, over-
politicization in the democratic system in Taiwan 
also has a negative effect on the development 
of Taiwan. In this regard, Singapore sets a good 
example. In order to keep power reined within the 
cage of regulations, politics can only constitute a 
small part of the officials’ work. Only by setting 
clear political boundaries can the government-
business relationship be established in a real 
sense.

Source: Session 2: The Fight Against Corruption: 

Implications on the Relationship between Government 

Officials and Businessmen

However, over time this needs to change, 
otherwise, there will be problems..

In the process of transformation, the 
key is to draw a sharp line between the 
government and enterprises. As President Xi 
Jinping said, efforts should be made to “keep 
power reined within the cage of regulations”. 
Politics should also be contained in the 
cage.  At present , many local of f icials , 
despite holding little power, have access 
to a wide range of “political boundaries”. 
Administration in many fields of the economy 
and society gives priority to politics, which 
damages the establishment of a sound 
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Streamlining Administration and Del-
egating Power is the Key to Establishing 
an Equal Government-business Rela-
tionship

Long Yongtu, Former Vice Minister of MOFTEC

To establ ish better government-business relations, we 
must streamline administration and delegate power in full 
measure. That’s why these concerns have stood at the core 
of China’s reform since the 18th Party Congress.

To p roper ly  manage the  government-en te rp r ise 
relationship, laws should be set as the bottom line and basic 
framework. In China, governments hold substantial resources. 
Entrepreneurs are forced to rely on the government, or many 
problems cannot be addressed. The system requires that the 
government-business relationship must be well maintained, 
which is a different situation from that in other countries.

To establish new-type government-business relationship, 
we need, first and above all, to realize that government officials 
dominate the contradiction with entrepreneurs. That’s because 
these officials hold substantial powers, especially regarding 
the resource allocation and business license approval. Without 
a legal relationship in a real sense, enterprises and the 
government will surely fail to create a balanced relationship. To 
resolve this conflict, we must start with government officials 
who are the subject of the contradiction, and perhaps gradually 
removing their power. During the WTO negotiation, the main 
difficulty was to have the officials abandon their power. For 
this, there were negotiations with the individual departments.

To properly manage the government-business relationship, 
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power allocation, and the exercise of that power. 
The other is the principle of transparency. Power 
must be exercised in the sunshine. The pressure 
on anti-corruption will help to establish a clean 
and upright political ecology, which is a vital 
foundation for China to maintain sustainable 
development in a healthy way.

Source: Session 2: The Fight Against Corruption: 

Implications on the Relationship between Government 

Officials and Businessmen

We must streamline administration and 
delegate power in full measure. That’s why 
streamlining administration and delegating 
power stands at the core of China’s reform 
after the 18th Party Congress, which actually 
means dealing with the government-business 
relationship.

In the accession to the WTO, China 
made two important promises about the 
market economy. One is equal treatment. It 
refers to equality to large enterprises, and 

Government officials dominate the contradiction 
with entrepreneurs. That’s because these officials hold 
substantial powers, especially regarding the resource 
allocation and business license approval. Without 
a legal relationship in a real sense, enterprises and 
the government will surely fail to create a balanced 
relationship.

The Anti-corruption Storm is Expected to Change the Distorted 
Government-business Relationship

  
Since the 18th Party Congress, the converted efforts on anti-corruption are expected to change some 

aspects of the distorted government-business relationship. On one hand, clearing existing corruption and 
checking emerging corruption immediately will restrain the power abuse by the government and officials, 
and thus provide equal national treatment for the market. On the other hand, sustained anti-corruption 
as a normal measure, along with the systems and laws that are formulated to restrain and regulate the 
exercise of power by way of anti-corruption, will produce increasingly positive motivation. As for the slack 
administrative attitudes of the government officials due to anti-corruption, I believe this will gradually 
change with the implementation of lists of powers and responsibilities, and top-down supervision.              

 —Beijing News’ editorial

  Outside Voice
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Lou Jiwei,  Finance Minister
China’s liability ratio (the proportion of overall debt in GDP) was no more than 40% at the 

end of 2014, lower than that of other countries.

Guest：

How to Dissolve the Risk of Local-government debt

As for debt, two historical American politicians have totally different views. 
Benjamin Franklin said that he would rather sleep with an empty stomach than see 
his debt when getting up next morning. But Alexander Hamilton was convinced that 
debt is a fortune, as long as he was able to pay it back. Nowadays, the issue of local-
government debt in China is faced with heated dispute.

The local-government debt in China exceeded 12 tr i l l ion Yuan in 2013. Is 
it good or bad? What are the new opportunities and policies for the current 
local-government debt by way of municipal bond? What can China learn from 
international experiences? This annual conference witnesses the collision of ideas of 
politicians, scholars and entrepreneurs from home and abroad.

Li Jiange, Vice Chairman of Central Huijin Investment Ltd.
In China, the labor and land cost has skyrocketed in recent years. Therefore, as long as the 

infrastructure and municipal planning is reasonable, I personally believe that it is feasible 

for local governments to accelerate its construction with debt.
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Jean-Marie BOCKEL, Senator of Haut-Rhin, France
In France today, 70% of public investment relies on municipal bond issuance for 

financing. As of 2013, the municipal bonds of France had been 800 billion EUR.

Jonathan Woetzel, Director with Mckinsey & Company
The American policies permit the bankruptcy of local governments and every project 

debt needs data transparency;  debt evaluation should be independent, especially to 

administrators.
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China’s Overall Debt Scale is Control-
lable

Lou Jiwei, Finance Minister

I f estimated on the widest basis, its l iabi l ity ratio (the 
proportion of overall debt in GDP) was no more than 40% at 
the end of 2014, lower than that of other countries.

China’s overall debt scale is controllable, including 
national debt and local-government debt. If estimated on the 
widest basis, its liability ratio (the proportion of overall debt in 
GDP) was no more than 40% at the end of 2014, lower than that 
of other countries.

The scale of local-government debt is larger than that of 
the national debt, which approaches 10 trillion Yuan. The local-
government debt is estimated to be 12-13 trillion Yuan after 
the audit by National Audit Office in June 2013. This figure saw 
some increase at the end of last year, but the rate was lower 
than previously estimated. Why did we form an estimate after 
the audit? That’s because the system in the past was imperfect. 
Without the approval of the State Council, local governments 
were not allowed to issue debt. The limit for the debt with 
approval was only 1 trillion Yuan, or a little more. However, 
the debt of all LGFVs appeared in the form of enterprise 
bonds, while local governments took the responsibility of debt 
repayment. Such local-government debt was commonly seen.

But how can we get local debt under control? As I have 
mentioned, among approximately 12 trillion Yuan of local-
government debt, if over 1 trillion Yuan with the approval of the 
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local-government debt of over 10 trillion Yuan 
that existed before the law took effect? We must 
set a buffer to gradually dissolve the risks so as 
to cut the interest rate and regulate the form 
of debt. With the approval of the State Council, 
this year has seen the replacement of 1 trillion 
Yuan of bonds, which are allocated on a fair 
basis. The local-government debt in June 2013 as 
audited by the National Audit Office is allocated 
according to 53.8% of the outstanding debt due 
this year. Approximately 1.8 trillion Yuan of local-
government debt is due this year.

If the liability ratio of an area is high, the 
line of old debt replacement is correspondingly 
high. They are positively correlated. But in this 
case, the debt scale newly allocated is low, 
which is negatively correlated. It will be given 
no allocation in case of over-limit . If local 
governments are unable to pay back the debt, the 
Central Government will not offer help. It shall be 
dissolved by local governments.

Source: Session 12: Municipal Debt: Defusing the 

Simmering Local Government Debt Crisis

State Council is deducted, 10 trillion Yuan or 
more remains. Making it controllable means 
regulating it, and turning it into bonds in a 
real sense.

Bonds that we issue are divided into 
two categories .  One refers to general 
bonds, similar to the US’ general obligation 
bonds. The others are special bonds, like 
the US’ income bonds, or municipal bonds. 
These two categories of bonds can only be 
used for construction instead of general 
expenditure. This is one means by which 
they are controllable. General bonds are the 
obverse of construction of public welfare, 
with generally low or no revenue. General 
tax revenues are used as the source of 
repayment. Special bonds are the obverse 
of construction of public welfare with some 
revenue. The special revenue is used as the 
source of repayment.

As for the new local-government debt, 
the new version of Budget Law has new 
regulations. How should we deal with the 

Local Treasury Bond Replacement Cuts the Cost of Debts of Local 
Governments

  
LGFVs used to have a high cost of debt. The average cost of capital for bank loans was 7%-8%, and 

the financing costs, such as trust, exceeded 10%. The cost of capital to issue local treasury bonds was 3%-
4%. Thus in this way, every 1 trillion Yuan of local treasury bonds that was issued for the replacement of 
existing debt could save about 50 billion Yuan of interest expense every year.           

—Huo Zhihui, Chief Analyst at China Bond Co. Ltd.

  Outside Voice
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Local-government Debt is Inevitable and 
Reasonable

Li Jiange, Vice Chairman of Central Huijin Investment Ltd.

In China, the labor and land cost has skyrocketed in recent 
years. Therefore, as long as the infrastructure and municipal 
planning is reasonable, I personally believe that it is feasible 
for local governments to accelerate its construction with 
debt.

I couldn’t agree more with the opinion that “China’s local-
government debt is generally controllable”. In particular, I want 
to say that many people regard the local-government debt as 
something bad that the government has done in recent years. 
But in my eyes, it has lots of positive meanings and is thus 
inevitable.

Firstly, China’s infrastructure, in both the west and the 
east, is poor indeed. The infrastructure can absorb much 
investment. It is impossible and unreasonable to do the 
construction that will be needed according to the current 
ability of capital. In contrast, it is reasonable and cost-effective 
by the expedient of issuing local-government debt.

Secondly, the saving rate of the Chinese people remains 
high. As a result , many large banks have funds available 
to be lent out. In addition to the industrial demands, the 
demand for loans to support the construction infrastructure 
is reasonable and justifiable. After evaluation, banks find that 
local governments are an excellent customer, whose ability of 
repayment can be guaranteed and overall risk is controllable.

Here is another proof. For many years, local governments 
have reinforced their infrastructure and urban construction 



Boao Forum For Asia

BOAO VIEWPOINT/125

lane double way. Moreover, a second expressway 
is under construction.

We should have some careful consideration 
one s tep ahead on inf ras t ruc ture .  Debt is 
feasible. As for the expressway, in 2011, the 
construction cost per km averaged 506.7 million 
Yuan. This figure rose by 29% in 2012 and 39% 
in 2013. In China, the labor and land cost has 
skyrocketed in recent years. Therefore, as long 
as the infrastructure and municipal planning 
is reasonable, I personally believe that it is 
feasible for local governments to accelerate its 
construction with debt.

Source: Session 12: Municipal Debt: Defusing the 

Simmering Local Government Debt Crisis

with the help of debts. A case in point is 
the Shanghai-Nanjing Expressway, the first 
of its kind in China. Land was reserved for 
a six-lane double highway. In 1990’s, only 
four lanes were completed. When it was 
listed in Hong Kong, many investors didn’t 
see much of a future for it, saying that it 
was unnecessary to build the expressway 
now that mainlanders had not many cars to 
drive. For this reason, the stock price stayed 
low. But when the expressway was open 
to traffic, four lanes were found to be far 
from enough. Today, the Shanghai-Nanjing 
Expressway has been expanded to an eight-

We Need to Prevent Systematic Risk Triggered by Local-
government Debt

  
The three characteristics of local-government debt in China determine the level of risk. One is over-

reliance on financial vehicles. The second is that the capital of local-government debt mainly comes from 
loans from financial institutions, such as banks. The third is over-reliance on land revenues. Facing the 
economic downturn, once the credit chain is broken, it is possible to see the outbreak of regional risk of 
local-government debt.

—Yin Zhongqing, Vice Chairman of the Financial and Economic Committee of the NPC

  Outside Voice
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perspective of local governments, of course they can 
increase revenue by enlarging taxation. However, in 
the process of election, it is difficult to put forward 
raising tax, as people are sensitive to taxation and 
levying tax also influences investment. Therefore, 
many cities choose to issue municipal bonds.

Of course, although France is not bothered by 
debt, some old cities in Europe, especially those in 
South Europe, are debt-ridden.

Source: Session 12: Municipal Debt: Defusing the 

Simmering Local Government Debt Crisis

70% of Public Investment in France Re-
lies on Municipal Bond Issuance for Fi-
nancing

Jean-Marie Bockel, Senator of Haut-Rhin, France

In France today, 70% of public investment relies on municipal 
bond issuance for fi nancing. As of 2013, the municipal bonds 
of France had been 800 billion EUR.

Big cities in France would only be considered 
small ones in China, so they cannot be compared with 
regard to the municipal bonds. Three or four decades 
ago, some cities in France had the right to issue 
municipal bonds. For example, sometimes they could 
issue bonds with a term of 25 years. Some cities had 
financial autonomy. As of 2013, the municipal bonds 
of France had been 800 billion EUR.

In France today, 70% of public investment 
relies on municipal bond issuance for f inancing. 
Its proportion in GDP is relatively low. From the 

Local-government Debt Must be Positively Linked with the Financial 
Market

  
The risk of local-government debt also means financial risk. In the first half of this year, it is indicated that it is hard to 

implement new policies regarding local-government debt without following the reaction of the financial market. Therefore, in 
the future, efforts should be made to intensify the communication and coordination between fiscal and financial departments, 
set up a regular mechanism to jointly improve the issuance and management of local-government debt, and put the financial 
and fiscal risks under control. This is a way to prompt the coordination of fiscal and financial policies.

—Wang Dehua, Director of the Finance and Audit Department, National Academy of Economic Strategy, CASS

  Outside Voice
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transparency. So how can we evaluate its value? That’s a 
challenge.

Regarding how to deal with local-government debt, 
here are three means used in the US. The first is that 
the American policies permit the bankruptcy of local 
governments. The second is the transparency of data. 
Most debts in American cities belong to the project debt. 
It is the most crucial point that every project needs data 
transparency. The third is the independence of debt 
evaluation, especially to administrators. The process of 
evaluation should also be transparent.

Source: Session 12: Municipal Debt: Defusing the 

Simmering Local Government Debt Crisis

Three Ways for the US to Deal with Local-
government Debt  

Jonathan Woetzel, Director With Mckinsey & Company

Amer ican po l ic ies  pe r mi t  the bank r uptcy of  loca l 
governments. Most debts in American cities belong to the 
project debt. The process of evaluation should also be 
transparent.

Nowadays, foreign investors are very interested in 
projects related to China’s infrastructure debt. At the same 
time, risks are their biggest concern. I totally agree that 
the total level of debt in China is thoroughly controllable, 
which is rather lower than that in foreign countries. The 
debt level in Japan, for example, has doubled the GDP or 
more.

So China’s total debt level is not a problem. The key 
is the quality of the debt, including the challenges in real 
estate, local-government debt and shadow bank. What we 
are talking about today is mainly the local-government 
debt, whose risks are related to those of real estate 
and shadow bank. For instance, real estate has a low 

Issuing Local-government Debt Requires Constructing an Independent 
Evaluation Market  

Issuing local-government debt involves local credit ratings. But at present, credit rating in China remains in the 
initial stage of exploration. An independent evaluation process is yet to take shape. Besides, the current local-government 
debt is in the charge of the government, but there is no standard about how to evaluate its repayment capability. We need 
to promote the marketization of credit evaluation in China so that an evaluation party can act in an objective and fair way.

—Liu Shangxi, Director of the Research Institute for Fiscal Science under the Ministry of Finance

  Outside Voice
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Zhang Yaqin, Baidu President
Big Data is a moving target, many enterprises, when seeking resolutions, choose the 

integration of many Big Data technologies in the end.

Guest：

Heated Debate on Big Data: Truth and Myth

According to the IDC prediction, the total amount of Big Data in 2020 is expected 
to be equivalent to 57 times of the grains of sand of all beaches on the earth in 
total. This fi gure will double every two years. The digital universe based on Big Data is 
closely connected to everyone. It has become the infrastructure that we rely on, and 
has gradually dominated our lifestyle. At the same time of the fl ourishing application 
of big data, challenges also arise on the misuse of personal information.

What are the limits of Big Data? And how we understand it? In this annual 
conference, the debate on the limits, truth and myths surrounding Big Data attracted 
much attention. A host of important guests gave their own opinions on the topic. 
Faced with the data explosion, these positive or negative voices will help make the 
Big Data market more rational, regulated, and mature.

Bao Yujun, Vice-chairman of ACFIC

Leif Johansson, Chairman of Ericsson
When we are capable of collecting mass data, the method of analysis and application is 

the point, not the data itself. This depends not only on the society and the government, 

but also on different enterprises.
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Steve Milligan, President/CEO of Western Digital Corporation
Public and private sectors should keep close cooperation to set up a proper mode of 

management so as to ensure that personal data is not misused by any unit or entity.

Nam Kyung-pil, Governor of Gyeonggi Province, Repnblic of Korea
Why don’t we try the new standard and mode of a global management system? We 

may develop the public credibility on this basis, with which big data can be used 

securely.
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Zhang Yaqin
Baidu President

The features of Big Data today can be summed 
up with three ‘V’s: volume, velocity, and variety. This 
is a common but stereotyped answer to the question 
“What is Big Data?” As a matter of fact, regarding the 
Big Data application, we have three more important 
‘V’s: vision, view, and value.

First and foremost, your vision on the whole 
data will directly influence the clarity in the process 
of data collec tion. Next , with the same data , 
algorithms and platforms, your view on the data 
determines whether the value of big data can be 

Trilogy of Innovation in Big Data Applications
Innovation within the business mode of Big Data will experience three stages: analysis, externalization, and 

integration. Every step forward requires more advanced technology and concepts as support. After the innovation at these 
three stages, we will surely solve the problems of how to deal with “information overload”, how to exploit value from 
unstructured data, and how to get more from related data on the premise of data privacy and security.

—Zhou Tao, Distinguished Professor of UESTC

exploited. Finally, even if you collect a lot of data, 
buy a lot of servers and produce and consume a lot of 
power, without value, all these efforts are nothing but 
empty talk.

Meanwhile, like all other things, there is no 
kind of Big Data application that is applicable for all 
occasions. As a matter of fact, many enterprises, when 
seeking resolutions, choose the integration of many 
Big Data technologies in the end.

Source: TV Debate 2: The Other Side of Big Data

Three “V”s of Big Data Application

The features of Big Data today can be summed up with three ‘V’s: 
volume, velocity, and variety. As a matter of fact, regarding the Big 
Data application, we have three more important ‘V’s: vision, view, 
and value.

  Outside Voice
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Application is the Key Point for the Combination of Cloud and Big Data
We have come into the fourth industrial revolution, in which the information technology revolution is one of its 

pillars. In this context, data centers will redefine their role. The cloud computing center must be accessible from all data 
centers to make a web. In the new era of cloud computing and big data, the emphasis is application-oriented, and focused 
on joint sharing and application. We need to build a stronger platform to support the cloud’s vitality, and introduce more 
diversified interconnectivity.

—Yu Min, CSO of Chinac

The Key is Analysis and Application, not Data Acquisition 

 Leif Johansson
Chairman of Ericsson

When we are capable of collecting mass data, the method of analysis 
and application is the point, not the data itself. This depends not only on 
the society and the government, but also on different enterprises.

Many people  have  f ound a  b ig  bus iness 
opportunity in big data, such as the data application in 
medical care and wearable devices. Also, others think 
differently, that many technologies based on big data 
are invasive, which causes serious invasion of privacy. 
Both sides cannot agree on the right or wrong.

When we are capable of collecting mass data, the 
method of analysis and application is the point, not 
the data itself. This depends not only on the society 
and the government, but also on different enterprises.

My working experience in a trans-national 

company for years tells me that we are committed 
to data sharing for data application with our vision 
and the experiences and the spirit of entrepreneurs, 
instead of being dominated by data.

Holding mass data is not the important thing. 
The point is to spend more time on filtering and 
digesting the data. Enterprises, no matter the type, 
can exploit valuable information and benefit from that 
process, through big data analysis and application.

Source: TV Debate 2: The Other Side of Big Data
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Steve Milliga
President/CEO of Western Digital Corporation

Big data is more than a new concept. Due to 
the rapid development of Internet appliance and 
the Internet of Things, big data has undertaken 
tremendous changes in terms of quantity, type 
and growth rate in recent years. At the same time, 
something unexpected arises, such as the misuse of 
personal data.

The present policies are not enough to guarantee 
against the misuse of big data. The concerns about PII, 
the security of government data and information, as 
well as the accuracy of public data are all related to 

big data. Public and private sectors should keep close 
cooperation to set up a proper mode of management 
so as to ensure that personal data is not misused.

We need to restrain some websites or service 
providers’ application of personal data, or cut their 
access to the data. This is the due right of every 
citizen regardless of his or her nationality and identity. 
Any government, no matter if it is the Chinese, the US, 
or South Korean, has no right to know what we are 
doing, except the illegal acts, of course.

Source: TV Debate 2: The Other Side of Big Data

Setting up the Management Mode to Ensure Personal 
Data is Not Misused

Public and private sectors should keep close cooperation to set up 
a proper mode of management so as to ensure that personal data 
is not misused.

Accelerating Legislation for Data Security
The problem of data security arises with the deepening of big data application and the widening of its fields. How to 

guarantee the data security in these cases not only involves personal privacy but also influences national security. To this 
end, it has become the requirement of this era of big data to accelerate legislation so as to regulate the acquisition of data 
resources, reinforce the management and punishment of violations of personal privacy, and provide institutional and legal 
guarantees for the data opening and protection.

—Wang Na, Division Director, Department of High-Tech Industry Department, NDRC

  Outside Voice
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It is Recommended to Stipulate a New System for the 
Global Management of Big Data

 Nam Kyung-pil
Governor of Gyeonggi Province, Republic of Korea

Only by trusting big data can we make full use of it for more business and 
job opportunities. Therefore, it is necessary to build trust in big data.

The nuclear power station is built to meet 
our needs despite the danger of nuclear accidents. 
Similarly, data undoubtedly boasts great power, but 
the power will be dangerous if out of control. So data 
also needs regulation.

In Sweden, almost 50% of the income goes to 
tax, as people believe in their government. In the 
same way, only by trusting big data can we make full 
use of it for more business and job opportunities. 
Therefore, it is necessary to build trust in big data.

In  the  cur ren t  s t age ,  the  government  is 
stipulating rules to deal with the problems of big 
data. Why don’t we try the new standard and mode of 
a global management system? We may develop the 

public credibility on this basis, with which big data 
can be used securely.

In South Korea, we are blessed with public big 
data in many fields. We plan to communicate with 
the central government and different agencies to 
get more open data. At that time, all private data is 
anonymous. All people can make use of the archived 
data, free of charge.

It is undeniable that, as we hold increasingly 
more data in hand, we need to introduce a sound 
management system. But how to establish the 
standard of global governance of big data still 
requires detailed negotiation.

Source: TV Debate 2: The Other Side of Big Data





Technology and innovation are always the topics of Boao Forum. 
Technology not only affects the people’s life and mode of production, but 
also brings a new industrial revolution which is regarded as a remedy for 
people to struggle out from the economic crisis. 

This year, CEOs, scholars, experts from many frontier enterprises 
discussed on a variety of topics including the third industrial revolution, 
AI, 3D print, intelligent charging technology, etc.

This column focuses on the viewpoints from frontier fields of 
science and technology.

Session 24: 3D Printing, Digital Manufacturing 

and the Third Industrial Revolution
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The Third Industrial Revolution is about to begin

Miao Wei, Minister of the Ministry of Industry and Information Technology

ICT development and application, and especially the combination of ICT and manufacturing, 

will serve as the trigger point for this revolution. Here, intelligent manufacturing will serve as 

its main direction. In the future, manufacturing will comply with new trends like digitization, 

networking and intelligence.

In order to cope with the global f inancial crisis , all 
countries in the world, and especially the manufacturing 
powers, are now thinking about a specific question: how can 
the economy be developed based on manufacturing in the 
aftermath of this crisis? In 2010, US Scholar Jeremy Rifkin put 
forward the concept of the third industrial revolution for the 
first time. ICT development and application, and especially the 
combination of ICT and manufacturing, will serve as the trigger 
point for this revolution.

The China Manufacturing 2050 was recently unveiled 
by the State Council. It is described as the Chinese version 
of “Industry 4.0”. The combination of ICT and manufacturing 
represents the command point for the new round of industrial 
competition. Here, intelligent manufacturing will serve as its 
main direction. In the future, manufacturing will comply with 
new trends like digitization, networking and intelligence. The 
Internet helps everyone stay in touch whenever and wherever 
possible. It changes the way people work and live. The third 
industrial revolution will also bring with it the industrial 
Internet . This means that all industrial products and all 
equipment in factories can be connected via WIFI and mobile 
ubiquitous networks. This will add connections between man 
and machines. It will also greatly expand the potential for 
industrial development.

Source: Session 24: 3D Printing, Digital Manufacturing and the 
Third Industrial Revolution
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The world’s largest fund has decided to conduct all financial transactions 
using AI. Ten years from now, AI will be fully integrated into the field of financial 
transactions. AI has been very useful in medicine and biology. It will gradually 
be applied to everyday peoples’ lives, in areas like housework, baby-sitting, and 
caring for the elderly. When this happens, robots will play a very important role.

Throughout human history, every big step forward has been faced with 
uncertainty at first. Today, we are probably standing at another port of the next 
revolution. Some machines may be equipped with the same intelligence as 
human beings; some may even surpass human capabilities.

But today, everything is just getting started. A famous Israeli scientist has 
performed a detailed analysis of the human brain. He found that every single 
cubic millimeter of brain contains three kilometers of fiber. Imitating brain 
decision-making will require simulations that can function at the same level. 
But, today’s AI is far from achieving that. Having a robot hand flowers to a man 
on its own initiative after independently thinking, or having computers provide 
consultancy to a psychological scientist will only be possible in the distant future.

Source: Session 31: Artificial Intelligence: evil or angel?

AI will be the Port for the Next Revolution

Ben Goertzel, Chief Scientist of Aidyia Holdings and Chairman of AI software company Novamente LLC.

Throughout human history, every big step forward has been faced with 

uncertainty at fi rst. Today, we are probably standing at another port of the next 
revolution. Some machines may be equipped with the same intelligence as 

human beings; some may even surpass human capabilities.

AI Faces an Ethical Dilemma
Scientists and professional organizations working on AI and robots should take a stand. This should be similar to 

what physicists did with nuclear weapons, or biologists did concerning the use of pathogens in war. Academic conferences 
should be held for discussions and they should invite the Ethics Committee to join. Doing nothing means support for on-
going development and usage.

 —Stuart Trussel, Professor of Computer Science at the University of California, Berkeley

  Outside Voice
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In terms of China’s rapid development in technical 
innovation, the government has provided great impetus 
through its policies and been able to benefit from it. The 
Chinese Government prefers planning for major technological 
fields and big projects, as America did in the 1950’s-1960’s, 
and as Japan – followed by South Korea - did in the 1970’s. 
This, to some extent, is good for world technical innovation 
and development.

But, we need more consideration about the relationship 
between governmental planning and technical innovation. 
During Japan’s rise after World War II, it determined concrete 
methods and goals for its generation project. Almost all 
believed that Japan managed to perform better than America 
in this regard; America failed to carry out centralized 
planning and its technical resources were decentralized. But, 
many other innovations, like the Internet, first appeared in 
the US. These results indicate that the American way is the 
best.

Source: Breakfast 7: Dialogue: Technology & Innovation for a 
Sustainable Future

Centralized Government Planning could Hold Back 

Technology

Bill Gates, Co-chair of The Bill and Melinda Gates Foundation

In terms of China’s rapid development in technical innovation, the government 

has provided great impetus through its policies and been able to benefi t from it. 
But, we need more consideration about the relationship between governmental 

planning and technical innovation.
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Driverless Cars Have a Long Way to Go

Elon Musk, CEO and Product Architect of Tesla

Driverless technology may eventually take shape over the next five years, but it still needs 
regulatory support for massive production.

Driverless cars are environmentally friendly. However, 
the process that will allow them to go main-stream will need 
a matching industrial foundation. Driverless technology may 
eventually take shape over the next five years, but it still needs 
regulatory support for massive production. With breakthroughs 
in technology, regulation becomes necessary to ensure the 
safety of driverless cars. In general, driverless cars have a long 
way to go if they hope to replace traditional cars.

Source: Breakfast 7: Dialogue: Technology & Innovation for a 
Sustainable Future





The "China and the World" column focuses on the economic and trade relationship between 
China and other countries. Delegates discussed on topics like multilateral and bilateral trade and 
open cooperation, and on issues related to China-EU investment and trade association, financial 
cooperation between China and USA, new economic growth pole driven by China and India’s 
cooperation.

Session 9: World Investment Organization & the Global Investment Agenda
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Bilateral Investment Treaties are Prized More than the 

WTO Framework

Ideally, if global investment treaties are concluded within 
the WTO framework, it will be the best choice for all countries 
and enterprises. And it is perfectly feasible.

Firstly, the WTO manages and makes the rules on global 
trade. Trade has a close relationship with investment; the two 
cannot be separated. In some sense, current investment is more 
important to global economic development than trade. To this 
end, it is logical to conclude a regulation system on global 
investment based on the rules on global trade.

Next, the WTO has concluded many important treaties 
on investment over the past few years. One case in point is 
the Agreement on Subsidies and Countervailing Measures. It is 
most important that the GATS was concluded after the WTO 
was founded. It is regarded as the most important field in 
global investment openness. Here, trade in services comprises 
an important component, especially in finance and logistics. 
In this regard, it is the most advisable and best-grounded to 
conclude the global investment treaties within the present WTO 
framework.

    Unfortunately, it is merely an ideal state. Like trade 
negotiations, we, in fact, prefer bilateral or multilateral FTA 
rather than the use of the WTO to promote the conclusion 
of global trade treaties. Similarly, in the field of investment, 
bilateral or multilateral treaties are more highly-valued 

Within the WTO framework, it is the most advisable and best-grounded 

to conclude the global investment treaties within the present WTO 

framework. Unfor tunately, it i s merely an ideal state.L ike t rade 

negotiations, we, in fact, prefer bilateral or multilateral FTA rather than the 

use of the WTO to promote the conclusion of global trade treaties.

Long Yongtu,  Former Vice Minister of  MOFTEC
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than global ones. For instance, China is giving increasing 
more attention to the negotiation with the US on bilateral 
investment treaties, and that with Europe on bilateral 
investment and trade treaties. The other countries are all the 
same. Few people put much importance in negotiation on 
investment treaties within the WTO framework. This is the 
difference between the ideal and the reality.

Source: Session 9: World Investment Organization & the 

Global Investment Agenda

China is  giving  increasing  more 

attention to the negotiation with the US on 

bilateral investment treaties, and that with 

Europe on bilateral investment and trade 

treaties. The other countries are all the 

same. Few people put much importance in 

negotiation on investment treaties within 

the WTO framework. This is the difference 

between the ideal and the reality.

》》  Outside Voice

Regional Treaties are Helpful for the WTO
  
Regional treaties pose no threat to the WTO. The biggest threat to the WTO is the WTO negotiations 

itself. In fact, if a set number of important countries and regions advance trade liberalization, this will 
help the overall environment and push WTO negotiations forward.     

—Roberto Azevedo, WTO Director-General
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Market Access is the Focus of China-US Financial Cooperation

China-US financial cooperation involves a wide 
range of factors. The core of benefit appeals lies in 
market access.

The American financial sector is more open than 
its Chinese counterpart, and therefore, the asymmetry 
of market access is reasonable. For most of the past, the 
US had many limitations in terms of access to China’s 
financial sectors, resulting in difficult accessibility. On 
the contrary, China kept lowering the thresholds for 
market and capital access to the US financial sectors. 
For instance, the proportionate limit of foreign-funded 
financial institutions with Chinese counterparts is 
relaxed, and related content is still on the rise. Another 
case in point is that financial products outside of the US 
are also available on the Chinese market.

There are two difficulties involved with opening 
the Chinese financial market. The first is associated 
with allowing more foreign capital to enter Chinese 
financial and capital markets under milder conditions. 
The other is allowing foreign financial capital to quit 
the Chinese market under milder conditions. Both of 
these difficulties involve the management of short-

term capital account flow. China has yet to open 
convertibility under the capital account. In the context 
of current global QE, it makes sense for China to act 
discreetly. The US should understand that.

Over recent years, Chinese financial institutions 
have enjoyed rapid development. But US authorities 
have made no advances in regulating China’s access to 
its market. We have maintained sound cooperation with 
the US financial institutions inside the Chinese market. 
We hope that the regulation of market access should be 
given more equal attention by the US regulators.

    Last year, President Barack Obama announced 
an agreement with China that extended the validity of 
tourist and business visas to ten years. As a response, 
a large amount of Chinese capital entered LA and San 
Francisco. But today, Chinese-funded banks are too 
confined in their business in the US, which exerts a 
direct impact on the access of Chinese capital. I suggest 
that US regulators should gradually lower the threshold 
as a way of boosting the financial development of both 
countries.

Source: CEO Dialogue 3: US-China Bilateral CEO Dialogue

Ma Weihua, Chairman of Wing Lung Bank Ltd. and Former President of China 

Merchants Bank

China-US fi nancial cooperation involves a wide range of factors. The core 
of benefi t appeals lies in market access. US regulators should gradually 
lower the threshold as a way of boosting the financial development of 

both countries.
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According to the statistics, last year, the China-
EU bilateral trade volume reached US $615.1 billion. 
This is equivalent to more than US $1.6 billion 
per day. This indicates that China and the EU are 
maintaining a good relationship in terms of trade and 
the economy. In the context of such large bilateral 
trade volume, trade friction is common and, in some 
sense, to be expected. There is no need to worry too 
much about anti-dumping and antitrust issues.

A new round of TISA negotiations is about 
to be held in Geneva. Answers are yet to be 
produced on whether China will participate in the 
TISA negotiations in the future. I hope that these 
negotiations will come to a good result, and we are 
making efforts to promote this. Negotiations are 
under way on trade and investment agreements 
between China and the EU, as well as between China 
and the US. I believe that the EU-China negotiation 
outcome will be proactive.

Source: CEO Dialogue 6: EU-China Bilateral CEO Dialogue

The Outcome of the Talks on EU-China Trade and Investment 

Agreements is Worth the Wait

Negotiations are under way on trade and investment agreements 

between China and the EU, as well as between China and the US. I 

believe that the EU-China negotiation outcome will be proactive.

Pascal Lamy, Former Director General of the World Trade 

Organization (WTO)

》》  Outside Voice

Establishing CETFA is not 
Unattainable

  
Mos t European countr ies have ye t to 

implement trade protectionism in the name of 
national security. However, this cannot guarantee 
that Europe will not demonstrate a voice of 
protectionism in terms of trade with China. One 
policy measure that can help to avoid this risk 
is to negotiate with the EU and sign a bilateral 
investment treaty for mutual benefit. It is not 
unattainable to promote investment strategies in 
EU based on bilateral investment treaties and to 
establish the CETFA.   

—Zhang Feng, a Research Fellow in the 

Department of International Relations, ANU



CHINA AND THE WORLD

BOAO VIEWPOINT/146

Innovation is the New Thinking in Global Development

This is my seventh time attending the Boao 
Forum for Asia. The forum has been gaining a good 
reputation and it has become more influential in the 
international arena. It has gradually grown into a 
leader of the world economic forum. It is the honor of 
SABIC to be one of the forum’s first strategic partners 
and to have been able to watch its development for 14 
years.

The Boao Forum for Asia has been witness to 
Asia’s success in achieving one of the most important 
goals of UN MDGs, i.e. the target of reducing extreme 
poverty rates to the set figure that was met five years 
ahead of the 2015 deadline. The success gets benefit 
from the economic advances in Asia by leaps and 
bounds, especially the economic take-off in China.

Today, we are here to share our joy of success. 
Saudi Arabia and other Middle East countries also 
make contributions to this success by means of 
producing oil, natural gas and other petrochemical 
products. We feel proud of that. However, behind these 
successes are always some challenges. I personally 
sense these challenges, as well as all kinds of shackles 
in the economic development, including problems 
with the new-style industry, cultural construction, 

There has been no way out for the traditional way of thinking to help 

us achieve a community of common destiny as expected. We should 

bravely try a new thinking to “turn the engines of economic growth from 

being driven by elements and investment to being driven by innovation.” 

This has recently been proposed by China.

Saud bin Abdullah bin Thenayan Al-Saud, Chairman of the SABIC Board 

of Directors
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city expansion, education, medical care and increasing energy demands, 
worsening transportation, and air pollution.

There has been no way out for the traditional way of thinking to 
help us achieve a community of common destiny as expected. We should 
bravely try a new thinking to “turn the engines of economic growth from 
being driven by elements and investment to being driven by innovation.” 
This has recently been proposed by China.

When we talked about products before, we meant the loop from 
production to consumption. But today, this refers to an innovative 
loop of consumption guided by products that can help us to achieve 
sustainable corporate development. SABIC is committed to practicing 
the new thinking in China, and to participating in scientific research and 
technological innovation by means of investment. Thanks to the new 
mode of thinking, SABIC keeps closer ties with its business partners with 
greater enthusiasm so as to advance innovation.

Undoubtedly, we have a lot more challenges ahead. But I believe 
that as long as we work with united strength and further implement 
trade liberalization based on the reality, we will surely overcome these 
challenges. SABIC is willing to cooperate with other international 
enterprises to cope with these challenges and to help the economic 
innovation and development of all countries as a move to consolidate 
stability and prosperity in Asia.

Source: Opening Plenary: Asia’s New Future: Towards a Community of 

Common Destiny

The Boao Forum for Asia has been 

witness to Asia’s success in achieving one 

of the most important goals of UN MDGs, 

i.e. the target of reducing extreme poverty 

rates to the set figure that was met five 

years ahead of the 2015 deadline. The 

success gets benefit from the economic 

advances in Asia by leaps and bounds, 

especially the economic take-off in China.
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APPENDIX

2015 Boao Forum for Asia: Annual Conference Agenda

12:30—14:30 Luncheon 1: A Conversation with Leo Melamed: Opening the Futures Market

15:00—16:30 Session 1: Inclusive Finance: New Modes of Rural Banking

15:00—16:30 Session 2: The Fight Against Corruption: Implications on the Relationship between 

                       Government Officials and Businessmen

16:00—18:00 Roundtable 1: Media Leader Roundtable Building the Silk Road Consensus

17:00—18:30 Session 3: Internet Banking: P2P Self-Discipline & Regulation

17:00—18:30 Session 4: What’s Up with the Next Generation?

17:00—19:00 Closed-door 1: Young Observer Roundtable

17:30—18:30 BFA Council of Advisors Meeting

19:00—20:00 Welcome Dinner for BFA Members and Partners

19:00—20:00 Buffet Dinner

March 26
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20:30—22:00 BFA Members Club 1 Mixed Ownership: Rekindling the Reform of State-Owned 

                       Enterprises

20:30—22:00 TV Debate 1: Young Leaders Roundtable: Power of Individuals in the Era of Pluralism

20:30—21:30 Boao Dialogue 2: Dialogue with Zhu Min: China and the World Economy

March 27

March 26

07:00—08:30 Breakfast Meeting 2: Traditional Chinese Medicine Going Global

09:00—10:15 Session 5: Global Governance for Food Safety

09:00—10:15 Session 6: The Asset Management Boom: Innovation, Risks & Regulation

09:00—15:45 CEO Dialogue 1: Australia-China Bilateral CEO Dialogue

09:00—10:00 Press Conference by Hainan Province

09:00—11:00 Roundtable 2: ASEAN-China Governors/Mayors’ Dialogue

09:00—10:20 China-Japan-South Korea High-level Dialogue on Medicine and Tourism

09:30—11:30 Roundtable 3: Private Sector Roundtable

09:30—11:30 Closed-door 2: China CEO Roundtable

10:30—12:00 Boao Lecheng International Medical Tourism Pilot Area Press Conference 2015
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March 27

10:30—11:45 Session 7: Viruses vs Mankind

10:30—11:45 Session 8: Smog and Health

11:45—13:30 Luncheon 3: A Conversation with Economists: Certainties and Uncertainties

13:45—15:00 Session 9: World Investment Organization & the Global Investment Agenda

13:45—15:00 Session 10: Shanghai, Tianjin, Guangdong & Fujian Free Trade Experimental Zones:

                      Small Beginning, Big Future

13:45—15:00 TV Debate 2: The Other Side of Big Data

13:45—15:30 Closed-door 3: Energy/Resources CEO Roundtable

14:00—17:00 Boao Lecheng Outlook: Lead and Benefit/Anti-Cancer/High-end Medicine&

                       Rehabilitation

15:00—16:30 2015 Asian Economic Forward-looking Indicator Release

15:15—16:30 Session 11: Smart Health & Wearables

15:15—16:30 Session 12: Municipal Debt: Defusing the Simmering Local Government Debt Crisis

15:15—16:30 Session 13: The Silk Road Economic Belt & the 21st Maritime Silk Road: 

                      Opportunities for Multinationals & the Role of Hong Kong

16:30—18:15 Closed-door 4: CEO Dialogue: Internet VS Traditional Business

16:45—18:00 Session 14: Agriculture, Rural Areas & Farmers in the Fast-Urbanizing

16:45—18:00 Session 15: Commodities: Ending the Super Cycle?

16:45—18:00 Session 16: New Energy Vehicles: What’s All the Controversy About?

16:45—17:30 BFA Board of Directors Meeting

17:30—18:00 BFA General Assembly of Members

18:15—20:15 Dinner 4: Global Economic Outlook 2015: A Dialogue with BFA Board of Directors

20:30—21:30 Dialogue 1: A Dialogue with Justin Yifu Lin: The China Miracle 

20:30—21:30 Dialogue 2: A Dialogue with Zhu Min: China & the World 
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March 28

10:00—12:00 Opening Plenary: Asia’s New Future: Towards a Community of Common Destiny

12:15—13:30 Luncheon 5: Jiangsu Province

13:45—15:00 Session 17: Jointly Building the 21st Century Maritime Silk Road & the Launching 

                      Ceremony of the Year of China-ASEAN Maritime Cooperation

13:45—15:00 Session 18: India: Resetting the Reform Agenda 

13:45—15:00 Session 19: The Next Financial Crisis

13:45—15:00 Session 20: ASEAN Community: A Major Milestone for Asian Integration

13:45—15:00 Session 21: Where to Export?

13:45—15:00 TV Debate 3: Disruptive Innovation

13:45—15:15 CEO Dialogue 2: Meeting Chinese Governors and Mayors

13:45—15:15 CEO Dialogue 3: US-China Bilateral CEO Dialogue

13:45—17:45 CEO Dialogue 4: Russia-China Bilateral CEO Dialogue

15:30—16:45 Session 22: G20 and Global Economic Agenda

15:30—16:45 Session 23: E-Commerce: Online to Offline

15:30—16:45 Session 24: 3D Printing, Digital Manufacturing and the Third Industrial Revolution

15:30—16:45 Session 25: What’s Up with Water & Soil?

17:15 —18:45 CEO Dialogue 5: Meeting Chinese Ministers

17:15 —18:45 CEO Dialogue 6: EU-China Bilateral CEO Dialogue

17:15 —18:30 Session 26: Shadow Banking: The Good and Bad?

17:15 —18:30 Session 27: Entrepreneurs: Born or Made?

17:15 —18:30 Session 28: AIIB and the New Development Bank

18:45 —20:15 Dinner 6: Moving Towards the East Asian Economic Community

20:30 —22:00 Session 29: Soft Landing & the New Normal of the Property Market

20:30 —22:00 Session 30: Capital Market 2015: Reform Dividend & Investment Strategies
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March 29
07:00—08:30 Breakfast 7: Dialogue: Technology & Innovation for a Sustainable Future

07:00—08:30 Breakfast 8: Financial Leaders Roundtable

09:00—10:30 Session 31: Artificial Intelligence: evil or angel?

09:00—10:30 Session 32: The “New Normal” of the Chinese Economy

09:00—10:30 Session 33: Transcending the Cold-War Mentality: A Fresh Outlook on Security 

                       Architecture in the Asia Pacific

08:30—10:00 CEO Dialogue 7: Japan-China CEO Bilateral Dialogue

09:00—12:00 Roundtable 4: The Role of Think Tank in Policy-Making

10:00—12:00 Roundtable 5: Overseas Chinese Business Roundtable

11:00—12:30 Session 34: What’s the Next Move on Unconventional Monetary Policies?

11:00—12:30 Session 35: Doing Business the Internet Way

11:00—12:30 TV Debate 4: Connecting Asia: Dialogues with Thinkers

12:30—14:30 Luncheon 9: Brainstorming: Rethinking Global Governance

14:45—16:15 Session 36: BRICS Chief Justices’ Dialogue: Pollution Control: the Power of Judiciary

14:45—16:15 Session 37: University Presidents’ Dialogue: The Future of Education

14:45—16:15 Session 38: The Art of Beauty: Talking to Cultural Masters

14:30—16:30 Roundtable 6: BFA Cross-Straits Business Roundtable Innovate and Benefit All: A 

                      New Future of Cross-Straits Economic Cooperation

16:45—18:15 TV Debate 5: Peace and Harmony: the Enlightenment of Religions

16:45—18:15 Session 39: Internet Governance

16:45—18:15 Session 40: South China Sea: Dual Track Approach and Win-win Cooperation

16:45—18:15 Session 41: Public Figures & Social Responsibility

18:15—18:45 Closing Press Release

19:00—20:30 Boao Cultural Evening & Closing Gala
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