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Preface 
 
In the past two decades, the developing economies in Asia registered an average annual growth rate of 6.8%, 
representing a higher growth rate than other regions. The historical development experiences indicate such a 
loose external environment is indispensable to Asia’s development and prosperity where the openness and 
competition among different Asian economies would promote economic development efficiency. But the close 
cooperation between different economies is more important. Especially, the small-sized economies featuring 
the export-oriented economy should rely upon the integrated development with their external economies and 
make efforts to pursue their own development space during the process of the openness and competition. 

The trade protection would not secure an ever-lasting impetus for economic development, but instead, 
impose restrictions on the sustainability of the economic development. Except for avoiding falling into the trade 
protection trap, Asia’s export-oriented economies should further improve their comprehensive competitiveness 
in the protectionist competition, adapt to the new changes of the external environment in a fast manner and 
take proactive measures to explore new growth points based upon innovation. With the development center of 
world economy transferring eastward, the developing economies in Asia present stronger economic resilience 
in recent years, thus playing a role of engine in terms of the growth rate, driving force and development 
potential. Asia’s more developed economies have also continuously strengthened their comprehensive 
competitiveness based upon advanced infrastructure capability and social development level, and are looking 
forward to playing a more important role in promoting regional economic development. The differentiated 
development stages, resource endowments, policies and systems of Asia’s economies have resulted in their 
differentiated comprehensive competitiveness to some extent. 

The Boao Forum for Asia Asian Competitiveness Annual Report 2018 evaluates and analyzes the 
comprehensive competitiveness of 37 Asian economies. Based upon the comprehensive competitiveness 
rankings, such open and mature economies as Singapore, China’s Hong Kong, the Republic of Korea (hereinafter 
referred to as Korea) and China‘s Taiwan rank atop; the rankings of such emerging economies featuring a higher 
growth rate as China, Malaysia and Vietnam are rising up fast. In accordance with the comprehensive 
competitiveness evaluation results in the last eight fiscal years, the rankings of the comprehensive 
competitiveness of Asian economies keep overall stable, with such developed economies as Japan, Australia, 
New Zealand and Israel ranking atop based upon their accumulated strengths including infrastructure level, 
social development, human capital and innovation capability during their long development history. However, 
most midstream economies are small- and medium-sized economies with a comparatively large fluctuation 
range in their comprehensive competitiveness rankings. The similar development stage, different internal reform 
performance and extensive exposure to external environment of the midstream economies have resulted in 
their lagging behind the developed economies in the economic and social development stability. The 
comparatively large economic and social foundation gap between less developed economies and developed 
economies determines that it is hard for the less developed economies to raise their comprehensive 
competitiveness rankings in a short period of time. 

From economic development perspective, Asian economy remains to be the core for global economic 
growth and becomes more resilient against the global economic crisis. The Asian economies still have more 
cooperation than competition, and especially the differences in the development stages, resource endowments, 
policies and systems of Asian economies engender stronger economic complementarity and mutually beneficial 



 X 

cooperation benefiting the interests of all the parties involved. Economic globalization is indispensable to the 
development and prosperity of Asian economy. With international trade remaining to be one of the important 
engines for global economic growth, the economic development of Asian economies all benefits from the 
evolution of free trade against the backdrop of economic globalization. In face of the anti-globalization, Asian 
economies should continue to stick to the direction of trade liberalization and investment facilitation, and make 
greater efforts to push forward the regional integration.  

The “One Belt, One Road” Initiative provides a new channel and method for confronting the challenges 
arising from the anti-globalization, both being an effective policy and instrument in adapting to and resolving 
the issues arising from the economic globalization, and being an efficient platform and channel in sharing 
economic and social development experiences and achievements. The integration of the “One Belt, One Road” 
Initiative and economic globalization would help Asian economies to further intensify their competitiveness. 
That’s why the “One Belt, One Road” Initiative should be given top priority and actively pushed forward among 
the Asian economies.  

During the past eight years, Boao Forum for Asia has been undertaking this evaluation and research work. 
Based upon the eight-year comprehensive competitiveness rankings, we have witnessed the growth of Asian 
economy and the promotion of Asia’s international influence. As one of the flagship publications released by 
Boao Forum for Asia, this report has attracted extensive attention from both domestic and overseas media 
organizations. It should be reiterated that the purpose of this evaluation is to encourage Asian economies to 
co-create more economic dividends, share their development achievements with the world, and invite the 
whole world to experience Asia’s vitality, dynamics and excellence.  

 
 
 

 
 Zhou Wenzhong 

 Secretary-General  

 Boao Forum for Asia    
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Against the backdrop of global economic recovery, 
the US interest rate hike boasts the foremost global 
economic event at present. According to the 
historical development experience, with the US 
interest rate hike cycle initiated, the US dollar index 
maintains a rising trend while the “seesaw effect” 
occurs between developed and developing economies 
over time, that is, with the US dollar flowing back into 
such developed economies as the US, the economy 
of its external economies enters into a deflation 
period and a chaotic situation. However, the 2017 US 
dollar index didn’t skyrocket with the US interest rate 
hike, but instead encountered a ceiling; as an 
economic cluster of external economies, the overall 
economy of Asia didn’t fall into a chaotic situation, 
but instead embraced a promising situation where 
Asian economy began to stabilize and recover, Asian 
security situation gained good momentum and Asian 
international relationship was further restructured 
and reshaped.  

Since the global financial crisis, Asian economies 
have taken forestalling the financial risks as a top 
priority, strengthened the breakwater for mitigating 
international financial market turbulence risks, 
decreased the costs of the cross-border international 
trade and pushed forward the stability and 
prosperity of regional economy based upon such 
regional financial cooperation, self-reliance and 
coordination measures as currency exchange, joint 
foreign exchange reserve pool and among others. 
This has also enhanced the independence of Asian 
economy and Asia’s capability in guarding against 
the impacts imposed by the international capital 
flow, thereby laying a solid foundation for Asian 

economy to gain a stable growth momentum in 
2017 against the backdrop of reflow of capital.  

 

1.1  Asian Economy Gains a 
Stable Growth Momentum in 
2017 

Asian economy gains a stable growth momentum 
with the pace of global economic recovery. With the 
global financial environment improved and market 
demand recovered since the beginning of 2017, 
economic cyclical factors integrated with stronger 
organic growth impetus of diverse economies, the 
economy of major economies maintained a rapid 
economic growth, and the world economy presented 
a comparatively stronger recovery. The total output 
of G20 members rose 3.6% year on year in Q2 2017, 
reaching a record high since the Q1 2015. In the first 
half of 2017, 33 out of 45 economies surveyed by 
Organization for Economic Cooperation and 
Development (OECD) registered a higher economic 
growth rate from the same period a year earlier. The 
economic growth rates of emerging markets and 
developing economies also accelerated at the same 
period. International Monetary Fund (IMF) raised the 
world economic growth forecast in the World 
Economic Outlook released on October 10, 2017. This 
report concludes that world economy rose 3.6% year 
on year in 2017, up 0.4 percentage point over 2016 
and reaching a three-year record high. The developed 
economy was expected to rise 2.2% year on year in 
2017, up 0.5 percentage point over 2016 with 
Eurozone, Japan and Canada registering a higher 
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growth rate and the US a lower growth rate; the 
economic growth rates of emerging markets and 
developing economies accelerated, rising 4.6% year 
on year in 2017, up 0.3 percentage point over 2016. 
However, the emerging markets and developing 
economies showed a divergent trend of economic 
growth: Asia’s emerging economies maintained a 
stable growth momentum while the economy of 
energy resource exporting economies was in the 
doldrums. In general, Asian economy had been 
gaining a stable growth momentum in 2017.  

1.1.1  Economic Situation of East Asian 
Economies 

First of all, as a center for further integrating 
international trade in Asia, China’s economy maintained 

a stable growth momentum. China’s contribution to 
world economy accounted for 31% on average and 
50% at the highest point in the recent five years. 
Supported by ever-lasting strong driving forces and 
continuous deepening of supply-side structural 
reform, the emerging sectors grew fast, new driving 
forces became stronger, financial trade environment 
was further improved and the attraction to 
international capital was intensified continuously. As 
shown in Figure 1.1, China’s size of foreign exchange 
reserves had maintained a rising trend for the 11th 
consecutive month and amounted to USD3.14 trillion 
as of the end of December 2017, representing an 
increase of USD20.7 billion or 0.66% over the end of 
November.  

 

Figure 1.1  Change Trend of China’s Size of Foreign Exchange Reserves 
Source: Financial and economic data released by China Finance Information Network 

 
Under the circumstances of markedly improved 

external demand and continuously deepening 
supply-side structural reform, China’s Economic 
Sentiment Index obviously climbed based upon the 
concurrent effect of traditional and new driving 
forces in 2017. As shown in Figure 1.2, China’s 
Business Climate Index has bottomed out and 
rebounded rapidly since March 2016. This has 
introduced a strong underpinning for China’s 
economic growth with its 2017 Gross Domestic 
Product (GDP) growth rate registered at 6.9%. 
Looking forward and under the premise of 
forestalling economic risks, China is committed to 
achieving the transformation of traditional and new 
driving forces and pushing forward the industrial 

structure upgrading based upon the continuously 
deepening supply-side structural reform. Chinese 
government would continue to maintain the stability 
and continuity of its macroeconomic policy in 2018 
with its fiscal policy providing more support for the 
innovation, environmental protection and poverty 
alleviation, and its monetary policy, along with 
macro-prudential and regulatory policies, seeking to 
secure the steady increase of money and credit, 
enhance the regulatory coordination, prevent and 
control financial risks, promote economic development 
quality, consolidate the foundation of economic 
development and build a modernized economic 
system. Therefore, China is expected to concentrate 
on promoting its economic development quality, 
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make arduous efforts to consolidate a sound 
foundation for its future economic development, 
realize an annual GDP growth rate of around 6.7% 

and maintain an overall stable growth momentum in 
2018.1 

 

Figure 1.2  Change Trends of China’s Business Climate Indexes  
Source: Wind Info 

 
1Secondly, overall economic performance of the 

other East Asian economies also maintained a stable 
growth momentum based upon the strong 
stimulation of external demand growth. 1) Japan’s 
economy began to stabilize and recover. Based upon 
the statistical results of Japan’s Ministry of Finance, 
Japan’s current account surplus amounted to JPY11.5 
trillion between April and September of 2017, 
representing a year-on-year increase of 11.7% and 
reaching a nine-year-and-a-half record high. In Q3 
2017, the exports’ contribution to Japan’s total GDP 
accounted for 0.5%, higher than domestic demand’s 
contribution of -0.2%. Based upon the statistical data 
released by Cabinet Office, the Q3 GDP of Japan, 
adjusted for price changes, had a quarter-on-quarter 
growth of 0.6% or a year-on-year growth of 2.5% in 
real terms, representing an economic growth for 
seven consecutive quarters. The IMF forecast the GDP 
of Japan had a year-on-year growth of 1.5% in 2017. 

———————————————————————— 
1 See Institute of International Finance, Bank of China: China’s 

Economic and Financial Outlook Report 2018 at http://www. 
boc.cn/fimarkets/summarize/201711/t20171130_10800151.html. 

2) Korea’s economy began to stabilize and recover. In 
the first three quarters of the year 2017, the GDP of 
Korea had a year-on-year growth of 3.6%, reaching a 
record high since 2012 and with its annual growth 
rate ranked second among the OECD countries; 
Korea had a foreign trade export growth rate of 18%, 
almost twice the average global growth rate of 9.2%, 
ranking first in the world for three consecutive 
quarters. 3) Mongolia’s economy began to stabilize 
and recover. Mongolia’s economy began to stabilize 
and recover at present by adopting the effective and 
efficient response measures to guard against the 
economic and social impacts arising from the capital 
outflow. Based upon the statistical data released by 
National Bureau of Statistics, the GDP of Mongolia 
had a year-on-year growth of 5.3% in real terms in 
the first half of 2017; the total import and export 
volume had a year-on-year growth of 36.4%; the 
trade surplus of Mongolia amounted to USD1.2 
billion, representing a year-on-year growth of 69.5%. 
All in all, Mongolia’s economy had stabilized and 
recovered markedly. Undoubtedly, except for the 
unique economic situation in Democratic People’s 
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Republic of Korea (DPPK), the economy of East Asian 
economies began to stabilize and recover as well as 
present a robust economic recovery in 2017.  

1.1.2  Economic Situation of Southeast Asian 
Economies 

With the Association of Southeast Asian Nations 
(ASEAN) growing to be the world’s sixth largest 
economy in 2017 based upon such favorable economic 
factors as external investment and export growth, 
Southeast Asian economy began to stabilize and 
recover, and stepped into the benign development 
track. Firstly, Indonesia’s economy began to stabilize 
and recover. According to the news released by Bisnis 
Indonesia on January 3, 2018, Indonesia’s central bank 
declared that the GDP of Indonesia had a 
year-on-year growth of 5.05% in 2017, higher than 
4.9% and 5.02% for 2015 and 2016, respectively. This 
demonstrated that Indonesia’s economy had gained 
a stable growth momentum. Secondly, Malaysia’s 
economy began to stabilize and recover. According 
to the news released by Oriental Daily News on 
December 15, 2017, the World Bank had adjusted the 
year-on-year GDP growth of Malaysia in 2017 from 
5.2% to 5.8% based upon its strong domestic demand 
and continuous improvement of export demand for 
primary and manufactured products, representing 
the highest year-on-year GDP growth since 2014. 
Thirdly, Thailand’s economy began to stabilize and 
recover. Thailand’s economy presented a rising trend 
in 2017 under the circumstances of robust exports 
and tourism growth. Based upon the survey results 
released by Bloomberg and the scientific estimates 
presented by nine economists, the 2017 GDP of 
Thailand rose 3.8% compared with the same period 
in 2016, representing the highest year-on-year GDP 
growth since Q1 2013. Fourthly, Vietnam’s economy 
began to stabilize and recover. In accordance with 
the information released by Ministry of Planning and 
Investment, Vietnam’s 13 socioeconomic development 
objectives were estimated to be fulfilled or 
overfulfilled in 2017 based upon such favorable 
factors as increasing domestic demand, significant 
growth of processing and manufacturing industry 
and continuously recovering agriculture. Significant 
growth, steady macroeconomic environment and 
continuously improved business environment 
represented three highlights of 2017 economic 
development in Vietnam. In Q1, Q2 and Q3 2017, the 
GDP of Vietnam had a year-on-year growth of 5.15%, 

6.17% and 7.46%, respectively.1 According to the 
latest data released by the General Statistics Office on 
January 8, 2018, it was estimated that the GDP of 
Vietnam had a year-on-year growth of 6.81% in 2017. 
Fifthly, Laos’s economy began to stabilize and recover. 
Based upon the news released by Economy and 
Society News on November 20, 2017, Laos’s 
macroeconomy overall stabilized and recovered 
through presenting an overall stable macroeconomic 
performance, with its GDP having an average year- 
on-year growth of 6.83%, its inflation rate maintaining 
at 1.2% and its exchange rate fluctuating in a small 
range. Sixthly, Cambodia’s economy began to 
stabilize and recover. According to the statistical data 
released in The Report on 2017 Work Summary and 
2018 Work Objectives Promulgated by Cambodia’s 
central bank on January 4, 2018, the GDP of 
Cambodia had a year-on-year growth of 6.9% and 
continuously maintained a strong development 
momentum in 2017 based upon robust development 
of garment, tourism, construction and financial 
industries. Seventhly, Singapore’s economy began to 
stabilize and recover. Based upon the statistical data 
published by the Ministry of Trade and Industry on 
January 2, 2018, the GDP of Singapore had a 
year-on-year growth of 3.5%, higher than that of 2% 
for 2016, and overall maintained a strong development 
momentum in 2017. Eighthly, the Philippines’ 
economy began to stabilize and recover. According 
to the economic information launched by National 
Economic and Development Authority (NEDA) on 
December 14, 2017, the GDP of the Philippines was 
estimated to have a year-on-year growth of between 
6.7% and 6.9% and continuously maintained a robust 
growth momentum based upon the steady internal 
macroeconomic fundamentals in 2017.  

By and large, driven by the steady and robust 
world economy development trend, Southeast Asian 
economy began to recover and maintained a stable 
growth momentum, thus presenting a picture of 
general prosperity.  

1.1.3  Economic Situation of South Asian 
Economies 

First of all, India’s economy began to rebound and 
stabilize. As shown in Figure 1.3, such economic 

———————————————————————— 
1 Data source: Summary: Three Highlights for Vietnam’s 2017 

Economic Development by Wang Di and Tao Jun, http://news. 
xinhuanet.com/world/2017-12/15/c_1122119460.htm. 
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indicators of India as GDP growth, industrial 
production index and Consumer Price Index (CPI) 
began to stabilize and recover after bottoming out 
recently. In Q1, Q2 and Q3 2017, the GDP of India had 
a year-on-year growth of 6.1%, 5.7% and 6.3%, 
respectively. A Reuters’ survey estimated that the GDP 
of India will have a year-on-year growth of 6.7% and 
7.4% in the 2017-2018 and 2018-2019 fiscal years, 
respectively. Experiencing a period of rapid growth, 
the GDP of India still maintained a comparatively 
high growth rate, although presenting a clear sign of 
slowing down. Secondly, Pakistan’s economy began 
to stabilize and recover. In the 2016-2017 fiscal year, 
the GDP of India continuously maintained a steady 
and robust economic development trend with its 
agriculture returning to normal growth, manufacturing 
industry growth speeding up, tertiary industry 
continuing to maintain a stable growth momentum 
with a higher growth rate than expected, its 
year-on-year growth in real terms amounting to 
5.28%, reaching a record high since the 2006-2007 
fiscal year. Thirdly, Sri Lanka’s economy began to 
stabilize and recover. Despite of grave natural disaster 
and financial distress, the GDP of Sri Lanka still had a 

year-on-year growth of 4.7% in 2017, beyond the 
expectation of its government of 3%-3.5%. Fourthly, 
Bangladesh’s economy began to stabilize and recover. 
In accordance with the economic information 
published by Export Promotion Bureau, Bangladesh’s 
exports totaled USD17.92 billion during the first six 
months of the fiscal year (July-December, 2017), 
climbing 7.15% year-on-year and up 0.23% than the 
expected growth target, benefiting from the robust 
exports growth of garment, jute products and 
furniture. The GDP of Bangladesh still had a strong 
year-on-year growth of 7.1% during the 2016-2017 
fiscal year. Based upon the news released by Financial 
Express on December 28, 2017, Standard Chartered 
Bank projected the GDP of Bangladesh will still have 
a strong year-on- year growth in the 2018 fiscal year. 
Standard Chartered Bank believed Bangladesh 
enjoys strong fundamentals of economic growth in 
terms of asset, debt and current account surplus. 
However, taking into account the negative impacts 
upon economic growth imposed by the flood 
disaster and general election, the GDP of Bangladesh 
is estimated to have a year-on-year growth of 6.9% in 
the 2018 fiscal year. 

 

Figure 1.3  Overall Trends of India’s Economic Development 
Source: Wind Info 

 

All in all, although not so strong as Southeast 
Asian economy, the economy of major South Asian 

economies began to recover and maintained a stable 
growth momentum. 
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1.1.4  Economic Situation of Central Asian 
Economies 

First of all, Turkmenistan’s economy began to stabilize 
and recover. According to the news released by the 
Russian version of the government newspaper 
Neutral Turkmenistan Daily on December 30, 2017, 
Turkmenistan’s President Berdimuhamedow declared 
on the last government conference of 2017 that the 
GDP of Turkmenistan was estimated to have a 
year-on-year growth of 6.5% and maintained a stable 
growth momentum in 2017. Secondly, Uzbekistan’s 
economy began to stabilize and recover. In the first 
half of 2017, the GDP of Uzbekistan had a 
year-on-year growth of 7.0%. Based upon the Q3 2017 
Development Prospects Report for Central Asian 
Economies launched by European Bank for 
Reconstruction and Development in November, 
2017, the GDP of Uzbekistan had and was projected 
to have a year-on-year growth of 5.4% and 6.2% in 
the fiscal years 2017 and 2018, respectively. Thirdly, 
Kyrgyzstan’s economy began to stabilize and recover. 
According to the data published by National 
Statistics Commission, Kyrgyzstan’s GDP amounted to 
Som382.6 billion (USD5.565 billion), climbing 3.9% 
year on year during the first ten months of 2017 
benefiting from the development of industry, 
construction and service industries. Based upon the 
Q3 2017 Development Prospects Report for Central 
Asian Economies released by European Bank for 
Reconstruction and Development in November, 
2017, the GDP of Kyrgyzstan had and was projected 
to have a year-on-year growth of 4.4% and 4.2% in 
the fiscal years 2017 and 2018, respectively. 
According to the economic data published in 
Tajikistan Socioeconomic Development Report for the 
First Half of 2017, Tajikistan’s GDP amounted to TJS 
24.023 billion (USD2.73 billion), climbing 6% year on 
year during the first six months of the year. Fourthly, 
Kazakhstan’s economy began to stabilize and recover. 
According to the news released by Interfax News 
Agency in Astana on December 12, 2017, Sulaimanov, 
Minister of Kazakhstan’s Ministry of National Economy 
declared on a government conference that the GDP 
of Kazakhstan had a year-on-year growth of 3.9% 
during the first eleven months of the year, benefiting 
from such favorable factors as strong domestic 
investment, robust development of six major 
fundamental sectors and steady prices. The fixed- 
asset investment rose 5.7% from a year earlier, and 
annual inflation rate was maintained at the level of 

7.3%. Under such circumstances, the GDP of 
Kazakhstan is projected to have a year-on-year 
growth of 4% in 2017, beyond the expectation of 
Kazakhstan’s Ministry of National Economy of 3.4%. 
Fifthly, the war-ravaged Afghanistan’s economy 
began to stabilize and recover. In accordance with 
the economic information provided by the World 
Bank, the GDP of Afghanistan had a year-on-year 
growth of 1.3% and 1.1% in 2014 and 2015, 
respectively. The report published by the World Bank 
in June 2017 estimated that the GDP of Afghanistan 
had a year-on-year growth of 2.6% in 2017, climbing 
0.4 percentage point from a year earlier. It also 
estimated that the GDP of Afghanistan will have a 
year-on-year growth of 3.4% and 3.1% in 2018 and 
2019, respectively. Afghanistan’s economy began to 
recover and maintained a stable growth momentum.  

As a whole, driven by the moderate growth of 
global economy in 2017, the GDP of the five 
Central Asian economies had a differentiated year- 
on-year growth, thereby maintaining a stable growth 
momentum.  

1.1.5  Economic Situation of West Asian 
Economies 

First of all, Iran’s economy began to stabilize and 
recover. In the 2016-2017 fiscal year, the GDP of Iran 
had a year-on-year growth in real terms of 6.6%. The 
International Monetary Fund projected that the GDP 
of Iran will have a year-on-year growth of 4.2% in the 
2017-2018 fiscal year. Following the official lift of 
nuclear-related sanctions against Iran, Iran’s economy 
gained a robust growth momentum with its inflation 
rate maintaining at a lower level and foreign 
exchange market beginning to stabilize. Secondly, 
Turkey’s economy began to slow down, but stabilize 
and recover. In accordance with the primary data 
launched by Turkish Statistics Institute on September 
11, 2017, Turkey’s economic recovering trend 
moderately slowed down in the first half of 2017; the 
GDP of Iran, adjusted for price changes, increased 
5.1% in real terms compared with the same period of 
the previous year, slightly dropping 0.1 percentage 
point from the first quarter and rising 0.2 percentage 
point from the same period a year earlier. Turkish 
President Erdoğan disclosed on December 12, 2017 
that the GDP of Turkey was projected to have a 
year-on-year growth of 7.5% in 2017, thereby 
maintaining a stable growth momentum. Thirdly, 
Saudi Arabia’s economy began to slow down and 
stabilize. Given the decreasing growth of petroleum 
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GDP, it was estimated that Saudi Arabia’s non- 
petroleum GDP was to climb, but its GDP dropped to 
a year-on-year growth in real terms of almost zero. 
Fourthly, Israel’s economy began to slow down, but 
stabilize and recover. According to the primary data 
launched by Central Bureau of Statistics on 
November 16, 2017, the GDP of Israel had a year-on- 
year growth of 4.1% in the third quarter of 2017, 
markedly higher than 0.9% and 2.5% for the first and 
second quarters of the year. Based upon the latest 
official statistical results, the GDP of Israel had a 
year-on-year growth of 3% in 2017, dropping 1 
percentage point from a year earlier. Fifthly, Kuwait’s 
economy began to stabilize and recover. According 
to the news released by Arab Times on September 18, 
2017, the GDP of Kuwait was projected to have a 
year-on-year growth of 4.1% in the first half of 2017, 
markedly higher than the average growth level of 
2.6% in 2016. Kuwait will present an obvious 
economic growth trend with its year-on-year growth 
climbing to 4.5%-5% in the 2017-2018 fiscal year. 
Sixthly, the economy of the United Arab Emirates 
(UAE) began to stabilize and recover. According to 
the news published by United Daily News on 
November 1, 2017, the International Monetary Fund 
projected based upon 2017 year-on-year growth of 
1.3%, the GDP of UAE will have a year-on-year growth 
of 3.4% in 2018. Seventhly, Qatar’s economy began to 
stabilize and recover. According to statistical data 
released by Ministry of Development Planning and 
Statistics, the GDP of Qatar maintained a steady 
growth trend in 2017 with its nominal Q2 GDP rising 
8.5% year on year and dropping 3.1% from the 
previous quarter; its nominal Q3 GDP rising 7.4% year 
on year and climbing 3.9% from the previous quarter. 
Eighthly, Georgia’s economy began to stabilize and 
recover. Based upon the economic data released by 
National Bureau of Statistics, the GDP of Georgia had 
a year-on-year growth of 4.8% during the first 11 
months of the year. Ninthly, Armenia’s economy 
began to slow down and stabilize. The World 
Economic Situation and Prospects 2018 published by 
the United Nations (UN) in December 2017 
estimated that the GDP of Armenia had and will have 
a year-on-year growth of 5.8%, 3.8% and 3.6% in the 
fiscal years of 2017, 2018 and 2019, respectively, thus 
presenting a steady growth trend. Tenthly, 
Azerbaijan’s economy began to slow down and 
stabilize. According to the news released by Interfax 
News Agency in Azerbaijan on December 14, 2017, 

the statistical data provided by Azerbaijan’s National 
Statistics Commission indicated that the GDP of 
Azerbaijan had a year-on-year decrease of 0.2% 
during the first 11 months of the year. Samir Sharifov, 
Minister of Azerbaijan’s Ministry of Finance estimated 
in late December that the GDP of Azerbaijan will 
have a year-on-year growth of 1.5% in 2018. 
Eleventhly, Oman’s economy began to stabilize and 
recover. According to the statistical information 
released by National Center for Statistics and 
Information, driven by increasing petroleum prices, 
the GDP of Oman had a year-on-year growth of 
12.3% in the first half of 2017. The World Bank 
disclosed in the Economic Monitoring Report for MENA 
Region (October 2017) that Oman’s economy will 
maintain a sluggish recovery trend in the medium 
term with its oil-gas sectors continuously recovering 
and economic diversification strategy promoting the 
sound development of non-petroleum sectors. 
Twelfthly, Jordan’s economy began to stabilize and 
recover. The GDP of Jordan had a year-on-year 
growth of 2.5% in 2017. The Al-Rai Daily and World 
Economic Situation 2018 recently published by the 
UN projected that the GDP of Jordan will have a 
year-on-year growth of 2.8% in 2018, thus presenting 
a robust growth momentum.  

By and large, most West Asian economies 
started to stabilize and recover with the petroleum 
prices continuously increasing in 2017. West Asian 
economy gains a stable growth momentum with the 
international community achieving a substantial 
victory in the anti-terrorism war and the national 
construction conditions of such war-ravaged economies 
in West Asia as Iraq and Syria continuously improving. 
However, sensitive to regional security situation, West 
Asian economies should make arduous efforts to 
forestall and mitigate the inducements of regional 
and international tense situations, safeguard the 
hard-earned peace and bring benefit to the regional 
inhabitants.  

1.1.6  Economic Situation of Russia’s Economy 

Russia’s economy began to stabilize and recover. The 
World Bank indicated in semi-annual World Economic 
Prospects report published in November 2017 that 
the GDP of Russia had a year-on-year growth of 1.7% 
in 2017; it is estimated that Russia’s economy will 
maintain a sustainable growth trend over the next 
two years mainly due to the increased exports and 
strong domestic demand, and the GDP of Russia will 
have a year-on-year growth of 1.7% and 1.8% in 2018 
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and 2019, respectively. The official website of 
Eurasian Economic Commission disclosed on August 
4, 2017 that the statistical data submitted by the 
member states of Eurasian Economic Union 
indicated that the average monthly nominal wage of 
Russian residents amounted to USD666, climbing 
7.2% year on year; that of Kazakhstan’s residents 
amounted to USD455, climbing 5.1% year on year; 
that of Belarus’s residents amounted to USD405, 
climbing 9.5% year on year; that of Armenia’s 
residents amounted to USD387, climbing 1.3% year 
on year and that of Kyrgyzstan’s residents amounted 
to USD209, climbing 5.5% year on year in the first half 
of 2017.1 According to the news released by RIA 
Novosti on August 7, 2017, the management survey 
data of large- and medium-sized enterprises 
indicated that 71% Russian entrepreneurs believed 
Russia’s domestic economy began to stabilize and 
recover, representing the highest economic indicator 
during the past two years. Most respondents agreed 
Russia would maintain political and economic 
stability, including investment field in recent years. At 
the same time, those thinking global economy 
began to stabilize and recover accounted for around 
56%. 2  It indicated that business community is 
optimistic about Russia’s future economic development 
prospects. In the past year, Russia’s official reserve 
assets have kept rising steadily. Russia’s international 
reserves had reached USD447.735 billion as of 
August 1.3 Undoubtedly, economic sanctions had 
dragged down significantly the size of Russia’s 
foreign exchange reserves; however, the size of 
Russia’s foreign exchange reserves had bottomed out 
and began to increase on the backdrop of 
continuously increasing oil prices and Russia’s efforts 
to expand its exports. PRIME’s official website 
reported on August 11, 2017 that Russia’s Ministry of 
Finance estimated between January and July, Russia’s 
budget deficit would reach RUB423.7 billion 
(USD7.06 billion), accounting for 0.8% of the total 
GDP; Russia’s budget revenue RUB8,369.0 billion 
———————————————————————— 
1 Source: Residents’ Income Level of Eurasian Economic Union 

Member States Climbs Year on Year in the First Half of the Year 
released by Economic and Commercial Counsellor’s Office of 
China in the Russian Federation on August 7, 2017. 

2 Source: Russian Entrepreneurs Believed Russia’s Domestic 
Economy Began to Stabilize and Recover, released by 
Economic and Commercial Counsellor’s Office of China in the 
Russian Federation on August 9, 2017. 

3 Source: Wind Info. 

(USD139.48 billion), accounting for 57% of the total 
revenue as prescribed in Russia’s 2017 Budget Act; 
Russia’s budget expenditure RUB8,793.0 billion 
(USD146.56 billion), accounting for 53% of the total 
annual budget expenditure estimated.4 This implied 
that Russia had impressively enhanced its capability 
in guarding against financial risks and laid a solid 
foundation to further stabilize and recover its 
national economy. As a whole, Russia’s economy had 
gained a stable growth momentum in this critical 
year of economic development.  

1.1.7  Economic Situation of Oceanian 
Economies 

First of all, Australia’s economy began to stabilize and 
recover. The statistical data released by Australian 
Bureau of Statistics indicated that the GDP of 
Australia increased 0.6% from the previous quarter 
and 2.4% year on year in Q3 2017; rose 0.8% from the 
previous quarter and 1.8% year on year in Q2 2017; 
climbed 0.3% from the previous quarter and 1.7% 
year on year in Q1 2017. Michael Blythe, an 
economist of Commonwealth Bank of Australia (CBA), 
projected in early 2018 that the GDP of Australia 
would jump 2.75% to 3% year on year in 2018. 
Secondly, New Zealand’s economy began to stabilize 
and recover. The economic data released by Statistics 
New Zealand indicated that the GDP of New Zealand 
increased 0.6% year on year, subject to correction, in 
Q1 2017; 0.8% year on year in Q2 2017; 0.6% year on 
year in Q3 2017. Most financial organizations 
estimated that the GDP of New Zealand increased 
0.4% year on year in Q4 2017, thus realizing an 
annual GDP growth rate of 3% in 2017. In general, on 
the backdrop of the continuous rebound of global 
economy, Oceanian economy had gained a stable 
growth momentum.  

As a whole, against the backdrop of the 
moderate recovery of global economy, the major 
economies in the Asia-Pacific region had gained a 
stable growth momentum. Although it hadn’t been 
restored to the level achieved before 2008 global 
financial crisis, world economy has been transforming 
from the weak recovery to moderate recovery, with 
75% major economies realizing the positive growth 
and a 10-year-long declining tendency of the world 

———————————————————————— 
4 Source: Russian Federation’s January-July Budget Deficit 

Accounted for 0.8% of the Total GDP, released by Economic 
and Commercial Counsellor’s Office of China in the Russian 
Federation on August 14, 2017. 
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economy ended. The rapid growth of emerging 
economies and developing economies has become 
a major driving force to push forward the strong 
recovery of global economy. The GDP of emerging 
economies and developing economies is estimated 
to climb 4.6% and 4.9% year on year in 2017 and 
2018, significantly higher than the average growth of 
global economy with the BRICS as the main force. 
The key economy to be noted is China. Lianhe 
Zaobao reported on December 26, 2017 that World 
Economies Rankings 2018 as published by Center for 
Economics and Business Research (CEBR) disclosed 
over the next 15 years, Asian economies would take 
on more important positions among the top 10 
global economies; China will overtake the US as the 
largest economy of the world in 2032; India will 
overtake the UK and France as the fifth largest 
economy of the world with its size of economy 
calculated in the US dollar in 2018.  

 

1.2  “One Belt, One Road” 
Initiative Steps up Asia’s Efforts 
in Reshaping Its International 
Relations 

“One Belt, One Road” Initiative not only further 
enlarges the sharing space for Asian countries to 
carry out mutually beneficial and win-win cooperation, 
but also exerts a subtle influence on reshaping Asia’s 
international relations. This reshaping effect had 
been further strengthened in 2017.  

1.2.1  “One Belt, One Road” Initiative Injects 
Fresh Power into Reshaping Asia’s International 
Relations  

As a converging point of common interests of Asian 
countries, “One Belt, One Road” Initiative solidifies the 
economic foundation for their inter-government 
cooperation. In Southeast Asia region, the backbone 
of common interests of Southeast Asian countries is 
the construction of the ASEAN Community, namely 
the economic integration of ASEAN member states; 
and the foundation for the economic integration of 
ASEAN member states refers to the infrastructure 
connectivity. The 17th ASEAN Summit adopted Master 
Plan on ASEAN Connectivity in October 2010. 
Encompassing over 700 projects and plans and with 
its total investment amounting to USD38 million, the 
Master Plan, once put into action, would facilitate the 
all-round connectivity of the ASEAN member states. 

The implementation of the Master Plan would be 
based upon extensive infrastructure financing and 
advanced technology. “One Belt, One Road” Initiative 
launched multiple projects overlapping those as 
planned in the Master Plan, acquired strong capital 
support from such financial institutes as Asian 
Infrastructure Investment Bank and BRICS Development 
Bank as well as world-class technology and experience 
from China’s infrastructure construction sectors. 
During this mutually beneficial cooperation, China 
gets rid of overcapacity while Southeast Asian 
countries get quality products at a competitive price. 
Therefore, “One Belt, One Road” Initiative and Master 
Plan on ASEAN Connectivity are both converging 
points of the common interests of China and ASEAN 
member states, and long-term impetuses for 
underpinning mutual beneficial and win-win 
cooperation between both parties, thus forging a 
fundamental support to further reshape the 
China-ASEAN relationship. In Central Asia and West 
Asia regions, “One Belt, One Road” Initiative provides 
strong support for local production and living 
infrastructure construction, facilitates inter-government 
economic and trade and cultural exchanges by 
transforming natural chasm into convenient 
thoroughfare, thus forging a fundamental support to 
further reshape the international relations in the 
regions. China-Pakistan Economic Corridor transforms 
the infrastructure network promoting local economic 
development, and extends into the post-war 
Afghanistan region, thus providing a strong support 
for local residents to enjoy a prosperous and happy 
life. This in fact alleviates poverty, the soil of breeding 
terrorism, brings peace and stability to local 
inhabitants and injects fresh power to solidify the 
relationships among different countries involved. In 
Northeast Asia region, the productivity spillover 
offered by “One Belt, One Road” Initiative promotes 
the productivity development of local countries 
involved and provides a convenient way to get rid of 
security dilemma through economic cooperation.  

1.2.2  “One Belt, One Road” Initiative Pushes 
forward the Modernization of Asian Norms of 
International Relations 

“One Belt, One Road” Initiative is the concentrated 
reflection of Asian win-win cooperation culture, and 
crystallization of the norms of modern international 
relations in human society. Asian countries enjoy 
both geographic neighborhood and time-honored 
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cultural exchanges. Asian culture is originally 
embedded with a win-win cooperation foundation 
characterized by harmony in diversity and peaceful 
coexistence. China’s “One Belt, One Road” Initiative 
observes market disciplines and international 
generally accepted rules, and gives full play to the 
decisive role of the market and the main body role of 
various enterprises in resource allocation. At the 
same time, it also makes the government play a 
positive role, follows the principle of achieving 
shared growth through discussion and collaboration 
and observes the Five Principles of Peaceful 
Coexistence, namely mutual respect for sovereignty 
and territorial integrity, mutual non-aggression, 
non-interference in each other’s internal affairs, 
equality and mutual benefit and peaceful coexistence. 
It abides by the purposes and principles of UN 
Charter, advocates cultural advancement and tolerance, 
respects different countries in independently 
choosing their development paths and models, 
strengthens mutual dialogues among different 
civilizations, takes into consideration the interests 
and concerns of all parties and pursues converging 
points of common interests and greatest common 
divisor by seeking common points while reserving 
difference, embracing inclusiveness, peaceful 
coexistence and common prosperity. It also displays 
the wisdom and innovation of related parties, gives 
full play to the individual strengths and potential 
capabilities of all parties, benefits all the parties 
involved and preserves the dignity of small countries. 
Asian win-win cooperation culture as embedded in 
“One Belt, One Road” Initiative is the concentrated 
reflection of the norms of modern international 
relations, and adheres to the norms of modern 
international relations as prescribed in the UN Charter. 
“One Belt, One Road” Initiative is taking faster steps to 
strengthen the foundation of Asian modern 
civilization and promote the modernization of the 
norms of Asian international relations by digesting 
the nutrients of Asian ancient civilization. The 
launching of “One Belt, One Road” Initiative refreshes 
the memory on Asian ancient culture, lays a solid 
cultural foundation for Asian inter-government 
relationship, and makes Asian countries more 
confident in their own win-win cooperation culture. 
Through carrying forward what we advocate while 
conducting inter-government exchanges, “One Belt, 
One Road” Initiative promotes the modernization of 
the norms of Asian international relations, makes Asia 

a staunch defender of the UN Charter and acts as a 
practitioner for the norms of win-win cooperation 
international relations while conducting contemporary 
international relations.  

Driven by “One Belt, One Road” Initiative in 2017, 
Asian countries complement each other’s advantages 
and promote the modernization of the norms of 
Asian international relations under the principle of 
mutual equality among all countries, big or small, 
harmonious coexistence of diverse civilizations, 
tapping potential of all parties and mutually 
beneficial cooperation. Firstly, driven by “One Belt, 
One Road” Initiative, Asian countries should step by 
step eliminate zero-sum game rule in benefitting 
themselves at neighbors’ expense, actively engage in 
the large circulation of international economy, 
complement each other’s advantages, achieve win-win 
situation through mutually beneficial cooperation, 
promote the modernization of international 
economic relations. Driven by “One Belt, One Road” 
Initiative, Asian countries continuously strengthen 
economic exchanges via connected land, sea and air 
transportation infrastructure, make mutual efforts by 
following the principle of achieving shared growth 
through discussion and collaboration with the 
increasingly close mutual economic and trade 
exchanges, push forward the integration of Asian 
regional economy, allocate the production factors in 
a wider scope in an efficient manner, improve the 
production efficiency and create an economy of 
common development and prosperity. Against the 
backdrop of the US interest rate hike in 2017, Asian 
economy didn’t decline, but instead began to 
stabilize and recover with the recovery of developed 
economies, thus breaking such a traditional iron rule 
that with the US interest rate hike cycle initiated, the 
economy of its external economies would enter into 
a deflation period. Secondly, driven by “One Belt, One 
Road” Initiative, Asian countries should promote 
modernization of international political relationship 
by abiding by the UN Charter and Five Principles of 
Peaceful Coexistence. Driven by “One Belt, One Road” 
Initiative, international community gives individual 
countries a hand in helping eliminate their internal 
security threats. In order to eliminate the threats 
imposed by international terrorism, international 
community helps Syria to fight against its internal 
terrorist forces.  

By and large, in 2017, driven by “One Belt, One 
Road” Initiative, Asian countries actively practice the 
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UN Charter-based modern norms of international 
relations based upon the Asian win-win cooperation 
culture, and promote the modernization of norms of 
Asian international relations.  

1.2.3  “One Belt, One Road” Initiative 
Reshapes Asian International Relations 

Driven by “One Belt, One Road” Initiative, the 
foundation, theme and reshaping of Asian 
international relations have been continuously 
optimized, transformed and strengthened, which are 
mainly shown in the following four aspects.  

Firstly, barriers impeding Asian countries’ 
development have been continuously eliminated, 
Asian countries’ strategic center of gravity has 
transformed from security to development. 1) The 
conditions for Central and West Asia to kick off their 
economic development come to maturity. Central 
and West Asia refers to a “Crescent” area in the north 
of Asia and is recognized as a conflict band by 
international political scholars. 2) The substantial 
progress of China-Russia economic partnership 
building lays a practical foundation for Asia, 
especially Western and Northern Asia regions to 
transform their strategic center of gravity to 
economic development. The Joint Statement by the 
Ministry of Commerce of the People’s Republic of China 
and the Ministry of Economic Development of Russia on 
the Joint Feasibility Study of Eurasian Economic 
Partnership Agreement has been concluded. The 
launch of the feasibility study work of Eurasian 
Economic Partnership Agreement indicates to some 
extent that, Russia’s transformation in strategic 
cognition provides a broad space for China and 
Russia to promote Asian countries’ common 
development and prosperity by enhancing the 
Eurasian integration, eliminates related barriers for 
establishing an international industrial chain connecting 
Europe and Asia, eliminates related barriers for China 
to export its advanced production technologies and 
capacity westward, provides fresh sources for Central 
and West Asia regions to import advanced 
production technologies and industries and also 
eliminates related barriers for Asian countries to 
achieve stable and robust economic development 
through complementing each other’s advantages 
and win-win cooperation. Later on, the conclusion of 
the Joint Statement on Substantially Terminating 
Negotiation on Economic and Trade Cooperation 
Agreement between China and the Eurasian 
Economic Union integrates the extensive market of 

Eurasian Economic Union with Chinese market, and 
implies the substantial initiation of building free 
trade zones for China and the Eurasian Economic 
Union member states. The conclusion of the 
above-mentioned two Joint Statements substantially 
eliminates the barriers for integrating China’s 
production technologies and market with the 
resources of Eurasian Economic Union and West Asia, 
clears the road for transforming such production 
resources as the capital and technologies of China, 
East and Southeast Asia to Western and Northern Asia, 
and facilitates efficient integration of markets and 
production resources. Therefore, the less developed 
Mid-western and Northern Asia will enjoy a 
promising period of rapid economic development, 
and Asian countries’ strategic center of gravity will 
further transform from security to development. 

Secondly, Asian countries’ regional economic 
integration has been accelerated and gained greater 
momentum. From the perspective of the entire Asia, 
at present, Asian countries’ regional economic 
integration takes “One Belt, One Road” Initiative and 
“Eurasian Economic Union” as its fundamental 
frameworks, China and Russia are optimistic and 
open-minded in carrying forward these two 
initiatives, and substantially promote the linking of 
these two initiatives. Furthermore, other Asian 
economies have launched similar market cooperation 
initiatives under these frameworks. Asian countries’ 
regional economic integration has taken initial shape 
based upon such a strategic link. China boasts the 
biggest manufacturer of industrial products in the 
world and an importer of primary commodities while 
Russia is a major exporter of energy and resources, 
other Asian economies offer to establish a regional 
economic integration system with China and Russia 
to pursue greater economic development interests. 
Therefore, different from Transatlantic Trade and 
Investment Partnership (TTIP) and Trans-Pacific 
Partnership (TPP) on the verge of bankruptcy and 
anti-globalization prevailing all around the world, the 
regional economic integration of Asia has been 
accelerated with such new economic integration 
forms as free trade zones and economic corridors 
emerging from time to time. In 2017, Central and 
West Asian economies continuously strengthen their 
economic integration relationship with China. Central 
and East European countries intensify their economic 
relationship with China by actively responding to 
“One Belt, One Road” Initiative. The economic 
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integration building between China and Russia, 
China and Eurasian Economic Union has been 
substantially pushed forward. In South Asia, India 
carries out “Plan Mausam” by strengthening its 
economic integration relationship with the 
economies along the Indian Ocean, and throws its 
sight upon the west bank of Pacific to intensify 
economic cooperation with such countries as Japan 
and Thailand. The feasibility study of China-India free 
trade zone construction has also been initiated. As a 
whole, Asian countries’ regional economic integration 
takes “One Belt, One Road” Initiative and “Eurasian 
Economic Union” as its fundamental frameworks, and 
gains greater momentum through conducting 
multi-tiered and cross-border cooperation.  

Thirdly, East Asia and Southeast Asia have 
accelerated to be another polar for international 
trade and to change the global strategic structure 
with global economic center of gravity further 
moved eastward. Driven by “One Belt, One Road” 
Initiative, the foundation of Asian economic 
relationship is reshaped and global economic center 
of gravity moves towards East and Southeast Asia in a 
faster manner. 1) In the middle of the 2016 global 
economic recession, the bilateral trade volume 
between China and ASEAN reached USD452.2 billion, 
with the proportion of China’s foreign trade volume 
further increased. China maintains to be ASEAN’s 
biggest trade partner while ASEAN China’s third 
biggest trade partner, fourth biggest export market 
and second biggest source of imports. 2) China- 
ASEAN’s two-way investment had been further 
accelerated. In January-May, 2017, China-ASEAN’s 
trade volume continued to maintain the momentum 
of sustained growth, reaching 16.2% with 3.2 
percentage points higher than average national 
trade volume growth. As of the end of May 2017, 
China-ASEAN’s two-way investment had accumulatively 
surpassed USD183 billion, where ASEAN’s actual 
investment in China reached USD108 billion, higher 
than China’s investment in ASEAN. In recent years, 
Chinese enterprises’ investment in ASEAN had 
increased rapidly. In 2016, China’s investment in 
ASEAN surpassed USD9 billion, 3 times ASEAN’s 
investment in China which reached USD3 billion. At 
present, China has become a major source of foreign 
investment in ASEAN; as for Cambodia and Laos, 
China is the biggest source of foreign investment. 3) 
China-ASEAN’s bilateral cooperation in terms of 
infrastructure construction and connectivity has 

been continuously strengthened. As of the end of 
May 2017, the accumulative amount of infrastructure 
construction project contracts signed by Chinese 
enterprises with ASEAN member states amounted to 
USD296.27 billion, with the accumulative amount 
utilized of USD204 billion. A bunch of infrastructure 
projects including highway, railway, port, aviation, 
electricity and bridge are under construction. 4) 
China-ASEAN’s bilateral cooperation in terms of 
regional economic integration had been accelerated. 
China-ASEAN Free Trade Area was established in 
2010 with the upgrading negotiation concerned 
completed in 2015. At the same time, both sides had 
made a series of institutional arrangements for the 
regional economic integration. As active participants 
of Regional Comprehensive Economic Partnership 
(RCEP), both sides had reached a consensus to 
complete the RCEP negotiations prior to the end of 
the year.1 5) Japan’s and India’s participation into 
China-ASEAN’s regional economic integration 
process had been accelerated. Japan had accelerated 
its pace to intensify its economic relationship with 
China, ASEAN and South Asia, while India had made 
greater efforts to push forward its Eastward Strategy. 
Obviously, China-ASEAN has become a new core of 
Asian economic clusters in transforming the global 
economic center of gravity eastward and making 
East and Southeast Asia to be another polar for 
international trade in a faster manner.  

Fourthly, East and Southeast Asian cultural and 
social bonds have been further strengthened, 
cultural and social integration is accelerating and 
cultural and social relationship is being reshaped. 
East and Southeast Asian countries are deeply 
influenced by China’s Confucian culture and India’s 
Buddhist culture. With economic development 
recovered and sovereign independence solidified 
and on the basis of close geographic location, East 
and Southeast Asian countries’ cultural relationship 
began to be intensified. Driven by “One Belt, One 
Road” Initiative, East and Southeast Asian countries’ 
cultural and social integration has been further 
accelerated. China and ASEAN have become each 
other’s important tourist sources and destinations 
with China being ASEAN’s biggest tourist source. In 
2016 alone, bilateral personnel exchanges had 

———————————————————————— 
1 CRI Online: China-ASEAN’s Annual Trade Volume in 2016 

Reached USD 452.2 Billion. http://news.163.com/17/0710/10/ 
COVR2HR300018AOQ.html. 
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amounted to 38 million people, and 2,700 flights 
shuttled between China and ASEAN member states 
each week. According to statistical data released by 
Vietnam’s General Statistics Office, 2.2 million Chinese 
tourists traveled to Vietnam in the first 7 months of 
2017, rising 51% year on year. Mr. Nguyen Thai Son, 
Consul of Consulate General of the Socialist Republic 
of Vietnam in Nanning noted at an interview that, 
China-Vietnam’s close, geographical relationship, 
friendly people-to-people relationship and time- 
honored good friendship would help both sides 
make fruitful achievements in such fields as economy 
and trade, culture and tourism.1 Thus it can be seen 
that driven by “One Belt, One Road” Initiative, East 
and Southeast Asian cultural and social bonds have 
been further reshaped. 

As a whole, “One Belt, One Road” Initiative is 
accelerating the transformation of the foundation of 
Asian countries’ relationship and reshaping of Asian 
international relations.  

 

1.3  Prospects on Asia’s Future 
Development 

With major economies moderately recovered, driving 
forces of external growth enhanced, internal impetuses 
transformed and cooperation between economically 
integrated markets deepened, looking into the future, 
Asian economy gains a stable growth momentum 
and is expected to take on a leading position; major 
hotspot issues have been eased and security 
environment have been further improved.  

Firstly, Asian economy gains a stable growth 
momentum and is expected to take on a leading 
position. 1) Driven by “One Belt, One Road” Initiative, 
Asian economic integration process has been 
accelerated, and co-implementing the international 
market increment strategy continues to bring more 
development dividends. China’s “One Belt, One Road” 
Initiative has been positively responded by such 
major Asian powers as Russia; in addition, China and 
Russia have launched the feasibility study work of 
Eurasian Economic Partnership Agreement by 
entering into the Joint Statement by the Ministry of 
Commerce of the People’s Republic of China and the 

———————————————————————— 
1 Zhao Shan. Chinese Tourists Become a Major Tourist Source for 

ASEAN, People’s Network-People’s Daily Overseas Edition, 
November 12, 2017. http://world.people. com.cn/n1/2017/1112/ 
c1002-29640565.html. 

Ministry of Economic Development of Russia on the 
Joint Feasibility Study of Eurasian Economic Partnership 
Agreement; China and the Eurasian Economic Union 
have initiated such constructive cooperation process 
in the fields of economy and trade by entering into 
the Joint Statement on Substantially Terminating 
Negotiation on Economic and Trade Cooperation 
Agreement between China and the Eurasian Economic 
Union. This diversified array of cooperation measures 
integrating regional economic integration and 
international market will facilitate the effective 
allocation of production factors in a wider scope, 
enhance the productivity and create more effective 
markets. Looking into the future, with Asian economic 
integration deepened, the potential of such market 
increments in creating wealth will be continuously 
unleashed to ensure the related Asian economies to 
further stabilize and recover. Therefore, based on the 
leading advantages of incremental markets 
development, Asia’s future economy will gain a stable 
growth momentum. 2) The transformation of 
economic development patterns helps Asian economies 
to transform to high value-added economic patterns. 
With the primitive accumulation of capital completed, 
more and more Asian countries start to focus on 
cultivating their innovation capabilities, improve their 
productivity by introducing advanced science and 
technology, further transform and upgrade their 
economic development patterns. This means 
developing a nation via science and technology will 
become a consensus reached among Asian countries, 
and the products of more Asian economies will 
transform towards the upstream of international 
industrial chain to acquire higher added value based 
upon advanced science and technology in the future. 
At present, major East Asian economies have put 
forward their strategy of developing a nation via 
science and technology to different degrees with 
their scientific and technological strengths improved 
fast. With scientific and technological investment 
making better achievements, Asian countries’ 
efficiency in developing economy and accumulating 
wealth will be greatly improved. In addition, with the 
global economy moderately recovering in 2017, 
Asian economy never lags behind and declines with 
the US interest rate hike process launched. 3) The 
economies in West Asia and along the “Crescent” will 
focus on their economic construction with the 
collapse of the “IS”. This will also facilitate the stability 
and recovery of Asian economy. Therefore, with 
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market expansion and scientific and technological 
investment further integrated, Asian economy is 
expected to maintain a stable growth momentum 
and take on a leading position in the world.  

Secondly, looking into the future, Asian security 
environment will be further improved. 1) The non- 
traditional security threats will further decrease. Asian 
countries will be better equipped to promote their 
internal governance and improve the overall security 
situation in Asia. This will both ease Asian countries’ 
pressure in maintaining security and improve the 
overall security situation in Asia. In addition, the 
international joint efforts in anti- terrorism will help 
eliminate the threats imposed by terrorism and 
improve the overall security situation in Asia. Asian 

countries’ stabilizing and recovering economy, 
declining unemployment and better wellbeing of 
their residents will substantially eliminate the soil 
breeding the terrorism, ease Asian countries’ internal 
tension and reduce diverse factors triggering social 
turbulence. This will also help ease Asian non- 
traditional security threats. 2) The traditional threats of 
wars among different countries will further decrease. 
With the awareness on a community of shared future 
for mankind continuously intensified, and the global 
economy continuously recovering, security threats 
faced by Asian countries arising from the war will 
further decrease. As a whole, looking into the future, 
Asian security environment is expected to gain a 
good momentum. 
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Against the backdrop of the anti-globalization, trade 
protectionism and populism making a great 
clamor in 2017, Asian region represents a global 
highlight with its economic cooperation steadily 
deepened, economic integration further accelerated 
and economic development presenting a picture of 
general prosperity.  

 

2.1  Asian Regional Economic 
Integration Is Further 
Accelerated 

With the anti-globalization and populism making a 
great clamor in 2017, the US withdrew from Paris 
Agreement at first, and then from the United Nations 
Educational, Scientific and Cultural Organization 
(UNESCO) and TPP, while the UK initiated its “Brexit” 
process. However, regional economic integration and 
the allure of globalization development dividends have 
both economically theoretical foundation and steady 
practical foundation. In 2017, Asian regional economic 
integration and globalization had been further 
accelerated in the form of free trade agreements.  

2.1.1  Asian Regional Internal Economic 
Integration Is Further Accelerated 

Firstly, regional economic integration between Asia’s 
two big economic segments is further accelerated. In 
order to carry out the Joint Statement on Integrating and 
Coordinating Construction of Silk Road Economic Belt and 
Eurasian Economic Union entered into by President Xi 
Jinping and President Putin in May 2015, the Chinese 
Ministry of Commerce and Eurasian Economic 
Commission officially initiated the negotiation on 

bilateral economic and trade cooperation agreement 
on June 25, 2016. After 5 rounds of bilateral 
negotiations, 3 working group meetings and 2 
ministerial consultations, China and Eurasian 
Economic Commission entered into Joint Statement 
on Substantially Terminating Negotiation on Economic 
and Trade Cooperation Agreement between China and 
the Eurasian Economic Union on October 1, 2017. This 
agreement is composed of such 10 chapters as customs 
procedure and trade facilitation, intellectual property 
rights (IPR), interdepartment cooperation, government 
procurement, and such hotspot topics as e-commerce 
and competition. This agreement represents the 
first important institutional arrangement in economic 
and trade cooperation concluded by China, the 
biggest economy in Asia and Eurasian Economic 
Commission, the Asian economy covering the most 
extensive geographic space. Featuring differentiated 
economic development stages, strong economic 
complementarity and great potential for trade 
cooperation, China and Eurasian Economic Commission 
as well as its member states are each other’s important 
economic partner, thus creating more cooperation 
dividends by facilitating the cross-border flow of 
production factors and benefiting all parties involved. 
The conclusion of this agreement will further reduce 
bilateral non-tariff barriers to trade, promote the 
trade facilitation, decrease the transaction costs, 
establish sound business environment, push forward 
the integration and coordination of “One Belt, One 
Road” Initiative and Eurasian Economic Commission, 
strengthen economic and trade cooperation between 
China and Eurasian Economic Commission as well as 
its member states, and harvest more development 
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dividends arising from regional economic integration. 
This agreement is of significant importance for both 
China and the member states of Eurasian Economic 
Commission. As for Asia, the economic integration of 
China and Eurasian Economic Commission is of 
significant importance and can drive the economic 
integration in the whole region, integrate the 
interests of different economies by integrating their 
economy, cement such an interest pattern of “you 
are me, I am you”, avoid macro security threats 
imposed by conventional global governance 
thinking of “offshore balancing” and comply with the 
overall development trend of human society.  

Secondly, Asian countries’ multilateral trade 
negotiations are further accelerated. 1) All the parties 
of Asia-Pacific Trade Agreement continue to adopt 
trade facilitation measures and further deepen and 
expand East, Southeast and South Asian economic 
integration. Asia-Pacific Trade Agreement, with its 
predecessor Bangkok Agreement entered into in 1975, 
represents a preferential trade arrangement reached 
by the developing economies and sponsored by the 
UN Economic and Social Commission for Asia and 
the Pacific to promote South-South cooperation. As 
the only mutually reciprocal tariff organization made 
up of the developing economies in Asia-Pacific 
region, its mission is to urge its member states to 
provide the tariff and non-tariff preferences for each 
other’s import goods so as to continuously promote 
economic and trade cooperation and common 
prosperity between its member states. On November 2, 
2005, the representatives of Bangkok Agreement 
member states held the first Ministerial Council 
meeting in Beijing and announced that the name of 
the agreement was renamed as Asia-Pacific Trade 
Agreement. For many years, all member states have 
continued to deepen the cooperation under the 
Asia-Pacific Trade Agreement framework, improve 
trade and investment liberalization and facilitation 
level and strengthen economic and trade relationship. 
In order to further deepen intra-regional trade 
cooperation, Asia-Pacific Trade Agreement kicked off its 
fourth round of negotiations on the tariff concession 
in October 2007, which came to its end in August 
2016. The fourth Ministerial Council meeting of 
Asia-Pacific Trade Agreement was held in Bangkok, 
Thailand on January 13, 2017. The representatives of 
such 6 member states as China, India, Korea, Sri Lanka, 
Bangladesh, Laos, and Mongolia ready to join 
Asia-Pacific Trade Agreement co-signed the Second 

Amendment to Asia-Pacific Trade Agreement, the 
official document worked out during its fourth round 
of negotiations on the tariff concession, and agreed 
to put it into effect since July 1, 2017. The Ministerial 
Declaration also declared to kick off the substantial 
negotiations on trade facilitation, investment and 
service trade under the Asia-Pacific Trade Agreement, 
and work harder to initiate the fifth round of 
negotiations on the tariff concession within the year. 
Asia-Pacific Trade Agreement promotes the trade 
contacts between different member states and makes 
Asian developing economies harvest trade dividends 
through mutual exchange of needed products under 
the premise of their economic security guaranteed, 
thus substantially strengthening the process of Asian 
economic integration. 2) The negotiation on 
China-Japan-Korea Free Trade Zone was kicked off in 
November 2012. China, Japan and Korea firmly 
believe China-Japan-Korea Free Trade Zone has the 
potential to explore and upgrade their trade and 
investment level, gives full play to their industrial 
complementarity, promotes the further integration of 
regional value chain, complies with their common 
interests and helps enhance regional prosperity and 
development. In 2017, China-Japan-Korea Free Trade 
Zone had held two negotiations. On January 11, the 
eleventh round of negotiation of China-Japan-Korea 
Free Trade Zone was held in Beijing, and the 
representatives present exchanged their in-depth 
views on such topics as goods trade, service trade 
and investment. On April 10-13, the twelfth round of 
negotiation of China-Japan-Korea Free Trade Zone 
was held in Tokyo, related representatives present 
held working group meetings in terms of service 
trade, telecom, financial services, movement of 
natural persons, investment, competition policy, IPR, 
e-commerce, exchanged extensive and detailed 
views on service trade policy and management 
measures as well as their in-depth views on how to 
realize better achievements in such key topics as 
facilitating goods trade, service trade and investment, 
thus transmitting a positive signal in fighting against 
trade protectionism and safeguarding economic 
globalization. Under the circumstances of sluggish 
global economy, the positive progress made by Asian 
internal multilateral trade negotiations indicated that 
Asia had enough power to drive its economic 
integration. 3) RCEP’s negotiation has been pushed 
forward effectively. RCEP is a free trade agreement 
initiated by ASEAN’s 10 member states, and China, 
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Japan, Korea, Australia, New Zealand and India were 
also invited to join (“10+6”). It is committed to 
establishing a unified 16-state market by reducing 
tariff and non-tariff barriers. With RCEP maturing to 
some degree based upon the joint efforts of such 16 
states, ASEAN plans to follow up the negotiation in 
introducing the US and Russia. Based upon the 
previous negotiations, RCEP’s negotiation came into 
its critical stage in 2017. Between February 21 and 
March 3, 2017, RCEP’s seventeenth round of 
negotiation was held in Kobe, where such working 
group meetings in terms of goods, service, 
investment, IPR, e-commerce, law and system were 
convened in parallel. All the parties present made 
greater efforts to push forward the consultations on 
the market access issues of such three core fields as 
goods, service and investment and the written 
documents of other fields, and took the negotiation 
into a more substantive stage. On May 2-12, RCEP’s 
eighteenth round of negotiation was held in Manila, 
and representatives present exchanged their 
in-depth views on such topics as goods trade, service 
trade, investment and related rules. On the sidelines 
of the third ministerial meeting, RCEP launched a 
joint press declaration and reiterated that, it would, 
according to the requirements as stipulated in 
Guiding Principles and Objectives for RCEP Negotiations, 
realize the target of rapidly terminating RCEP’s 
negotiation process as required by related leaders. 
On July 17-28, RCEP’s nineteenth round of negotiation 
was held in Hyderabad, and representatives present 
continued to exchange their in-depth views on such 
topics as goods trade, service trade, investment and 
related rules. On September 10, RCEP’s fifth 
Economic and Trade Ministers’ Meeting was held in 
Manila. The ministers present launched a joint press 
declaration and reiterated they would accelerate 
their steps in transforming political commitments 
into practical actions, delegate more power as 
necessary to make arduous efforts to ensure RCEP to 
make important achievements prior to the end of 
2017 and to step closer to success. On October 24-28, 
RCEP’s twentieth round of negotiation was held in 
Inchon, and representatives present continued to 
exchange their in-depth views on such topics as 
goods trade, service trade, investment and related 
rules, and discussed and worked out a draft joint 
evaluation report to be submitted to related leaders 
for approval. On November 14, RCEP’s Leaders’ 
Summit was held in Manila. The summit’s joint 

declaration emphasized RCEP helps to achieve 
economic integration and inclusive growth, and 
urges the representatives of related parties to 
accelerate their consultations to reach consensus as 
soon as possible. As RCEP’s first Leaders’ Summit 
since its inception five years ago, it not only injected 
driving forces and pointed out right directions for the 
consultations during the critical stage, but also 
unleashed a strong signal to the whole world: all 
member states in our region will further strengthen 
their cooperation, and it is impossible for 
anti-globalization to impede East Asian regional 
integration process. The negotiation hadn’t been 
completed in 2017, but looking into the future, a 
“modern, comprehensive, quality and reciprocal” free 
trade zone featuring the largest population, the most 
diversified composition of member states and the 
most dynamics would come into reality based upon 
joint efforts of the parties involved.  

Thirdly, Asian economies’ bilateral trade 
negotiations are further accelerated. 7 bilateral trade 
negotiations centering on China were being pushed 
forward in Asia in 2017 alone, namely China-Georgia 
FTA Negotiation, China-Maldives FTA Negotiation, 
China-New Zealand FTA Negotiation, China-Israel FTA 
Negotiation, China-Pakistan FTA Negotiation Phase II, 
China-Singapore FTA Upgrading Negotiation and 
China-Sri Lanka FTA Negotiation. China-Georgia FTA 
Negotiation had ended in May 2017 with the FTA 
coming into force since January 1, 2018. China- 
Georgia FTA is the first FTA initiated and concluded by 
China since its “One Belt, One Road” Initiative 
launched. Based upon China-Georgia FTA, both sides 
cancel each other’s tariffs for most traded products, 
make promises to each other to open quality 
markets to multiple service departments and improve 
such trading rules in terms of IPR, environmental 
protection, e-commerce and competition. The 
implementation of this FTA will create a more open, 
convenient and stable business environment for 
both sides’ enterprises, provide consumers with more 
quality products and services at a competitive price 
and achieve common prosperity through 
comprehensively improving bilateral practical 
cooperation levels and further strengthening “One 
Belt, One Road” Initiative. In addition, with China- 
Maldives FTA officially concluded on December 7, 
2017, both sides are going through related internal 
formalities to make it come into effect as soon as 
possible and benefit both sides’ enterprises and 
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peoples from the preferential policy of this FTA. Three 
rounds of China-New Zealand FTA Upgrading 
Negotiation were held on April 25-27, July 4-6 and 
November 27-30. Both sides consulted with each 
other in an effective manner on such topics as 
technical trade barrier, customs procedures and trade 
facilitation, rules of origin, service trade, competition 
policy, e-commerce, agricultural cooperation, environment, 
and government procurement with positive achievements 
made. This upgrading negotiation will inject fresh 
strong impetus into China-New Zealand’s economic 
and trade cooperation and better benefit both sides’ 
enterprises and peoples. Two rounds of China-Israel 
FTA Negotiation were held on July 11-13 and 
November 28-30. Both sides consulted with each 
other in an effective manner on such topics as goods 
trade, service trade, rules of origin and customs 
procedures, sanitary and phytosanitary, economic and 
technological cooperation, e-commerce, settlement of 
disputes and other legal issues with positive 
achievements made. The eighth meeting of China- 
Pakistan FTA Negotiation Phase II was held in Beijing 
on September 14, 2017. Both sides consulted with 
each other on such topics as goods trade, service 
trade and the implementation of FTA to further 
improve bilateral trade liberalization level. The fourth 
round of China-Singapore FTA Upgrading Negotiation 
was held in Singapore on October 11-12, 2017. Both 
sides consulted with each other on such topics as 
service trade, investment, rules of origin, customs 
procedures and trade facilitation, trade remedy and 
other rules. This upgrading FTA will further promote 
China-Singapore’s economic and trade relationship, 
improve bilateral economic and trade cooperation 
levels and better benefit both sides’ enterprises and 
peoples. The fifth round of China-SriLanka FTA 
Negotiation was held in Colombo, the capital of 
Sri Lanka, on January 17-19, 2017. Both sides exchanged 
in-depth views with each other on such topics as 
goods trade, service trade, investment, economic and 
technological cooperation and rules of origin related 
to goods trade, customs procedures and trade 
facilitation, technical trade barriers, sanitary and 
phytosanitary measures and trade remedy with 
positive achievements made. The great progress 
made by these Asian internal bilateral FTA negotiations 
indicates that, Asian internal economic integration will 
generate more development dividends for the parties 
involved and the potential of Asian internal economic 
integration is larger than expected.  

Fourthly, the number of the joint feasibility 
studies of Asian internal intercountry FTA further 
increased. Three joint feasibility studies of Asian 
internal intercountry FTA centering on China were 
being pushed forward in Asia in 2017 alone, namely 
Joint Feasibility Study of China-Mongolia FTA, 
Feasibility Study of Eurasian Economic Partnership 
between China and Russia and Joint Feasibility Study 
of China-Palestine FTA. On May 12, 2017, China and 
Mongolia co-declared to launch Joint Feasibility 
Study of China-Mongolia FTA with bilateral free trade 
zone building process officially started. Both sides 
agreed to establish a working group to discuss and 
work out related standards and working plans, 
conduct extensive research on such fields integrating 
the common interests of both sides, work out a 
report based upon the research results and put 
forward policy suggestions. Witnessed by both sides’ 
leaders on July 4, 2017, China and Russia entered into 
Joint Statement by the Ministry of Commerce of the 
People's Republic of China and the Ministry of Economic 
Development of Russia on the Joint Feasibility Study of 
Eurasian Economic Partnership Agreement and 
determined to launch the feasibility study work of 
Eurasian Economic Partnership Agreement. This 
event would help further expand trade and 
investment exchanges between both sides, create a 
more equal, transparent and convenient trade and 
investment environment and promote regional 
economic development together. Witnessed by 
Palestine’s Prime Minister Hamdallah on November 
30, 2017, China and Palestine entered into an MOU to 
launch Joint Feasibility Study of China-Palestine FTA 
with bilateral free trade zone building process 
officially kicked off. Both sides agreed to conduct 
extensive research on such fields integrating the 
common interests of both sides and work harder to 
complete the feasibility study work as soon as possible.  

2.1.2  The Economic Integration between Asia 
and Economies outside the Region Is Further 
Accelerated 

Firstly, such FTA negotiations as China-Moldova FTA 
Negotiation, China-Mauritius FTA Negotiation, China- 
Chile FTA Upgrading Negotiation, China-Norway FTA 
Negotiation between Asia and the countries outside 
the region are being pushed forward. The Feasibility 
Study of China-Moldova FTA Negotiation was 
initiated in December 2016 and ended in May 2017. 
The research results implied, establishing China- 
Moldova Free Trade Zone would help cement bilateral 
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relationship, explore economic and trade cooperation 
potential and promote the economic development 
of both sides. On December 28, China-Moldova FTA 
Negotiation was officially initiated. In November 2016, 
the Feasibility Study of China-Mauritius FTA Negotiation 
was initiated, which was the first joint feasibility study 
conducted by China and an African country. The 
research results implied, establishing China-Mauritius Free 
Trade Zone complied with the common interests of both 
sides and would help enhance bilateral economic and 
trade relations. On December 12, 2017, China and 
Mauritius declared to officially kick off China- 
Mauritius FTA Negotiation. Two rounds of China- 
Chile FTA Upgrading Negotiation were held on July 
12-14 and August 28-30. Both sides consulted with 
each other in an in-depth manner on such topics as 
goods trade, service trade, economic and technological 
cooperation, rules of origin, customs procedures and 
trade facilitation, competition policy, environment, 
e-commerce, government procurement with positive 
achievements made. On April 7, 2017, China-Norway 
FTA Negotiation was restarted after seven years of 
stagnation. With strong economic complementarity 
and cooperation foundation, China-Norway FTA’s 
conclusion would help deepen bilateral mutually 
beneficial cooperation and push China-Norway’s 
economic and trade relationship to new heights. The 
ninth round of China-Norway FTA Negotiation was 
held on August 21-23 in Beijing. Both sides consulted 
with each other in an extensive manner on such 
topics as goods trade, service trade, investment, IPR, 
environment, competition policy, e-commerce, government 
procurement and legal issues with positive achievements 
made. 

Secondly, such FTA feasibility studies as Joint 
Feasibility Study of China-Canada FTA, Joint 
Upgrading Feasibility Study of China-Switzerland FTA, 
Joint Feasibility Study of China-Panama FTA between 
Asian countries and countries outside the region are 
being pushed forward to continuously expand 
bilateral economic and trade cooperation space. On 
February 20-24, 2017, the first meeting on Joint 
Feasibility Study of China-Canada FTA and Exploratory 
Discussion was held in Beijing. Both sides analyzed 
the potential of bilateral economic and trade 
cooperation in an in-depth manner in this feasibility 
study, exchanged extensive views on their respective 
concerns and expectations for future FTA in the 
exploratory discussion, thus providing strong references 
for both governments to determine whether or not 

to initiate bilateral FTA negotiation in the future. On 
April 24-28, the second meeting on Joint Feasibility 
Study of China-Canada FTA and Exploratory 
Discussion was held in Ottawa. From July 31 to 
August 4, the third meeting on Joint Feasibility Study of 
China-Canada FTA and Exploratory Discussion was held in 
Beijing. After five-day-long intensive consultations, both 
sides exchanged in-depth views on joint feasibility 
study report and each other’s expectations for future 
FTA, and reached extensive consensus, thereby 
laying a sound foundation for completing joint 
feasibility study and exploratory discussion as soon 
as possible. On September 12-13, the fourth meeting 
on Joint Feasibility Study of China-Canada FTA and 
Exploratory Discussion was held in Ottawa. Both sides 
exchanged in-depth views on joint feasibility study 
report and the documents worked out during 
exploratory discussion and reached extensive 
consensus, thereby laying a sound foundation for 
completing joint feasibility study and exploratory 
discussion as soon as possible. On January 16, 2017, 
Joint Upgrading Feasibility Study of China-Switzerland 
FTA was kicked off. Witnessed by both sides’ leaders 
after their official meeting on November 17, 2017, 
China and Panama entered into dozens of cooperation 
agreements in co-implementation of “One Belt, One 
Road” Initiative and over ten cooperation documents 
in such fields as economy and trade, investment, 
shipping, railway, HR, industrial park, agriculture, 
quality inspection, civil aviation and tourism, and 
declared to initiate Joint Feasibility Study of China- 
Panama FTA.  

By and large, Asian regional economic integration 
was accelerated and achieved fruitful results in 2017. 
According to the information acquired by Economic 
Information Daily journalists from China National 
Business Work Meeting held on December 25-26, 
with economic integration agreements concluded 
between other Asian economies excluded and only 
considering the economic integration agreements 
centering on China, China entered into 4 FTAs, 
initiated 4 feasibility studies in 2017 alone. China has 
entered into 16 FTAs which involve 24 countries and 
regions so far. At present, China’s Ministry of Commerce 
has basically finished working out a negative list for 
cross-border services, and will push forward FTA 
service trade and investment negotiations step by 
step based on the negative list. Obviously, Asian 
regional economic integration will usher in a “good 
harvest year” and be pushed forward in a wider range 
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in 2018. These economic integration agreements tighten 
the economic relationship among the economies in the 
region, and bring the economies outside the region 
into the process of Asian regional economic 
integration. From the perspective of Asian practice, 
the globalization hasn’t been turned around, but 
instead has been accelerated in the form of regional 
economic integration.  

 

2.2  New Characters of Asian 
Regional Economic Integration 

With major economies’ economy moderately 
recovering in 2017, the global economy began to 
stabilize and recover. Driven and induced by “One 
Belt, One Road” Initiative and its development 
dividends, impelled by the construction of a community 
of shared future for mankind and promoted by 
external markets, Asian regional economic integration 
had been accelerated and presented new characters.  

2.2.1  Asian Regional Economic Integration 
Presents a Strong China-based Color 

As the source of the robust development of 
Asian regional economic integration in recent years, 
“One Belt, One Road” Initiative fully displays China’s 
wisdom and planning. In order to promote robust 
recovery of global economy after the international 
financial crisis and based upon such a fact that 
technological revolution is on its initial stage, China 
didn’t benefit itself by others’ expense through 
pumping large amounts of money to mitigate its 
domestic risks, but instead launched its “One Belt, 
One Road” Initiative focusing on expanding international 
market increments and committed itself to reducing 
its overcapacity by developing the downstream 
markets of international industrial chain to benefit 
the peoples at the downstream markets of international 
industrial chain, improving the allocation efficiency 
of such production factors as capital and realizing 
mutually beneficial and win-win cooperation between 
itself and the downstream economies of international 
industrial chain.  

Realizing the significant importance of regional 
economic integration for Asian countries’ and 
Chinese economic development and in order to 
further implement “One Belt, One Road” Initiative, 
China put forward a strategic decision in promoting 
free trade zone network construction. The Third 
Plenary Session of the 18th Central Committee of the 
CPC put forward a free trade zone construction objective 

of accelerating implementation of neighbors-based 
free trade zone construction strategy and 
establishing a high-standard free trade zone network 
open to the whole world; required to establish a free 
trade zone network based upon neighboring 
countries, radiating “One Belt, One Road” and open to 
the whole world and establish free trade zones with 
the countries and regions along the “One Belt, One 
Road”, thus strengthening the bilateral cooperation, 
facilitating bilateral exchanges and integrating 
common interests between China and the countries 
and regions along the “One Belt, One Road”.  

In order to introduce “One Belt, One Road” 
Initiative, Chinese plan in governing international 
economic crisis, Chinese leaders have become the 
messengers disseminating hope and fortune. 
Chinese President Xi Jinping visited different 
countries in 2016 with making the world recognize 
and understand “One Belt, One Road” Initiative as its 
first mission. At the very beginning of 2016, President 
Xi Jinping started his official visits to such Middle East 
countries as Saudi Arabia, Egypt and Iran, made an 
important keynote speech titled Work Together to 
Create a Better Future for China-Arab Relationship in 
the headquarters of Arab League located in Cairo, 
and published a signed article to demonstrate that 
“One Belt, One Road” Initiative is to pursue for 
common prosperity of all parties concerned, not the 
unilateral development of one party. During 
President Xi’s visits, Saudi Arabia, Egypt and Iran 
entered into MOUs with China on co-implementing 
“One Belt, One Road” Initiative respectively and 
expressed their strong desire to pursue common 
prosperity with China; and President Xi attended over 
40 diversified events in 5 days. China and Saudi 
Arabia entered into 14 cooperation agreements, 
China and Egypt 21 cooperation agreements and 
China and Iran 17 cooperation agreements, which 
covered such fields as economic and trade 
cooperation, energy, finance, telecom, aerospace and 
climate change, and deepened and expanded the 
practical cooperation between China and the 
countries along the “One Belt, One Road”. At the end 
of March, President Xi successfully finished visiting 
Czech Republic; In Czech Republic, both sides 
reached consensus on integrating “One Belt,  
One Road” Initiative with the development strategy of 
Czech Republic; China and Czech Republic entered 
into multiple cooperation agreements covering such 
fields as traditional manufacturing cooperation and 
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new technology cooperation with a total amount of 
contracts amounting to USD6 billion. In June, 
President Xi visited again Central and East European 
countries Serbia, Poland and Uzbekistan. In Serbia, 
President Xi visited a local steel factory to explore 
China-Serbia cooperation in production capacity; in 
Poland, President Xi welcomed the China-Europe 
Train in person; in Uzbekistan, President Xi witnessed 
the “Angren-Paap” railway tunnel open to traffic, a 
landmark project of “One Belt, One Road” Initiative via 
online video. Standing at a new historical starting 
point, President Xi made an important speech at a 
station of original Silk Road to fully summarize the 
achievements “One Belt, One Road” Initiative made in 
the past three years, systematically narrate the 
development ideas in the next step and demonstrate 
China’s determination and confidence in pushing 
“One Belt, One Road” Initiative to a higher level and a 
wider space to the whole world. In order to make 
“One Belt, One Road” Initiative achieve more fruitful 
results, President Xi started his Asian trip to visit 
Cambodia, Bangladesh, India, Nepal, Sri Lanka and 
Burma in October. During President Xi’s Asian trip, 
China and Cambodia, China and Bangladesh confirmed 
their development directions in strengthening bilateral 
development strategy integration and deepening 
bilateral practical cooperation, formulated and 
implemented their cooperation programs in promoting 
“One Belt, One Road” Initiative and entered into an 
array of cooperation agreements; Nepal and Sri Lanka 
promised to support and participate in “One Belt, 
One Road” Initiative; China and Burma reached 
important consensus on comprehensively deepening 
strategic partnership in the new era. In 2017, China 
also organized “One Belt, One Road” Forum for 
International Cooperation; President Xi delivered a 
speech in this forum to reflect upon development 
history, evaluate development achievements and 
project development blueprint of “One Belt, One 
Road” Initiative, and declared to push forward Asian 
regional economic integration and make a bigger 
“cake” arising from regional economic integration for 
Asian countries.  

Based on previous arduous efforts and strong 
support from Russia and other Asian countries, Asian 
regional economic integration presented a new 
character of centering on China in 2017. China will 
push forward 10 FTA negotiations, to kick off 10 FTA 
feasibility studies and to make RCEP negotiation 

achieve substantial progress. Asia will progress to a 
regional economic integration process in a wider 
scope with Eurasian Economic Union’s economic 
strategy further integrated with China’s “One Belt, 
One Road” Initiative and more substantial achievements 
made. Obviously, as a “world factory”, China had 
played an important role of major engine in terms of 
Asian regional economic integration and benefited 
Asian countries in a practical manner in 2017.  

2.2.2  “One Belt, One Road” Dividends Are a 
Major Driving Force for Asian Economic 
Integration 

In 2017, the development dividends as projected by 
“One Belt, One Road” Initiative started to come into 
reality, and the countries and regions along the “One 
Belt, One Road” benefited from the real 10 
development dividends, thus cementing social the 
foundation of Asian regional economic integration. 
1) “One Belt, One Road” Initiative created more jobs 
and higher incomes. Integrating China’s experiences and 
foundations with other countries’ strong desire and 
comparative advantages, the countries and regions 
along the “One Belt, One Road” became an attractive 
area for both business development and trade 
investment. Chinese enterprises had established 56 
economic and trade cooperation zones in over 20 
countries, which had created USD1.1 billion of tariff 
revenue and 180,000 jobs for the countries 
concerned. Employment opportunities and personal 
incomes of the countries and regions concerned had 
been further improved. 2) “One Belt, One Road” 
Initiative facilitated Asian countries’ transport systems. 
Driven by “One Belt, One Road” Initiative, the land, 
maritime, air and Internet transport networks of the 
countries and regions concerned had been 
interconnected, which facilitated the transnational 
exchanges and economic cooperation, and brought 
more social and economic benefits for the people. 3) 
“One Belt, One Road” Initiative helped more people 
overpass the “digital gap”. The Digital Silk Road 
initiated by China made more people enjoy the 
dividends arising from modern information life, gain 
better development opportunities and step into an 
era of digital life in a faster manner. 4) Education 
generated more and brighter hope. Under the “One 
Belt, One Road” education campaign, education 
support capital promised by China made more 
people gain educational opportunities and helped 
point out the right directions for many people, thus 
making great contribution to human poverty alleviation 
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through educational improvement. 5) “One Belt, One 
Road” Initiative made the general public better 
benefit from financial services. China’s fast-developing 
advanced technology such as mobile payment 
helped the countries concerned to develop their 
inclusive finance and made more people conveniently 
enjoy financial services, thus laying a solid foundation 
for the general public to benefit from financial 
services. 6) “One Belt, One Road” Initiative improved 
ecological environment and the benefit level of the 
people concerned. With the idea of ecological and 
environmental protection being further disseminated 
and implemented, the people concerned could enjoy 
both benefits arising from economic development 
and green hills and blue waters, thus avoid making 
many detours in their economic development. 7) 
“One Belt, One Road” Initiative made the characteristic 
tourism expectable and thus improved the wellbeing 
of the people concerned. It made the characteristic 
tourism expectable to fully develop rich tourism 
resources and historical and culture relics, and 
develop featured tourist products with strong Silk 
Road’s characteristics and effectively preserve the 
historical and culture relics. It also laid a solid 
foundation for enriching the leisure time of the 
general public. 8) “One Belt, One Road” Initiative 
further enriched the spiritual life of the general 
public. With the countries concerned carrying 
forward their economic cooperation, the general 
public also benefited from cultural exchanges. 9) 
“One Belt, One Road” Initiative improved the medical 
service levels of the countries concerned. The 
“Healthy Silk Road” co-developed by China and the 
countries concerned improved the medical and 
healthcare service level of the countries concerned. 
10) “One Belt, One Road” Initiative made more people 
share the “cake” of globalization. Most countries along 
the “One Belt, One Road” are the developing and 
even least developed countries. Such measures as 
the infrastructure connectivity, trade and investment 
facilitation sponsored by “One Belt, One Road” 
Initiative promoted the economic development of 
related countries and made more people enjoy the 
“cake” dividends arising from globalization and 
economic integration. As a whole, the root cause for 
the emerging anti-globalization lies in the 
inequitable distribution of development dividends. 
“One Belt, One Road” Initiative makes the “corners left 
behind by globalization” gain golden development 
opportunities. China will definitely achieve greater 
development while helping these countries develop 

their own economy.  
These development dividends cement the 

public support for the countries concerned to 
participate in “One Belt, One Road” Initiative and a 
strong driving force to accelerate the implementation of 
“One Belt, One Road” Initiative. In 2017, the key 
driving forces in accelerating Asian regional economic 
integration are the development dividends generated by 
“One Belt, One Road” Initiative.  

2.2.3  Regional Economic Integration Presents 
a Full-coverage Character 

From the perspective of development space, Asian 
regional economic integration was characterized by the 
free trade zone cooperation between adjacent economies, 
the economic integration between non- adjacent 
economies and the economic integration of adjacent 
economies in parallel with that of non-adjacent 
economies in 2017. It made Asian regional economic 
integration cooperation cover the whole region, thus 
presenting a full-coverage character. The establishment 
of China-Georgia (a Caucasus-based country along 
the Black Sea) free trade zone represented the 
economic integration cooperation between West 
and East Asian economies in 2017. Similarly, China- 
Maldives FTA Negotiation, China-New Zealand FTA 
Negotiation, China-Israel FTA Negotiation, China- 
Pakistan FTA Negotiation Phase II, China-Singapore FTA 
Upgrading Negotiation, China-Sri Lanka FTA Negotiation 
all represented the economic integration cooperation 
between non-adjacent economies. But the Feasibility 
Study of China-Russia Eurasian Economic Partnership 
Agreement, China-Japan-Korea FTA Negotiation, and 
Joint Feasibility Study of China-Mongolia FTA Negotiation 
represented the economic integration cooperation 
between adjacent economies. Such partners involved in 
Asia-Pacific Trade Agreement like China, India, Korea, 
Sri Lanka, Bangladesh, Laos and Mongolia were either 
adjacent economies or non-adjacent economies. 
Eurasian Economic Union-China Economic Partnership 
involved both the economic integration cooperation 
between adjacent economies and free trade zone 
cooperation between non-adjacent economies. 
Obviously, with the Asian regional economic integration 
development further accelerated, the economic 
integration cooperation between adjacent economies 
coexisted with that between non-adjacent economies, 
which covered the whole region and presented a full- 
coverage character.  

2.2.4  Regional Economic Integration Presents 
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an Extensiveness Character 

In 2017, Asian economic integration cooperation 
featured both the integrated cooperation between 
the economies in the region and the integrated 
cooperation between the economies in the region 
and the economies outside the region, namely the 
non-Asian economies, presenting an extensiveness 
character. In 2017, besides intensifying the economic 
integration cooperation with economies in the 
region, China also launched FTA negotiations with 
Moldova, Mauritius and Norway and free trade zone 
upgrading negotiation with Chile. At the same time, 
China also initiated such FTA feasibility studies as 
Joint Feasibility Study of China-Canada FTA, Joint 
Upgrading Feasibility Study of China-Switzerland FTA 
and Joint Feasibility Study of China-Panama FTA. The 
economic integration cooperations between Asian 
internal economies and external economies represented 
that between Asian economies and non-Asian 
economies, thus presenting an intercontinental, 
namely extensiveness character. As a whole, in 2017, 
Asian regional economic integration cooperation 
had been greatly accelerated and presented an 
extensiveness character with the economic integration 
cooperation between the economies in the region 
intensified and the integration cooperation between 
economies in the region and the economies outside 
the region further accelerated. This indicated economic 
globalization and integration hadn’t presented a 
trend of reversal, but instead had been accelerated 
and strengthened in the form of regional and bilateral 
integration.  

2.2.5  Asian Awareness of a Community of 
Shared Future Is Strengthened 

Guided by ASEAN’s historical experiences in 
independently pursuing development and prosperity 
and inspired by huge benefits enjoyed by Asian 
countries through joining “One Belt, One Road” 
Initiative, Asian awareness of a community of shared 
future was strengthened. Firstly, the case in 
successfully building ASEAN community of shared 
future made other Asian economies realize the 
promising future of Asian community of shared 
future. As the most prosperous and dynamic 
economic community and the community of shared 
future in the contemporary era, ASEAN’s development 
strategy was a miniature of Asian internal countries’ 
community, the implementation effect of whose 

self-reliant community measures injected a far-reaching 
enlightment for Asian countries. Asian awareness of a 
community of shared future had been firmly 
remembered by Asian people through guiding Asian 
countries to further strengthen their community of 
shared future. Secondly, the initiative of building a 
community of shared future for mankind put forward 
by China illustrated the building principles and 
methods in theory and pointed out the objectives 
and reasons for the construction of a community of 
shared future for mankind, thus relieving Asian 
countries’ worries in participating in the construction 
of a community of shared future for mankind and 
effectively promoting the establishment and 
development of Asian awareness of a community of 
shared future for mankind. The basic characters of 
current international situation could be summarized as 
world multipolarization, economic globalization, 
cultural diversification and social informatization. 
Such non-traditional global security issues as food 
security, resource shortage, climate change, cyber 
attack, population explosion, environmental pollution, 
prevalence of diseases, transnational crime emerged 
one after another, thus exerting severe challenges for 
international order and human survival. Wherever 
you live, whichever religion you worship or whatever 
you want, all of us actually have been in a 
community of shared future for mankind. At the 
same time, a global value committed to dealing with 
the common challenges mankind faced had taken 
initial shape and been recognized step by step by 
international community. 1  While meeting foreign 
friends after assuming his office, General Secretary Xi 
noted international community had been becoming 
“a community of shared future for mankind” 
characterized by “you are me, I am you”; in face of a 
complicated global economic situation and diverse 
global issues, no country could manage alone or 
stand aloof. “A community of shared future for 
mankind” is a fresh new idea on human society 
reiterated by Chinese government, which refers to 
considering other countries’ reasonable concerns 
while pursuing for own interests, and promoting 
common development of all countries while pursuing for 
own development. Undoubtedly, the awareness of “a 
community of shared future for mankind” refers to 
such awareness for all the countries to achieve 

                                                                      
1 Qu Xing. The Value Foundation of a Community of Shared 

Future for Mankind, Qiushi, Issue 4, 2013.  
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mutually beneficial and win-win cooperation and 
common development and prosperity and confront 
global challenges hand in hand, and for mankind to 
survive and pursue for further development, 
emphasizing the mutually beneficial and win-win 
cooperation between different economies. In 
December 2017, President Xi announced in his 
congratulatory letter to the first South-South Forum 
for Human Rights, Chinese people would like to 
make concerted efforts with the people of all the 
other countries, especially the developing countries, to 
promote development through cooperation, improve 
human rights through development and co-establish a 
community of shared future for mankind. This 
demonstrated China’s determination and confidence in 
establishing a community of shared future for mankind.  

With China’s “One Belt, One Road” Initiative transformed 
into a platform for building Asian community of shared 
future at first and then a platform for establishing a 
community of shared future for mankind, the emerging 
development dividends arising from “One Belt, One 
Road” Initiative accelerated Asian regional economic 
integration. At the same time, Asian countries benefited 
more development dividends arising from the 
construction of Asian community of shared future 
during economic integration cooperation with Asian 
awareness of a community of shared future remembered 
and further deepened and becoming an Asian and 
even global consensus. Obviously, the strengthened 
Asian awareness of a community of shared future has 
become an impressive character of Asian regional 
economic integration.  

 

2.3  New Trends of Asian 
Regional Economic Integration 

Different from the anti-globalization move 
popular in the North America and Europe, Asian 
regional economic integration cooperation gained 
greater momentum against anti-globalization 
move. All in all, Asian regional economic integration 
cooperation featured such three new trends in 2017.  

2.3.1  The Establishment of Asian Unified 
Regional Market Is Accelerated 

Driven by “One Belt, One Road” Initiative, Asian 
countries generally benefited from development 
dividends arising from regional economic integration. 
The conclusion of new regional economic integration 
agreements and continuous combination of new and 
old regional economic integration agreements 

accelerated the establishment of Asian unified regional 
market. “One Belt, One Road” Initiative entered into its 
harvest season in 2017. Asian internal cooperation 
organizations accelerated the integration of related 
free trade zones to create more economic 
integration dividends and push forward further 
recovery of global economy. Driven by “One Belt, 
One Road” Initiative and “A community of shared 
future for mankind” Initiative, such multilateral 
cooperation mechanisms as Shanghai Cooperation 
Organization (SCO), Eurasian Economic Union (EEU), 
China-Central and Eastern Europe 16+1 Cooperation 
Mechanism, China-Japan-Korea Free Trade Cooperation 
Mechanism, China-ASEAN 10+1, Asia-Pacific Economic 
Cooperation (APEC), Conference on Interaction and 
Confidence-Building Measures in Asia (CICA), South 
Asia Association of Regional Cooperation (SAARC), 
Boao Forum for Asia (BFA), Central Asia Regional 
Economic Cooperation (CAREC), Asia Cooperation 
Dialogue (ACD), Lancang-Mekong Cooperation 
Mechanism (LMCM), China-Arab States Cooperation 
Forum (CASCF), Greater Mekong Subregion Economic 
Cooperation (GMS) and China-China-Gulf Cooperation 
Council (GCC) Strategic Dialogue urged their 
member economies to integrate with China’s “One 
Belt, One Road” Initiative in the aspect of development 
strategy, thus establishing a free trade zone covering 
a wider scope with China’s “One Belt, One Road” 
Initiative as its backbone. EEU, Greater China Market, 
Greater ASEAN Unified Market, Greater GCC Market 
and Greater SAARC Market accelerated their 
integration process to establish a unified greater 
market covering most areas of Asian. Since the 
collapse of “IS”, West Asian region accelerated its 
economic development and integrated into Asian 
unified market in different forms through connecting 
with current free trade zones of greater markets, 
especially Greater China Market to share the 
development dividends arising from Asian regional 
economic integration. Driven by China and Russia 
and with Asian bilateral and multilateral free trade 
zones accelerating the integration of internal 
economies and external economies from another 
free trade zone, the establishment of an Asian unified 
greater market had been accelerated.  

2.3.2  The Establishment of the Awareness of a 
Community of Shared Future for Mankind Is 
Accelerated 

With the development dividends arising from 
“One Belt, One Road” Initiative emerging one after 
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another, the awareness of a community of shared 
future for mankind isn’t an academic concept only 
recognized by government or academic community, 
but instead has become a self-awareness highly 
affirmed by the general public. The people around 
the world have realized that transnational allocation 
of production resources is the source and foundation 
of more development dividends; cooperation is the 
basis of win-win situation, the winner-takes-all pattern 
is to redistribute existing wealth but not to increase total 
wealth, and cooperation is the only way to create more 
disposable wealth; making a bigger cake through 
cooperation is the foundation for sharing a bigger piece 
of the cake, while sharing a cake by force is to incite a 
war. With the development dividends arising from 
economic integration emerging one after another, such 
ideas as “peaceful development”, “win-win cooperation”, 
“political mutual trust”, “economic integration”, “achieving 
shared growth through discussion and collaboration”, 
“cultural inclusiveness”, “a community of shared interests”, 
“a community of shared future” and “a community of 
shared responsibility” advocated by “One Belt, One Road” 
Initiative have been extensively affirmed by the general 
public and put into Asian economic cooperation 
practice. The establishment of Asian awareness of a 
community of shared future and the awareness of a 
community of shared future for mankind has been 
affirmed and continuously accelerated. This signified a 
leap forward of human civilization awareness.  

2.3.3  Asian Regional Economic Integration Is 
Continuously Extended outward 

With the economic integration between internal 
economies further deepened, Asian regional economic 
integration is continuously extended outward based 
on such transregional cooperation channels and 
leaders’ initiatives put forward during their visits as 
Asia-Europe Meeting (ASEM) and Forum on 
China-Africa Cooperation (FOCAC), and become a 
strong force driving the globalization in a new era. 1) 

Asia-Africa economic cooperation process is being 
accelerated. The summit of China-Africa Cooperation 
Forum will be held in China in 2018. The new 
measures launched by Johannesburg Summit will 
promote the effective integration of China’s “One Belt, 
One Road” Initiative and Africa’s Agenda 2063 and 
further deepen China-Africa comprehensive strategic 
partnership, which helps strengthen China-Africa 
mutually beneficial and win-win cooperation. 2) Asia-North 
America economic cooperation is being expanded. 
With joint feasibility study of China-Canada free trade zone 
initiated, the construction of China-Canada free trade 
zone will strengthen Asia-North America win-win 
economic cooperation. 3) Asia-Central and South 
America economic cooperation is being expanded. 
With China-Brazil cooperation further expanded 
under the BRICS (Brazil, Russia, India, China, South 
Africa) framework, many Chinese enterprises make 
investment in Brazil with total investment increasing 
and existing investment amounting to USD40 billion. 
Two rounds of China-Chile FTA Upgrading 
Negotiations were held in 2017. China and Panama 
has also initiated the joint feasibility study of free 
trade zone. 4) China-Europe economic cooperation is 
being deepened. The joint feasibility study of 
China-Switzerland FTA Upgrading Negotiation has been 
launched; China-Norway FTA Negotiation is relaunched 
after 7 years of stagnation. In Europe featuring a 
fierce anti-globalization move, China and Norway 
have demonstrated their determination in 
strengthening economic integration by relaunching 
bilateral FTA negotiation.  

As a whole, impressive acceleration and fruitful 
achievements of Asian regional economic integration 
made people expect a promising future of Asian unified 
greater market and more confident in accelerating 
globalization in new forms in 2017. Looking into the 
future, we have enough confidence in witnessing Asia 
leading the globalization trend in 2018. 
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3.1  Target Economies to Be 
Evaluated in 2017 

In terms of geographic division, there are 48 countries, 
plus China’s Taiwan, China’s Hong Kong and China’s 
Macau, or 51 economies in Asia. However, 16 
economies including China’s Macau, Afghanistan, 
DPRK, Brunei, Myanmar, Maldives, Lebanon, Palestine,  

Laos, Iraq, Bhutan, Yemen, Cyprus, Syria, Turkmenistan 
and Uzbekistan are not included in the current 
evaluation system as they are quite small or their 
historical data are hard to be collected. The target 
economies to be evaluated in 2017 still follow that 
of the previous years, including 37 economies in 
the Asia-Pacific Region (See Table 3.1). 

Table 3.1  Target Economies to Be Evaluated in 2017 (Alphabetical Order) 

No. English Name Chinese Name No. English Name Chinese Name 

1 Armenia 亚美尼亚 20 Malaysia 马来西亚 

2 Australia 澳大利亚 21 Mongolia 蒙古国 

3 Azerbaijan 阿塞拜疆 22 Nepal 尼泊尔 

4 Bahrain 巴林 23 New Zealand 新西兰 

5 Bangladesh 孟加拉国 24 Oman 阿曼 

6 Cambodia 柬埔寨 25 Pakistan 巴基斯坦 

7 China, People’s Republic of 中国 26 The Philippines 菲律宾 

8 Georgia 格鲁吉亚 27 Qatar 卡塔尔 

9 China’s Hong Kong 中国香港 28 Saudi Arabia 沙特阿拉伯 

10 India 印度 29 Singapore 新加坡 

11 Indonesia 印度尼西亚 30 Sri Lanka 斯里兰卡 

12 Iran 伊朗 31 China’s Taiwan  中国台湾 

13 Israel 以色列 32 Tajikistan 塔吉克斯坦 

14 Japan 日本 33 Thailand 泰国 

15 Jordan 约旦 34 Timor-Leste 东帝汶 

16 Kazakhstan 哈萨克斯坦 35 Turkey 土耳其 

17 Korea, Republic of 韩国 36 United Arab Emirates 阿联酋 

18 Kuwait 科威特 37 Vietnam 越南 

19 kyrgyzstan 吉尔吉斯斯坦    
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3.2  Final and Sub-item 
Rankings in 2017 

3.2.1  Final Competitiveness 

Despite extensive fluctuations of world politics and 
economy in recent years, the developed economies 
began to get rid of international financial crisis and 
stabilize and recover step by step; the emerging 
economies began to revive their economy through 
structural restructuring; Asian economy was still one 
of the major engines driving world economic 
development. Despite the competitiveness of major 
Asian economies fluctuated to some extent, their 
accumulated competitiveness remained stable. 
Compared with the results of 2016, major Asian 
economies remained stable in terms of their final 
competitiveness rankings in 2017 (See Table 3.2 and 
Figure 3.1), which indicated the stability and continuity 
of socioeconomic development of Asian economies 
had been continuously enhanced. Singapore, China‘s 
Hong Kong, Korea and China’s Taiwan still ranked 
among top 4 in Asia as in the previous year, followed 
by Australia, Israel, Japan, New Zealand, China and 
Bahrain,  ranked 5th to 10th in 2017 f ina l 
competitiveness rankings; New Zealand declined 
two positions while Israel, Japan and Bahrain climbed 
one position from a year earlier. In summary, Qatar 
and Bahrain nearly lay on an identical level in 
socioeconomic development and had the same final 
competitiveness level, with a little difference of 0.31 in 
2017 final competitiveness scores. But Qatar declined 
one position from a year earlier, ranked 11th among 
37 Asian economies. UAE, Malaysia, Kazakhstan, 
Georgia, Kuwait, Saudi Arabia and Oman ranked 12th 
through 18th in 2017 final competitiveness rankings.  

The United Arab Emirates and Georgia went up two 
positions from a year earlier, Malaysia, Kuwait and 
Oman maintained the same positions as in the 
previous year, but both Kazakhstan and Saudi Arabia 
declined two positions from a year earlier. Thailand, 
Turkey, Armenia, Vietnam, Azerbaijan, Jordan and Iran 
ranked 19th through 25th in 2017 final competitiveness 
rankings. Iran and Armenia went up three positions 
from a year earlier, presenting a big upward fluctuation; 
Thailand and Vietnam’s rankings also went up, up 
two positions and one position from a year earlier 
respectively; Jordan and Turkey’s rankings also 
dropped, down two positions and one position from 
a year earlier respectively; Azerbaijan dropped by 
three positions from a year earlier, presenting a big 
downward fluctuation. Kyrgyzstan, Sri Lanka, the 
Philippines, Indonesia, India and Mongolia ranked 
26th through 31st. Indonesia went up two positions 
from a year earlier, overpassing India to be ranked 
29th, while India maintained the same position as in 
the previous year; Kyrgyzstan, Sri Lanka and the 
Philippines dropped by one position while Mongolia 
dropped by two positions from a year earlier. 
Bangladesh, Nepal, Tajikistan, Pakistan, Timor-Leste 
and Cambodia were still ranked 32nd through 37th 
among 37 Asian economies, remained the same level 
as in the previous year and keeping the same 
fluctuation as the top 5 rankings. This indicated to some 
extent the solidification trend of the final 
competitiveness rankings of 37 Asian economies; but 
the difference between final competitiveness scores 
had shortened. In 2017, top 5 economies and the last 6 
economies had an average integrated score of 62.79 
(62.32 in 2016) and 29.77 (28.55 in 2016) respectively, 
with a gap of 33.02 (33.77 in 2016). Compared with the 
previous year, such gap in 2017 was narrowed by 0.75.

Table 3.2  Rankings of Asian Economies Competitiveness in  
Terms of Comprehensive Evaluation Index 2017 

Economy
2017 2016 2015 2014 2013 2012 

Ranking Change Ranking Change Ranking Change Ranking Change Ranking Change Ranking Change

Singapore 1 0 1 0 1 0 1 0 1 +1 2 -1 

China’s 
Hong Kong

2 0 2 0 2 0 2 +1 3 -2 1 +2 

Korea, the 
Republic of

3 0 3 0 3 0 3 -1 2 +2 4 +1 

China’s 
Taiwan 

4 0 4 0 4 0 4 0 4 -1 3 -1 

Australia 5 0 5 0 5 0 5 +1 6 -1 5 +3 
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continued 

Economy 
2017 2016 2015 2014 2013 2012 

Ranking Change Ranking Change Ranking Change Ranking Change Ranking Change Ranking Change

Israel 6 +1 7 +1 8 0 8 0 8 +2 11 -5 

Japan 7 +1 8 -1 7 0 7 0 7 +2 9 -5 

New 
Zealand 

8 -2 6 0 6 0 6 -1 5 +3 8 -1 

China, 
People’s 

Republic of 
9 0 9 0 9 0 9 0 9 +1 10 0 

Bahrain 10 +1 11 -1 10 0 10 0 10 -3 7 +2 

Qatar 11 -1 10 +1 11 +3 14 0 14 -2 12 0 

United 
Arab 

Emirates 
12 +2 14 +2 16 0 16 -1 15 -9 6 +8 

Malaysia 13 0 13 +2 15 -4 11 0 11 +5 16 -5 

Kazakhstan 14 -2 12 0 12 0 12 0 12 +3 15 -2 

Georgia 15 +2 17 +1 18 -1 17 +1 18 +2 20 -4 

Kuwait 16 0 16 -3 13 0 13 0 13 0 13 +8 

Saudi 
Arabia 17 -2 15 -1 14 +1 15 +1 16 -2 14 +1 

Oman 18 0 18 -1 17 +1 18 -1 17 0  17 +6 

Thailand 19 +2 21 -1 19 0 19 0 19 0  19 -1 

Turkey 20 -1 19 +1 20 0 20 0 20 -2 18 -1 

Armenia 21 +3 24 -1 23 0 23 +1 24 +1 25 -3 

Vietnam 22 +1 23 -1 22 0 22 0 22 +1 23 +1 

Azerbaijan 23 -3 20 +1 21 0 21 0 21 +1 22 +3 

Jordan 24 -2 22 +2 24 0 24 -1 23 -2 21 -1 

Iran 25 +3 28 +2 30 0 30 -3 27 +1 28 -9 

Kyrgyzstan 26 -1 25 +3 28 -3 25 +1 26 +5 31 -2 

Sri Lanka 27 -1 26 +3 29 -3 26 -1 25 +4 29 -3 

The 
Philippines 28 -1 27 0 27 +1 28 0 28 -2 26 +1 

Indonesia 29 +2 31 0 31 -2 29 +1 30 -6 24 +6 

India 30 0 30 -4 26 +6 32 +1 33 -3 30 +2 

Mongolia 31 -2 29 -4 25 +2 27 +2 29 -2 27 +1 

Bangladesh 32 0 32 0 32 -1 31 0 31 +2 33 +1 

Nepal 33 0 33 0 33 +1 34 +1 35 -3 32 +4 

Tajikistan 34 0 34 +2 36 -3 33 -1 32 +3 35 -4 

Pakistan 35 0 35 0 35 +1 36 0 36 -2 34 +1 
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continued 

Economy
2017 2016 2015 2014 2013 2012 

Ranking Change Ranking Change Ranking Change Ranking Change Ranking Change Ranking Change

Timor-Leste 36 0 36 -2 34 +1 35 -1 34 +2 36 -3 

Cambodia 37 0 37 0 37 0 37 0 37 0  37 0 

 

Figure 3.1  Rankings of Asian Economies in Terms of  
Comprehensive Competitiveness Index in 2017 

3.2.2  Commercial and Administrative 
Efficiency 

In terms of business environment, Singapore, China’s 
Hong Kong, New Zealand, Australia, Georgia still 
maintained a sound business environment and 

ranked top 5 (See Figure 3.2), keeping the same 
positions as in the previous year. Mongolia, Korea, 
Azerbaijan, Israel, Kazakhstan ranked 6th to 10th. 
Mongolia, Korea, Azerbaijan went up one position, 
Israel two positions from a year earlier and Kazakhstan 
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kept the same position as in the previous year. 
Kyrgyzstan, China’s Taiwan, Japan, Malaysia, Armenia 
ranked 11th to 15th in commercial and administrative 
efficiency. Kyrgyzstan and Japan kept the same 
positions as in the previous year; China’s Taiwan went 
up four positions from a year earlier; Malaysia 
dropped from 6th to 14th with the sharp increase of 
enterprise establishment time declining its ranking; 
Armenia dropped by one position from a year earlier. 
The sub-item rankings of Thailand, Turkey, Tajikistan, 
Iran and Oman in commercial and administrative 
efficiency ranked 16th to 20th. Thailand and Turkey 
went up one position, Oman two positions from a 
year earlier; Iran maintained the same position as in 
the previous year; Tajikistan dropped by three 
positions from a year earlier. Sri Lanka, Vietnam, China, 
Qatar and Bahrain ranked 21st to 25th in commercial 

and administrative efficiency. Sri Lanka and China 
went up five positions, Vietnam and Bahrain dropped 
by one position, and Qatar dropped by four positions 
from a year earlier. UAE, Jordan, Nepal, Bangladesh, 
Saudi Arabia ranked 26th to 30th. The United Arab 
Emirates and Nepal dropped by one position, and 
Jordan dropped by four positions from a year earlier. 
Bangladesh and Saudi Arabia maintained the same 
positions as in the previous year. Indonesia, Pakistan, 
the Philippines, India, Kuwait, Timor-Leste and 
Cambodia ranked 31st to 37th in commercial and 
administrative efficiency. Indonesia went up four 
positions, Pakistan and the Philippines dropped by 
one position, and Kuwait dropped by two positions 
from a year earlier. India, Timor-Leste and Cambodia 
maintained the same positions as in the previous 
year.  

 
Figure 3.2  Rankings of Asian Economies in Terms of Commercial and  

Administrative Efficiency Index in 2017 
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3.2.3  Infrastructure Level 

In terms of infrastructure, the first developed 
economies usually maintained a higher infrastructure 
level. Bahrain, China’s Hong Kong, Japan, Singapore, 
Korea, China’s Taiwan still ranked 1st to 6th in the 
comprehensive infrastructure competitiveness (See 
Figure 3.3). Bahrain maintained a higher infrastructure 
level in terms of aviation, network and health service 
and continued to be the 1st position. China’s Hong 
Kong took 2nd position based on its advanced 
modern aviation and IT. Japan and Singapore 
exchanged their rankings in terms of infrastructure 
level: Japan climbed from 4th in the previous year to 
3rd while Singapore dropped from 3rd in the previous 
year to 4th. Korea and China’s Taiwan maintained the 
same positions as in the previous yea. Qatar, the United  

Arab Emirates, Australia, Kuwait, Israel, Saudi Arabia, 
New Zealand, China and Kazakhstan ranked 7th to 
15th in terms of infrastructure level. Kuwait dropped 
by 3 positions, and Qatar, the United Arab Emirates, 
Australia climbed 1 position respectively from a year 
earlier. Israel maintained a higher infrastructure level 
and the same position as in the previous year. Saudi 
Arabia and New Zealand, China and Kazakhstan 
made their rankings exchanged, indicating New 
Zealand’s and China’s infrastructure level had been 
improved. Oman, Malaysia, Iran, Turkey and Jordan 
ranked 16th to 20th. Except for Iran and Turkey which 
exchanged their rankings, Oman, Malaysia and Jordan 
maintained the same positions as in the previous year. 
Thailand, Georgia, Armenia, Azerbaijan, Vietnam, Sri 
Lanka ranked 21st to 26th in terms of infrastructure   

 

Figure 3.3  Rankings of Asian Economies in Terms of Infrastructure Level Index in 2017 
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level. Based on great improvement in terms of 
infrastructure, Thailand and Vietnam climbed 3 
positions and 1 position respectively; and Georgia, 
Armenia, Azerbaijan and Sri Lanka dropped by 1 
position respectively from a year earlier. Kyrgyzstan, 
the Philippines, Indonesia, India, Tajikistan and 
Bangladesh ranked 27st to 32nd. Based on the 
certain improvement in terms of infrastructure, India 
overpassed Tajikistan to climb 1 position from a year 
earlier. Kyrgyzstan, the Philippines, Indonesia and 
Bangladesh maintained the same positions as in the 
previous year. Pakistan, Nepal, Mongolia, Cambodia 
and Timor-Leste ranked 33rd to 37th and maintained 
the same positions as in the previous year. 

3.2.4  Overall Economic Strength 

Economic development level makes an obvious 
impact upon the competitiveness of an economy. In 
terms of economic growth potential and its 
contribution to world economic growth and 
economic operational performance, China, China’s 
Hong Kong, Kuwait, Qatar, Singapore, the United 
Arab Emirates, Thailand, Korea, China’s Taiwan and 
New Zealand ranked 1st to 10th in overall economic 
strength (See Figure 3.4). Influenced by the 
slowdown of its economic growth, China’s integrated 
score in economic competitiveness decreased to 
some degree. Taking into account the increasing 
economic scale, a growth of 7% and its important 
contribution to global economic growth, Kuwait was 
again ranked 3rd in terms of the economic strength 
due to comparatively steady performance of its 
economy and strong resi l ience to external 
non-economic factors. China’s Hong Kong maintained 
the same position. Qatar, Singapore, the United Arab 
Emirates maintained a sound economic performance, 
which all dropped by 1 position from a year earlier in 
economic development competitiveness compared 
with Thailand, Korea and China’s Taiwan; New 
Zealand remained 10th. India, Malaysia, Israel, 
Indonesia, Timor-Leste ranked 11th to 15th. India 
maintained the same position as in the previous year 
based on its medium-and high-speed economic 
growth. Malaysia, Indonesia and Timor-Leste climbed 
5, 5 and 6 positions respectively in overall economic 
competitiveness based on economic growth and 
development vitality. Although influenced by the 
situation in Middle East, Israel still maintained a 

sound economic performance with its ranking 
dropping by only 1 position from a year earlier. Saudi 
Arabia, the Philippines, Australia, Georgia and Bahrain 
ranked 16th to 20th in overall economic competitiveness. 
Georgia climbed from 22nd in the previous year to 
19th. Saudi Arabia and Australia dropped by 3 
positions, and the Philippines and Bahrain 1 and 2 
positions respectively from a year earlier. Vietnam, 
Cambodia, Bangladesh, Oman and Japan ranked 21st 
to 25th. As developing economies, Vietnam, Cambodia 
and Bangladesh actively participated in international 
industrial division and undertook labor-intensive 
industrial transfer, with vibrant economic development 
and their positions in overall economic competitiveness 
climbing. Vietnam and Bangladesh climbed 4 positions 
and Cambodia 1 position from a year earlier. With 
global economy beginning to stabilize and recover, 
Japanese economy also began to stabilize and 
recover with its overall economic strength 
significantly improved, and Japan climbed from 
29th in the previous year to 25th. Similar to other 
energy resources exporting countries, under the 
situation of continued weakness of international 
commodity markets and political turmoil in 
Middle East, Oman’s economy deteriorated to 
some degree with its ranking dropping by 10 
positions from a year earlier. Mongolia, Kazakhstan, 
Jordan, Armenia and Turkey ranked 26th to 30th. 
Benefiting from a narrow improvement of resource 
prices, Mongolia was getting rid of economic 
slowdown with its position climbing 4 positions 
from a year earlier. Armenia and Turkey presented 
a good economic performance with their positions 
climbing 5 positions and 1 position respectively from 
a year earlier. Kazakhstan presented a bad economic 
performance with its position dropping by 7 positions 
from a year earlier. Jordan dropped by 2 positions 
from a year earlier. Sri Lanka, Kyrgyzstan, Nepal, 
Pakistan, Iran, Azerbaijan and Tajikistan ranked 31st to 
37th. Sri Lanka dropped by 3 positions and Azerbaijan, 
more seriously, dropped 12 positions from a year earlier. 
Pakistan and Iran climbed 1 position respectively 
from a year earlier. Kyrgyzstan, Nepal and Tajikistan 
maintained the same positions as in the previous 
year.  
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Figure 3.4  Rankings of Asian Economies in Terms of  
Overall Economic Strength Index in 2017 

3.2.5  Social Development  

The leading economic development also 
strengthened social progress; highly developed and 
mature economies enjoyed comparatively higher 
social development levels. Japan, Australia, Israel, 
China’s Hong Kong, New Zealand, Singapore, Korea, 
China’s Taiwan, Qatar and Azerbaijan ranked 1st to 
10th in terms of social development (See Figure 3.5) 
and maintained the same positions as in the previous 
year. Georgia, Bahrain, Kazakhstan, Turkey, Armenia, 
China, the United Arab Emirates, Kuwait, Sri Lanka 
and Tajikistan ranked 11th to 20th. China dropped by 
3 positions, indicating that China’s social development 
lagged behind economic development and China 

should take urgent steps to push forward reform and 
opening-up in terms of social domains. With social 
development improved to some extent, Kazakhstan 
and Armenia climbed 3 positions respectively; and 
Sri Lanka, Kuwait and Tajikistan climbed 1 position 
comparatively compared to the previous year. 
Georgia, Bahrain and Turkey maintained the same 
positions as in the previous year while the United 
Arab Emirates dropped by 2 positions from a year 
earlier. Mongolia, Kyrgyzstan, the Philippines, Nepal, 
Vietnam, Oman, Malaysia, Bangladesh, Jordan and 
Saudi Arabia ranked 21st to 30th. Mongolia dropped 
by 4 positions; Kyrgyzstan climbed 3 positions; the 
Philippines, Nepal and Vietnam dropped by 1 
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position comparatively from a year earlier. Oman and 
Malaysia maintained the same positions as in the 
previous year. Saudi Arabia dropped by 2 positions 
from a year earlier due to its slower social 
development; therefore, Bangladesh and Jordan 
climbed 1 position from a year earlier. Indonesia, Iran, 
Timor-Leste, Cambodia, Thailand, India and Pakistan 
ranked 31st to 37th. Indonesia and Pakistan 
maintained the same positions as in the previous 
year. With economy beginning to stabilize, Iran’s 

social development level was improved and its 
ranking went up to some extent, up from 35th to 
32nd. Timor-Leste and Cambodia dropped by 1 
position respectively from a year earlier. By adopting 
effective measures to reduce its tuberculosis 
morbidity and traffic accident rates, Thailand climbed 
1 position compared to the previous year. India 
dropped by 2 positions compared to the previous 
year.  

 

Figure 3.5  Rankings of Asian Economies in Terms of Social Development Index in 2017 

3.2.6  Human Capital and Innovation Capability 

Technological innovation is the main driving force for 
economic growth and social progress. The rapid  

development of Asian economies depends upon 
technological improvement and human innovation. 
In terms of human capital and innovation capability, 
China’s Taiwan, Korea, Singapore, Israel and New 



Boao Forum for Asia 
Asian Competitiveness Annual Report 2018 

 36 

Zealand made efficient measures and fruitful 
achievements, ranked 1st to 5th (See Figure 3.6) and 
maintained the same positions as in the previous 
year. Japan, Australia, China, China’s Hong Kong and 
Kyrgyzstan ranked 6th to 10th. In comparison with 
the previous year, China and Japan exchanged their 
rankings in this respect in the year 2017. Japan 
jumped to the 6th place by exploiting its traditional 
advantage of technological innovation. Although 
China maintained its high intensity in terms of R&D 
and public education expenditure, it slightly dropped 
in terms of high-tech manufacturing product export. 
The change in rankings mainly reflects the relative 
change in integrated score but does not change the 
fact that China maintains its sustained improvement 
of competitiveness in that respect. Kyrgyzstan 

climbed 3 positions with such human capital 
investment in terms of higher and public education 
improved. China’s Hong Kong climbed 1 position 
from a year earlier based on quality education and 
increased exports of innovative products. Only 
Australia remained 7th based on its quality education 
and technological resources. Vietnam, Malaysia, 
Turkey, the Philippines and Mongolia ranked 11th to 
15th. Turkey and Vietnam climbed 6 positions and 1 
position respectively from a year earlier based on 
their increased exports of such products as hi-tech 
finished products. The Philippines remained 14th. 
Malaysia and Mongolia dropped by 3 and 4 positions 
respectively from a year earlier. Saudi Arabia, 
Thailand, Kazakhstan, Timor-Leste and Oman  

 

Figure 3.6  Rankings of Asian Economies in Terms of  
Human Capital and Innovation Capability Index in 2017 
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ranked 16th to 20th. Saudi Arabia and Kazakhstan 
maintained the same positions as in the previous 
year. Thailand and Timor-Leste dropped by 2 
positions respectively ; and Oman climbed 2 
positions from a year earlier. Iran, Jordan, Tajikistan, 
India and Armenia ranked 21st to 25th. Iran and 
Armenia maintained the same positions as in the 
previous year. Jordan and India dropped by 2 
positions and 1 position respectively; and Tajikistan 
climbed 3 positions from a year earlier. Bahrain, 
Indonesia, Kuwait, Georgia, Qatar ranked 26th to 
30th. Bahrain climbed 3 positions and Indonesia  

dropped by 3 positions from a year earlier. Kuwait 
maintained the same position as in the previous year. 
Georgia and Qatar climbed 1 position respectively from 
a year earlier. Nepal, Azerbaijan, Sri Lanka, the United 
Arab Emirates, Pakistan, Cambodia and Bangladesh 
ranked 31st to 37th. Nepal dropped by 4 positions 
from a year earlier. Azerbaijan maintained the same 
position as in the previous year. Sri Lanka climbed 2 
positions; and the United Arab Emirates and Pakistan 
dropped by 1 position respectively from a year earlier. 
Cambodia and Bangladesh still maintained the same 
positions as in the previous year. 
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4.1  Emerging Industrialized 
Economies (“Four Tigers of 
Asia”) 

In 2017, Asia’s emerging industrialized economies 
(“Four Tigers of Asia”) ranked among the top in terms 
of comprehensive competitiveness. Singapore ranked 
1st with a score of 65.51, China’s Hong Kong 2nd 
with a score of 64.55, Korea and China’s Taiwan 3rd 
and 4th with scores of 62.82 and 60.97, respectively. 
On the whole, “Four Tigers of Asia” remained to be 
competitive in various driving factors that affected 
their integrated score. 

Singapore has ranked 1st for 5 consecutive years 
in terms of comprehensive competitiveness, which 
was closely related to its outstanding performance in 
diverse evaluation dimensions. Singapore ranked 1st 

in commercial and administrative efficiency, maintained 
the most efficient administrative service level and 
most convenient business environment for 7 
consecutive years. Despite its dropping from 2nd to 
3rd in terms of infrastructure level, it remained to 
have the world-class infrastructure. In 2016, it had a 
highway density of 473 km/100 km2, only second to 
Bahrain. In addition, it took the leading position in 
terms of such other transport facilities as port and 
aviation, water supply, internet access, mobile 
network communication, international broadband 
out. In terms of overall economic strength, 
Singapore’s GDP reached USD296.97 billion in 2016 
with a GDP per capita of USD53,000 and a 
year-on-year growth of 2.0%. The statistical data 
released by Singapore’s Ministry of Trade and 

Industry indicated Singapore’s GDP had a 
year-on-year growth of 3.5% in 2017, representing 
the largest increase since 2014.1 The ratio of its 
government balanced budget to GDP accounted for 
3.30%, its inflation rate dropped to -0.50% and its 
unemployment rate stayed at a lower level of around 
1.83% in 2016. Foreign trade was an important pillar 
for its national economy. In 2016, its dependence on 
foreign trade reached 308.90%, in which 147.60% on 
import and 161.30% on export. Its main exported 
commodities include refined oil products, electronic 
elements and components, chemicals and industrial 
machinery, and main imported commodities include 
electronic vacuum tubes, crude oil, processed oil 
products, office supplies and data processor parts, 
etc. The above excellent performance enabled 
Singapore to stay at a leading level and be ranked 
5th in terms of overall economic strength, dropping 
by 1 position from a year earlier but only next to 
China, China’s Hong Kong, Kuwait and Qatar. In terms 
of social development, it ranked 6th among 37 Asian 
economies as in the previous two years. In terms of 
human capital and innovation capability, it 
maintained the same position as in the previous year, 
and ranked 3rd, only next to China’s Taiwan and 
Korea. It also paid close attention to national 
education with its educational expenditure kept at a 
higher level and a higher education enrollment rate 
of 92.2%. Based on the continuously strong 

———————————————————————— 
1 Wu Jiaming. Singapore’s GDP had a year-on-year growth of 

3.5% in 2017. Securities Times. http://www.stcn.com/2018/0102/ 
13877021.shtml. 
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investment in human capital, it presented stronger 
innovation vitality with export volume of hi-tech 
products only next to the Philippines and export 
volume of innovative products and the number of 
patents per million people ranked top. In 2016, 
Singapore ranked 6th in terms of global innovation 
index, and the only Asian economy ranked top 10. 
The sub-indexes of Singapore’s competitiveness are 
shown in Figure 4.1. 

 

Figure 4.1  Sub-index Radar Chart of 
Singapore’s Competitiveness 

China’s Hong Kong maintained 2nd position in 
comprehensive competitiveness in 2016, only 
second to Singapore. As one of the most open 
economies in the world, it had an efficient, steady 
and trustworthy business system and financial 
market, especially the facilitation measures in 
establishing and cancelling enterprises. It ranked 2nd 
in terms of commercial and administrative efficiency 
among 37 Asian economies. Although with a high 
population density, it had a significantly sound 
infrastructure system; its highway density has 
reached 188 km/100 km2 and its international 
broadband out speed even reached 4,155,700 Mb/s, 
ranked 2nd and only second to Bahrain. Its GDP 
reached USD320.91 billion in 2016 with a GDP per 
capita of USD43,600 and a year-on-year growth of 
2.05%. Benefiting from the moderate recovery of 
global economy in the second half of 2017, China’s 
Hong Kong government adjusted its expected GDP 
growth in 2017 to 3%-4%.1 Its inflation rate reached 
2.6%, slightly higher than 2.5% in 2015; and its 
unemployment rate was 3.42% in 2016. It ranked 2nd 
in terms of overall economic strength in 2017 and 
maintained the same position as in the previous year. 

———————————————————————— 
1 Zijing Hong Kong. http://hk.zijing.org/2017/1028/745017. shtml. 

Its rich experiences in controlling infectious diseases 
and providing quality medical services and excellent 
performance in social security made it enjoy a strong 
competitiveness in terms of social development, 
ranked 4th. In terms of human capital and innovation 
capability, it ranked 9th among 37 Asian economies, 
climbing 1 position from a year earlier. However, it 
lagged behind in this ranking in contrast to other 
indicators. This indicated that it had to make greater 
efforts to improve its higher education and innovation 
capability in order to establish a real innovation-driven 
economy. The sub-indexes of China’s Hong Kong’s 
competitiveness are shown in Figure 4.2.  

 

Figure 4.2  Sub-index Radar Chart of 
China’s Hong Kong’s Competitiveness 

Taking manufacturing and service industries as 
its major industries, Korea ranked among top 10 in 
terms of output of vessels, automobiles, electronics, 
iron and steel, textile, etc. Major enterprise groups, 
including Samsung, Hyundai, SK, LG and KT, have 
occupied important positions in the Korean 
economy. In 2016, its GDP reached USD1.41 trillion, 
having a year-on-year growth of 2.83%, with a GDP 
per capita of USD27,500, dropping 2.3% year on year. 
Influenced by lower oil prices, its inflation rate 
reached 1.00%, kept at a lower level and slightly 
higher than 0.7% in 2015; and its unemployment rate 
was 3.65% in 2016. IMF projected that Korea’s GDP 
would climb 3% in 2017. In 2017, it ranked 3rd in 
terms of comprehensive competitiveness, only next 
to Singapore and China’s Hong Kong. In terms of 
overall economic strength, it ranked 8th among 37 
Asian economies, dropping by 1 position from a year 
earlier. In terms of social development, it still 
maintained its traditional advantages and ranked 7th 
in 2017, the same position as in the previous year. In 
terms of infrastructure level, it boasted a world-class 
infrastructure and the mature and sound facilities in 
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such fields as transportation, communication, 
internet and electricity; it ranked 5th, only next to 
Bahrain, China’s Hong Kong, Japan and Singapore. It 
enjoyed an impressive higher education enrollment 
rate only second to Turkey, and maintained a strong 
investment in public education, which made it 
perform well in innovation capability and ranked 
among the top in terms of international patent 
applications. In terms of human capital and innovation 
capability, it was only second to China’s Taiwan. Its 
government made certain efforts to improve its 
commercial service level with its ranking in commercial 
and administrative efficiency climbing 1 position from a 
year earlier, ranked 7th. The sub-indexes of Korea’s 
competitiveness are shown in Figure 4.3. 

 

Figure 4.3  Sub-index Radar Chart of the 
Republic of Korea’s Competitiveness 

China’s Taiwan maintained its 4th position in 
terms of comprehensive competitiveness in 2017, 
presenting its strong comprehensive strength. In 
terms of overall economic performance, its GDP 
reached USD529.58 billion, climbing 1.48% year on 
year with GDP per capita of USD22,500, inflation rate 
of 1.40% and unemployment rate of 3.96% in 2016. 
IMF projected that China’s Taiwan’s GDP growth rate 
would be 2% in 2017. It ranked 9th in terms of 
overall economic strength, the last position among 
the “Four Tigers of Asia”. Based on its strong 
advantages in hi-tech innovation and product 
exports, especially its per capita patent applications 
significantly more than any other Asian economy, it 
ranked 1st in terms of human capital and innovation 
capability. In terms of infrastructure level, it ranked 
6th and maintained the same position as in the 
previous year. In terms of social development, it 
maintained its position as in the previous two years 
and ranked 8th. It should be noted that in 
comparison with the “Four Tigers of Asia”, it 

performed worse than expected in establishing 
better business environment. It climbed 4 positions 
in terms of commercial and administrative efficiency 
from a year earlier, but still took the last position in 5 
sub-items, ranked 12th, which prevented it from 
improving its comprehensive competitiveness. The 
sub-indexes of China’s Taiwan’s competitiveness are 
shown in Figure 4.4.  

 

Figure 4.4  Sub-index Radar Chart of 
China’s Taiwan’s Competitiveness 

4.2  Traditional Developed 
Economies 

The comprehensive competitiveness of the traditional 
developed economies, including Japan, Israel, 
Australia and New Zealand, was only next to the 
“Four Tigers of Asia”. Australia, Israel, Japan and New 
Zealand continued to rank 5th to 8th in 2017, with all 
economic indexes ranking among the top, showing 
strong competitive advantages. However, they 
performed a little poorer in terms of economic 
vitality, lower than the average rankings of other 
indexes. 

As the world’s third largest economy, Japan’s 
GDP reached USD4.93 trillion, with nominal growth 
rate of 1.03% and GDP per capita of USD38,900; its 
inflation rate was -0.10%, unemployment rate 3.14% 
and foreign trade turnover USD1.25 trillion.1  IMF 
projected that Japan’s GDP growth rate would be 
about 1.5% in 2017. It ranked 7th in terms of 
comprehensive competitiveness, climbing 1 position 
from a year earlier. Performing best in terms of social 
development, it maintained 1st position at a high 
score of 83.2 among 37 Asian economies. Boasting 
globally leading infrastructure, Japan climbed 1 

———————————————————————— 
1 2016 Overview on Japanese Goods Trade and China-Japan 

Bilateral Trade. http://data.mofcom.gov.cn/report/TR-JP201701.pdf. 
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position in terms of infrastructure level from a year 
earlier and ranked 3rd. Maintaining ever-lasting 
advantages in human capital and innovation 
capability, the ratio of Japan’s annual scientific 
research expenditure to GDP reached 3.1%, ranked 
1st among the developed economies. Japan ranked 
6th in terms of human capital and innovation 
capability in 2017, climbing 2 positions from a year 
earlier. It ranked 25th in terms of overall economic 
strength, climbing 4 positions from a year earlier. It 
maintained the same position as in the previous two 
years in terms of commercial and administrative 
efficiency and ranked 13th. The sub-indexes of 
Japan’s competitiveness are shown in Figure 4.5. 

 

Figure 4.5  Sub-index Radar Chart of 
Japan’s Competitiveness 

Israel has a hybrid economy, which features high 
degree of industrialization, priority in knowledge- 
intensive industries and high technical level in high 
added-value agriculture, biochemistry, electronics 
and military engineering. Industry segments are 
distributed in high-tech and gem processing. The 
electronic technology, computer software, medical 
equipment, biotechnology, information and 
communication technology as well as gem processing 
and so on have reached the world’s top level, with a 
high reliance on foreign trade of their economy. Israel 
ranked 6th in terms of comprehensive competitiveness 
in 2017. Comparatively speaking, it performed better 
in two dimensions: social development, remaining 
3rd position, and human capital and innovation 
capability, taking 4th position in Asia, which mainly 
benefited from its high proportion of international 
patent applications and hi-tech products exports. In 
terms of commercial and administrative efficiency, it 
maintained a higher service efficiency and ranked 
9th in 2017, climbing 3 positions from a year earlier. 
In terms of infrastructure level, Israel still enjoyed 

some advantages and ranked 11th, maintaining the 
same position as in the previous year. In terms of 
economic performance, its strong investment in 
hi-tech industry, strong demand of domestic 
consumption and continuous expansion of products 
and services exports made its overall economy begin 
to stabilize and recover in 2016. Its GDP reached 
USD317.75 billion, with GDP growth rate of 3.96% in 
2016, higher than the growth of less than 3% in 
2015, and GDP per capita of USD37,200. Its latest 
official statistical data indicated that its economic 
growth rate would be 3%, dropping about 1 
percentage point year on year in 2017.1 In 2016, its 
inflation rate climbed from a lower level of -0.6% in 
2015 to -0.5%, indicating its deflation pressure was 
eased down; its unemployment rate reached 5.61%. 
It ranked 13th in terms of overall economic strength. 
The sub-indexes of Israel’s competitiveness are shown in 
Figure 4.6. 

 

Figure 4.6  Sub-index Radar Chart of 
Israel’s Competitiveness 

As an emerging industrialized economy, Australia’s 
traditional pillar industries are composed of agriculture 
and livestock and mining. With manufacturing and 
hi-tech industries developing fast in recent years, its 
service sector had become a leading industry in its 
national economy. Australia’s economic restructuring 
achieved initial achievements in 2016, but its economic 
growth turned down in Q3 with its Q3 GDP dropping 
0.5% from a quarter earlier.2 Its economic growth 
turned around in Q4 with its Q4 GDP rising 1.1% from 
a quarter earlier.3 Its annual GDP reached USD1.26 

———————————————————————— 
1 Xinhuanet.com. http://www.xinhuanet.com/world/2018-01/01/c_ 

1122194559.htm. 
2 Ministry of Commerce, P.R.C. http://www.mofcom.gov.cn/article/i/ 

dxfw/nbgz/201612/20161202107213.shtml. 
3 Xinhuanet.com. http://news.xinhuanet.com/world/2017-03/01/c_ 

1120551783.htm. 
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trillion, climbing 2.52% year on year with its GDP per 
capita of USD51,700, its inflation rate of 1.30% and 
unemployment rate of 5.74%. Its international turnover 
in service and goods trade reached USD518.2 
billion, slightly climbing 0.7% year on year in 2016. 
IMF projected that Australia’s GDP growth rate 
would be around 2.2% in 2017.1 It ranked 5th in 
terms of comprehensive competitiveness in 2017, 
and that was due to its long-lasting commercial 
and administrative efficiency of the government, 
social development level and sustainable innovation 
capability. Australia remained to maintain the 
ranking in 2016 in terms of social development, 
commercial and administrative efficiency and 
human capital and innovation capability, in the 
2nd, 4th and 7th respectively. It declined in terms 
of economic competitiveness performance, dropping 
by 3 positions from a year earlier and ranked 18th. 
In terms of infrastructure, it continued to maintain 
a high level and made further improvement, thus 
ranked 9th in 2017. The sub-indexes of Australia’s 
competitiveness are shown in Figure 4.7.  

 

Figure 4.7  Sub-index Radar Chart of 
Australia’s Competitiveness 

New Zealand takes agriculture and livestock as 
its pillar industries with a developed service sector 
and its tourism sector gaining greater development 
momentum. It ranked 8th in terms of comprehensive 
competitiveness in 2017, dropping by 2 positions 
from a year earlier. It ranked 3rd in terms of commercial 
and administrative efficiency, maintaining the same 
position as in 2014, 2015 and 2016. In terms of 
human capital and innovation capability, it ranked 
4th; in terms of social development, it ranked 5th, 

———————————————————————— 
1 IMF. http://www.imf.org/external/datamapper/NGDP_RPCH@ 

WEO/OEMDC/ADVEC/WEOWORLD/TLS/IND/SAU/KGZ/T
JK/NPL/HKG/AUS. 

maintaining the same position as in 2016. In terms of 
infrastructure, it dropped further to 13th in 2017, due 
to its slow pace of improving its communication and 
internet facilities despite its sustained efforts. In terms 
of overall economic strength, it maintained its 10th 
position. Based on easy monetary policy, strong 
population growth, increasing household expenditure 
and construction industry activities level,2 its GDP 
reached USD181.71 billion, with GDP per capita of 
USD38,300, inflation rate of 0.60%, unemployment 
rate of 5.25% and GDP growth rate of 3.58%, which is 
higher than the average growth in the past 30 years. 
IMF projected that New Zealand’s economic growth 
rate would be around 3.5% in 2017. The sub-indexes 
of New Zealand’s competitiveness are shown in 
Figure 4.8. 

 

Figure 4.8  Sub-index Radar Chart of New 
Zealand’s Competitiveness 

4.3  BRICS Countries in Asia 
and Mongolia  

As the member states of BRICS, China and India 
have become two leaders in driving Asia-Pacific 
and global economic sustainable development 
based on strong economic vitality. In addition, 
Mongolia is seeking for economic recovery and its 
economy highly relies on livestock and mining 
industry. 

China remained to be 9th in terms of 
comprehensive competitiveness among 37 Asian 
economies in 2017. In terms of economic vitality, 
Chinese economy began to stabilize and recover, 
taking a leading position in Asia. China’s GDP reached 
USD11.2 trillion, accounting for 17.7% of global GDP; 
China’s GDP growth rate reached 6.70%, with its GDP 

———————————————————————— 
2 Ministry of Commerce, P.R.C. http://www.mofcom.gov.cn/article/i/ 

jyjl/l/201706/20170602600531.shtml. 
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per capita of USD8,123.26, its inflation rate of 2.00% 
and unemployment rate of 4.61% in 2016. Although 
its economic growth slowed down, China still 
maintained a medium- and high-speed growth 
with its contribution to global GDP continuously 
increasing in the past two years. IMF projected 
that China’s GDP growth rate would be 6.8% in 
2017. In terms of commercial and administrative 
efficiency, China’s business environment was 
continuously improved with China’ new round 
of comprehensive reform and opening-up put 
into action, administrative power delegated and 
examination and approval system reformed. 
China ranked 23rd in terms of commercial and 
administrative service competitiveness, climbing 5 
positions from a year earlier. With transportation 
network density intensified and internet 
broadband sped up, China ranked 14th in terms 
of infrastructure, climbing 1 position from a year 
earlier. With its potential in economic growth 
widely recognized, China has been growing to 
be an innovation-driven economy. China not 
only made strong investment in scientific 
research fields, but also the ratio of its fiscal 
expenditure of education to GDP had been 
maintained above 4% for 5 consecutive years 
ranging from 2012 to 2016, which resulted in 
that China ranked 1st in terms of international 
patent applications for 6 consecutive years and 
per capita international patent applications also 
steadily increased. Apart from overall economic 
strength in 2017, China took a higher position in 
terms of human capital and innovation capability in 
other dimensions and ranked 8th, dropping by 
2 positions from a year earlier. This indicated 
that China should make stronger investment in 
terms of education, scientific research and 
innovation compared with other economies. 
With its urbanization further accelerated, China 
had to further improve its social development 
level and quality. China ranked 16th in terms of 
social development competitiveness in 2017, 
dropping by 3 positions from a year earlier. The 
sub-indexes of China’s competitiveness are shown 
in Figure 4.9. 

 

Figure 4.9  Sub-index Radar Chart of 
China’s Competitiveness 

India has rich resources, including nearly 100 
types of mineral resources. It ranked 1st in terms of 
mica yield and 3rd in terms of coal and barite yields. 
Its major industry segments include textile, food 
processing, chemistry, pharmacy, iron and steel, 
cement, mining, petroleum and machinery, etc. 
Such emerging industries as automobile, electronic 
products manufacturing, aviation and aerospace 
developed very fast in recent years. India’s GDP 
reached USD2.26 trillion, rising 7.11% year on year, 
its GDP per capita reached USD1,741.65, its inflation 
rate was 4.90% and unemployment rate was 3.46% 
in 2016. IMF projected that India’s GDP growth rate 
would be around 6.7% in 2017. India ranked 30th in 
terms of comprehensive competitiveness in 2017, 
maintaining the same position as in 2016. Apart 
from performing better in terms of overall 
economic strength, India didn’t get higher scores in 
other dimensions and ranked the bottom among 
37 Asian economies. It maintained the same 
position as in 2016 in terms of commercial and 
administrative efficiency competitiveness and ranked 
34th, a latter position. In addition, infrastructure and 
social development also restrained India’s comprehensive 
competitiveness. It ranked 30th in terms of 
infrastructure, climbing 1 position from a year 
earlier; ranked 36th in terms of social development, 
dropping by 2 positions from a year earlier and 
taking the second lowest position. In terms of 
human capital and innovation capability, it ranked 
24th, dropping by 1 position from a year earlier. It 
ranked 11th in terms of overall economic strength 
among 37 Asian economies, and injected vitality 
into Asian economic development with its 
high-speed economic growth. The sub-indexes of 
India’s competitiveness are shown in Figure 4.10. 
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Figure 4.10  Sub-index Radar Chart of 
India’s Competitiveness 

Mongolia takes livestock and mining as its 
pillar industries and had implemented the 
planned economy for years. Since 1991, it began 
to transform towards market economy. It joined 
the WTO in January 1997. Experiencing 20 years 
of “pains”, its economy began to recover and 
gain a robust growth momentum.1 It ranked 31st in 
terms of comprehensive competitiveness in 2017, 
dropping by 2 positions from a year earlier. It 
ranked 6th in terms of commercial and administrative 
efficiency, climbing 1 position from a year earlier 
and boasting most competitive sub-item. It 
ranked 15th and 21st respectively in terms of 
human capital and innovation capability and 
social development level, dropping by 4 positions 
from a year earlier respectively. In terms of overall 
economic strength, it ranked 26th, climbing 4 
positions from a year earlier. Its GDP reached 
USD11.03 billion, with GDP growth rate of 
0.98% and GDP per capita of USD3,659.8; its 
inflation rate was 0.50% and unemployment 
rate was 6.69% in 2016. IMF projected that 
Mongolia’s GDP growth rate would be around 
2% in 2017. Infrastructure was its weakest 
sub-item and it ranked 35th, dropping by 1 
position from 2016. The imbalanced development 
in such infrastructure facilities as transport 
system and telecom sector restrained its 
comprehensive competitiveness. The sub-indexes of 
Mongolia’s competitiveness are shown in Figure 
4.11. 

———————————————————————— 
1 Economic and Commercial Counsellor’s Office of China in 

Mongolia. http://mn.mofcom.gov.cn/article/ddgk/zwjingji/200208/ 
20020800035775.shtml. 

 

Figure 4.11  Sub-index Radar Chart of 
Mongolia’s Competitiveness 

4.4  Emerging ASEAN 
Economies and Timor-Leste 

All Southeast Asia economies except for Timor-Leste 
are ASEAN members, specifically including: Malaysia, 
Indonesia, Thailand, the Philippines, Singapore, 
Brunei, Vietnam, Laos, Myanmar and Cambodia. 
Among ASEAN economies, except Singapore, a 
developed economy in a traditional sense, the other 
economies have both strength and weakness in 
development. In the competitiveness index system, 
Brunei, Laos and Myanmar are not included. 

Malaysia makes greater efforts to develop an 
export-oriented economy with electronics, manufacturing, 
building and service industries developing fast. 
Tourism constitutes its third largest economic pillar 
and represents the second largest source of foreign 
exchange revenues. Its total GDP reached USD296.54 
billion, with an increase of 4.22%, and its GDP per 
capita was USD9,374.1, inflation rate was 2.10% and 
unemployment rate was 3.30% in 2016. Based on 
strong domestic demand and increasing export 
demand in manufactured and primary products, the 
World Bank projected that Malaysia’s GDP growth 
would be about 5.8% in 2017.2 It ranked 13th in 
terms of comprehensive competitiveness in 2017, 
maintaining the same position as in 2016. Its major 
competitive advantages lay on its commercial and 
administrative efficiency with its ranking in 5th in 
2017, climbing 1 position from the year earlier. In 
terms of such other dimensions as human capital 
and innovation capability, overall economic strength 
and infrastructure, it ranked 9th (remaining the same 

———————————————————————— 
2 Economic and Commercial Counsellor’s Office of China 

in Malaysia. http://my.mofcom.gov.cn/article/jjdy/201712/ 
20171202686668.shtml. 
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compared to the year 2016), 12th (climbing 5 
positions) and 17th (remaining the same compared 
to the year 2016) respectively. But in terms of social 
development, it was relatively weak and only ranked 
27th, maintaining the same position as in 2016. The 
sub-indexes of Malaysia’s competitiveness are shown 
in Figure 4.12. 

 

Figure 4.12  Sub-index Radar Chart of 
Malaysia’s Competitiveness 

Thailand implements free economic policy, 
which develops export-oriented economy. Foreign 
trade occupies an important position in its national 
economy and relies on such external markets as the 
US, China and Japan. Agricultural products are one of 
its major sources of foreign exchange revenues 
because it’s a traditional agricultural country. Tourism 
has kept a stable growth momentum and also 
represents one of its major sources of foreign 
exchange revenues. Thailand is also the largest 
exporter of natural rubber in the world. Since the 
1980s, it has witnessed a rapid growth in such 
manufacturing industries as electronics, significant 
changes in industrial structure, sustained economic 
growth, improved people’s living standards and 
continuously improved education, health and social 
welfare conditions of its residents. In 1996, the 
country was listed as a middle income country. It was 
trapped in economic depression after Asia’s financial 
crisis in 1997 and started to witness economic 
recovery in 1999. In 2016, its GDP reached USD407.11 
billion, with GDP growth rate of 3.24%, GDP per 
capita of USD5,901.8, inflation rate of 0.20% and 
unemployment rate of 0.63%. Its foreign trade 
turnover reached USD409.44 billion, of which 
USD213.66 billion was from its exports and 
USD195.78 billion from its imports. In fiscal year 2016 
(October 2015 to October 2016), its accumulated 

government expenditures amounted to THB2.4 
trillion and government revenues THB2.4 trillion.1 
IMF projected that Thailand’s GDP growth would 
reach 3.7% in 2017. It ranked 19th in terms of 
comprehensive competitiveness in 2017, climbing 2 
positions from the year earlier. Its major competitive 
advantages lay on its human capital and innovation 
capability, commercial and administrative efficiency 
and overall economic strength, ranking 17th 
(dropping by 2 positions from the year earlier), 16th 
(climbing 1 position from the year earlier) and 7th 
(dropping by 1 position from the year earlier) 
respectively. Its performances in infrastructure and 
social development were poorer than its overall 
performance with the former ranked 21st, climbing 2 
positions from the year earlier, and the latter ranked 
35th, climbing 1 position from the year earlier. It 
ranked the last but one in terms of social 
development, which imposed a serious negative 
impact upon its comprehensive competitiveness. 
The sub-indexes of Thailand’s competitiveness are 
shown in Figure 4.13. 

 

Figure 4.13  Sub-index Radar Chart of 
Thailand’s Competitiveness 

Vietnam has seen rapid growth, continuously 
expanded economic scale, coordinated structure of 
tertiary industry and continuously improved the 
level of opening. A pattern with state economy as 
dominant player and involving multiple economic 
components has taken into shape. On November 
22, 2016, Vietnam’s National Assembly adopted 
Draft Amendment on Conditional Investment and 
Operation Industry No. 4 Catalogue as Stipulated in 
Investment Law and decided to officially cancel the 

———————————————————————— 
1 Ministry of Commerce, P.R.C. http://www.mofcom.gov.cn/ 

article/i/jyjl/j/201610/20161001417718.shtml. 
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investment and operation restricted conditions of 
20 business activities since January 1, 2017, thus 
making its domestic market open wider to the 
outside world.1 In 2016, its GDP reached USD201.31 
billion, with GDP per capita of USD2,171.83, 
inflation rate of 2.70% and unemployment rate of 
2.18%. And its GDP rose 6.21% year on year in 2016, 
representing the highest growth in the past 7 years 
(except for the growth rate of 6.68% in 2015). Its 
foreign trade turnover reached USD349.2 billion, of 
which USD175.9 billion was from its exports and 
USD173.3 billion from its imports. Its fiscal revenues 
amounted to VND943.3 trillion (USD42.9 billion) and 
fiscal expenditures VND1135.5 trillion (USD51.6 
billion). In April 2016, Vietnam adopted Resolution 
on Five-Year (2016-2020) Strategic Plan for Socioeconomic 
Development and required its GDP maintain an 
average annual growth of 6.5%-7% within 5 years 
and its GDP per capita reach USD3,200-3,500 as of 
2020. The statistical data released by Vietnam’s 
General Statistics Office in December 2017 
indicated that Vietnam’s GDP was expected to climb 
6.81% in 2017. 2  It ranked 22nd in terms of 
comprehensive competitiveness in 2017, climbing 1 
position from the year earlier. That was mainly 
because it performed better in terms of human 
capital and innovation capability and overall 
economic strength, ranked 11th and 21st respectively. 
In terms of human capital and innovation capability, 
Vietnam’s increasing competitiveness in hi-tech 
products export made it climb 1 position from a 
year earlier. It climbed 4 positions from a year earlier 
in terms of overall economic strength. It ranked 
25th in terms of both social development and 
infrastructure, and 22nd in terms of commercial and 
administrative efficiency. The sub-indexes of Vietnam’s 
competitiveness are shown in Figure 4.14. 

The Philippines has an export-oriented 
economy with tertiary industry playing a significant 
role in national economy and agriculture and 
manufacturing taking a bigger proportion. The 
Philippine administration emphasized a social  

———————————————————————— 
1 Country (Region) Guide for Foreign Investment and Cooperation- 

Vietnam (Version 2017). http://fec.mofcom.gov.cn/article/gbdqzn/ 
upload/yuenan.pdf. 

2 Xinhuanet.com. http://www.xinhuanet.com/fortune/2017-12/27/ 
c_1122176529.htm. 

 

Figure 4.14  Sub-index Radar Chart of 
Vietnam’s Competitiveness 

development path featuring rule of law and 
equality, put forward an economic development 
plan focusing on alleviating poverty and made 
efforts to improve infrastructure and related 
support. In 2016, its GDP reached USD304.91 
billion with GDP growth rate of 6.92%, GDP per 
capita of USD2,926.60, inflation rate of 1.80% and 
unemployment rate of 5.88%. Its foreign trade 
turnover reached USD137.39 billion, climbing 5.8% 
year on year, of which USD56.23 billion was from 
its exports, dropping 4.4% year on year, and 
USD81.16 billion from its imports, climbing 14.2% 
year on year. IMF projected that the Philippines’ 
GDP would climb 6.6% in 2017.3 It ranked 28th in 
terms of comprehensive competitiveness in 2017, 
dropping by 1 position from the year earlier. Its 
major competitive advantages lay on its human 
capital and innovation capability and overall 
economic strength with rankings in 14th and 17th 
respectively, higher than that in terms of 
comprehensive competitiveness; and it dropped by 
1 position from the year earlier in terms of overall 
economic strength. It dropped by 1 position in 
terms of commercial and administrative efficiency 
and ranked 33rd, taking on a bottom position. It 
ranked 28th in terms of infrastructure, maintaining 
the same position as in 2016. It ranked 23rd in 
terms of social development, dropping by 1 
position compared to the previous year. The 
sub-indexes of the Philippines’ competitiveness are 
shown in Figure 4.15. 

———————————————————————— 
3 http://www.imf.org/external/datamapper/NGDP_RPCH@WEO/ 

OEMDC/ADVEC/WEOWORLD. 
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Figure 4.15  Sub-index Radar Chart of the 
Philippines’ Competitiveness 

Indonesia is the biggest economy in ASEAN, 
with agriculture, industry and service industry 
playing a significant role in its national economy. It 
positions its industry development as intensified 
export-oriented manufacturing. The mining 
industry occupies an important position in 
national economy with its output accounting for 
about 10% of the total GDP. In 2016, its GDP 
reached USD932.45 billion, with a year-on-year 
growth of 5.02%, GDP per capita of USD3,604.3, 
inflation rate of 3.50% and unemployment rate of 
5.60%. Its total import and export value reached 
USD280.14 billion, dropping 4.4% year on year. 
Bank Indonesia projected that Indonesia’s GDP 
would climb 5.05% in 2017 benefiting from 
increasing exports and investment. 1  It ranked 
29th in terms of comprehensive competitiveness 
in 2017, climbing 2 positions from the year earlier. 
That was mainly because it performed better in 
terms of economic fundamentals. It ranked 14th in 
terms of overall economic strength, climbing 5 
positions from the year earlier. It ranked 31st in 
terms of commercial and administrative efficiency, 
climbing 4 positions from the year earlier. It 
maintained the same positions as in 2016 in terms 
of infrastructure and social development, ranking 
19th and 31st. In terms of human capital and 
innovation capability, it ranked 27th, dropping by 
3 positions from the year earlier. The sub-indexes 
of Indonesia’s competitiveness are shown in Figure 
4.16. 

———————————————————————— 
1 Economic and Commercial Counsellor’s Office of China 

in Indonesia.  http://id.mofcom.gov.cn/article/jjxs/201801/ 
20180102694150.shtml. 

 

Figure 4.16  Sub-index Radar Chart of 
Indonesia’s Competitiveness 

Cambodia has a weak industrial foundation as 
a traditional agricultural country. Shoe and clothes 
making, building industry and tourism are its pillar 
industries. The World Bank declared since July 1, 
2016, Cambodia isn’t one of the least developed 
countries (LDC), but instead is recognized as one of 
the lower middle income countries. 2  Its GDP 
reached USD20.16 billion, with an increase of 
7.04% on a year-on-year basis, GDP per capita of 
USD1,277.7, inflation rate of 3.00% and unemployment 
rate of 0.26% in 2016. The statistical data released 
by National Bank of Cambodia indicated that 
Cambodia’s GDP growth rate was 6.9% in 2017 and 
continued to maintain the growth momentum.3 
Although it maintained an overall growth 
momentum in macro economy in recent years, it 
ranked 37th in terms of comprehensive competitiveness 
in 2017 due to its weak industrial foundation, 
taking on the bottom for 4 consecutive years. It still 
ranked 37th in terms of commercial and 
administrative efficiency. It still maintained the 
same positions as in the previous year in terms of 
infrastructure, human capital and innovation 
capability and ranked 36th. It ranked 22nd in terms 
of overall economic strength, climbing 1 position 
from a year earlier. It ranked 34th in terms of social 
development, dropping by 1 position from a year 
earlier. The sub-indexes of Cambodia’s competitiveness 
are shown in Figure 4.17. 

In recent years, focusing on poverty relief and 
creation of more employment opportunities,  

———————————————————————— 
2 Ministry of Commerce, P.R.C. http://www.mofcom.gov.cn/article/i/ 

jyjl/j/201607/20160701354780.shtml. 
3 China News. http://www.chinanews.com/gj/2018/01-05/ 

8416747.shtml. 



Chapter 4 
Analysis on the Annual Evaluation Result of Asian Economies’ Competitiveness 

  49 

 

Figure 4.17  Sub-index Radar Chart of 
Cambodia’s Competitiveness 

Timor-Leste has gradually increased financial budget and 
public expenditure and encouraged foreign investments 
so as to drive the growth of non-oil and gas economy. In 
2016, its GDP reached USD2.7 billion, with a year-on-year 
growth of 5.00%, its GDP per capita of USD2,229.99, 
inflation rate of -1.2% and unemployment rate of 4.02%. 
IMF projected that Timor-Leste’s GDP growth rate would 
be around 4% in 2017.1 It ranked 36th in terms of 
comprehensive competitiveness in 2017, maintaining the 
same position as in 2016 and taking on the second 
lowest position. It performed best in terms of overall 
economic strength and human capital and innovation 
capability with the former ranked 15th, climbing 6 
positions from a year earlier, and the latter ranked 19th, 
dropping by 2 positions from a year earlier. It performed 
worse in terms of commercial and administrative 
efficiency and infrastructure with the former ranked 36th 
and the latter ranked 37th. It ranked 33rd in terms of 
social development, dropping by 1 position from a year 
earlier. The sub-indexes of Timor-Leste’s competitiveness 
are shown in Figure 4.18. 

 

Figure 4.18  Sub-index Radar Chart of 
Timor-Leste’s Competitiveness 

———————————————————————— 
1 IMF. http://www.imf.org/external/datamapper/NGDP_RPCH@WEO/ 

OEMDC/ADVEC/WEOWORLD/TLS. 

4.5  Resource Exporters of 
Central and West Asia 

In 2017, major resource exporters of Central and West 
Asia performed worse in terms of comprehensive 
competitiveness. Most of the economies in the 
regions suffered from the sustained impact from 
geopolitical and unstable political situation, and the 
economies relying on resource export were 
influenced by the drop in international energy prices. 
However, in terms of comprehensive competitiveness 
and sub-item competitiveness, all economies in West 
Asia enjoyed developed infrastructure and obtained 
high scores. They were outstanding in overall 
economic strength as they were located in the 
central area of oil output of the world. Anyway, these 
economies had low scores in terms of human capital 
and innovation capability.  

West Asia is comprised of such 20 economies as 
Iran, Iraq, Azerbaijan, Georgia, Armenia, Turkey, Syria, 
Jordan, Israel, Afghanistan, Palestine, Saudi Arabia, 
Bahrain, Qatar, Yemen, Oman, the United Arab 
Emirates, Kuwait, Lebanon and Cyprus. In the 
comprehensive competitiveness index system, Iraq, 
Syria, Afghanistan, Palestine, Yemen, Lebanon and 
Cyprus are not included due to inaccessibility of 
related data. 

Bahrain is the first to explore oil in the gulf 
region. In recent years, Bahrain has shifted towards 
diversified economy, built oil refining, petrochemical 
and aluminum products industries and vigorously 
developed finance industry, making it banking and 
financial center of the region. Developed finance is 
an obvious feature of Bahrain’s economy; and it 
boasts the financial service center in Middle East 
region.2 Its GDP was about USD31.86 billion, with a 
year-on-year growth of 2.97%, GDP per capita of 
USD24,100, inflation rate of 2.80% and unemployment 
rate of 1.28% in 2016. IMF projected that Bahrain’s 
GDP growth rate would be about 2.5% in 2017. It ranked 
10th in terms of comprehensive competitiveness in 
2017, climbing 1 position from a year earlier. It had 
advanced and mature infrastructure and ranked 1st 
among 37 Asian economies. Influenced by the 
unstable political situation in Middle East region and 
lower international oil prices, it ranked 20th in terms 
of overall economic strength, dropping by 2 positions 

———————————————————————— 
2 Ministry of Foreign Affairs, P.R.C. http://www.mfa.gov.cn/ 

chn//pds/gjhdq/gj/yz/1206_5/. 
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from a year earlier. It performed better in terms of 
human capital and innovation capability and ranked 
26th, climbing 3 positions from a year earlier. It 
ranked 24th in terms of commercial and 
administrative efficiency and 12th in terms of social 
development, maintaining the same positions as in 
the previous year. The sub- indexes of Bahrain’s 
competitiveness are shown in Figure 4.19.  

 

Figure 4.19  Sub-index Radar Chart of 
Bahrain’s Competitiveness 

As one of the important resource exporters in 
Middle East region, Kuwait is abundant with oil and 
natural gas. While focusing on oil and petrochemical 
industries in recent years, it has attached great 
importance to the development of diversified 
economy, made efforts to develop finance, trade, 
tourism and exhibition and proposed the 
development vision of 2035 to build Kuwait into a 
regional business and financial center, played the 
important role of private enterprises in economic 
growth, guaranteed a balanced and all-round 
development of people’s life and realized social 
justice. In 2016, its GDP reached USD110.87 billion, 
with a year-on-year growth of 2.47%, GDP per capita 
of USD26,200, inflation rate of 3.20% and 
unemployment rate of 2.44%. IMF projected that 
Kuwait’s GDP growth rate would be about -2.1% in 
2017. The statistical data released by Kuwait’s Central 
Bureau of Statistics indicated that in 2016, its foreign 
trade turnover reached USD76.84 billion, of which 
USD46.16 billion was from its exports and USD30.68 
billion from its imports. 1  Its major export 
commodities included oil and chemical products, 
with oil exports accounting for 95% of the total 

———————————————————————— 
1 Kuwait’s Central Bureau of Statistics. https://www.csb.gov.kw/ 

Socan_ Statistic_EN.aspx?ID=38. 

exports; its major import commodities included 
machinery, transportation equipment, industrial 
products, grains and foods. It adopted a higher 
welfare system, exempted personal income tax, 
provided free education and medical care and 
offered subsidies in terms of employment, prices, 
rentals and marriage. Boasting a developed transport 
system, its major ports were Shuwaikh and Shuaiba. 
It ranked 16th in terms of comprehensive 
competitiveness in 2017, maintaining the same 
position as in the previous year. Its overall economy 
was full of vitality and ranked 3rd, climbing 6 
positions from a year earlier. But it performed worse 
in terms of commercial and administrative efficiency 
and ranked 35th. Its infrastructure and social 
development levels declined in 2017 with the former 
ranked 10th, dropping by 3 positions from a year 
earlier, and the latter ranked 18th, climbing by 1 
position from a year earlier. In addition, it maintained 
the same position as in 2016 in terms of human 
capital and innovation capability and ranked 28th. 
The sub-indexes of Kuwait’s competitiveness are 
shown in Figure 4.20. 

 

Figure 4.20  Sub-index Radar Chart of 
Kuwait’s Competitiveness 

In recent years, Qatar’s government has made 
efforts to invest in natural gas development and 
regarded it as a focus of economic development. 
Qatar has been the largest liquefied natural gas 
producer and exporter since 2006. In addition, 
non-oil and gas industries are regarded as main 
approaches for realizing national revenue diversification 
and getting rid of reliance on petroleum. It has 
focused on attracting foreign capital and technologies. 
The statistical data released by IMF indicated that in 
2016, the ratio of non-oil-gas industrial output to 
GDP had increased to 70%. Benefiting from the 
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project construction of World Cup 2022, the building 
industry had become an important driving force for 
non-oil-gas economic growth.1 It encouraged the 
development of agriculture, provided farmers for free 
with seeds, fertilizers and agricultural machinery, and 
called for plantation and expansion of cultivated land. 
Free medical treatment is adopted nationwide. The 
government focuses the development of educational 
undertaking and adopts free education. In 2016, its 
GDP reached USD155.79 billion, with a year-on-year 
growth of 2.23%, GDP per capita of USD59,500, 
inflation rate of 2.70% and unemployment rate of 
0.23%. Its total import and export value reached 
USD89.18 billion, of which USD57.25 billion was from 
its exports and USD31.93 billion from its imports.2 
Influenced by international oil and gas prices kept at 
a lower level, its budget deficit amounted to USD12.8 
billion in fiscal year 2016, representing the first 
budget deficit in the past 15 years. IMF projected that 
Qatar’s GDP growth would be about 2.5% in 2017. 
It ranked 11th in terms of comprehensive 
competitiveness in 2017, dropping by 1 position 
from a year earlier. It had a higher position in terms of 
infrastructure level, overall economic strength and 
social development. It ranked 7th in terms of 
infrastructure. Without railways, its major cities 
were connected through modernized highway 
networks. Major ports include Doha, Umm Said 
and Ras Laffan, in which the latter is the world’s 
largest liquid natural gas processing port. Qatar 
has 5 airports, where there are more than 20 air 
routes connecting with Europe and Asia. It 
ranked 4th in terms of overall economic strength, 
dropping by 1 position from a year earlier. It 
ranked 9th in terms of social development, and 
maintained the same position as in 2016. It 
performed worse in terms of human capital and 
innovation capability and ranked 30th, though 
climbing 1 position from a year earlier. In 
addition, it ranked 24th in terms of commercial 
and administrative efficiency, dropping by 4 
positions from a year earlier. The sub- indexes of 
Qatar’s competitiveness are shown in Figure 4.21. 

———————————————————————— 
1 http://fec.mofcom.gov.cn/article/gbdqzn/upload/kataer.pdf. 
2 Ministry of Foreign Affairs, P.R.C. http://www.fmprc.gov.cn/ 

chn//gxh/cgb/zcgmzysx/yz/1206_15/1207/t312293.htm. 

 

Figure 4.21  Sub-index Radar Chart of 
Qatar’s Competitiveness 

Saudi Arabia’s major economic pillars are 
comprised of oil and petrochemical industries. In 
terms of foreign trade, it adopts free trade and low 
tariff policies. Its main export commodities include oil 
and oil-related products and import commodities 
include such consumer goods and chemical 
products as mechanical equipment, food and textiles. 
The government has made full use of rich petroleum 
and natural gas resources in the country, actively 
introduced advanced technical equipment from 
abroad and vigorously developed non-oil industries 
including iron and steel, aluminum metallurgy, 
cement, desalination, power, agriculture and service, 
etc., thus shifting the single economic structure of 
petroleum. Due to its enormous oil exports, it has 
kept trade surplus for a long time. In 2016, Saudi 
Arabia had a total import and export value of 
USD368.7 billion, including exports of USD213.0 
billion and imports of USD155.7 billion, with a surplus 
of USD57.3 billion. Its GDP reached USD646.44 billion, 
with a year-on-year growth of 1.74%, GDP per capita 
of USD20,400, inflation rate of 3.50% and 
unemployment rate of 5.53% in 2016. IMF projected 
that Saudi Arabia’s GDP growth would be about 0.1% 
in 2017. It ranked 17th in terms of comprehensive 
competitiveness in 2017, dropping by 2 positions 
from a year earlier. It performed better in terms of 
infrastructure, overall economic strength, human 
capital and innovation capability and ranked 12th 
(climbing 1 position compared to the previous year), 
16th (dropping by 3 positions compared to the 
previous year) and 16th (the same as in the 
previous year) respectively. It ranked 30th in 
terms of commercial and administrative efficiency, 
maintaining the same position as in 2016; it ranked 
30th in terms of social development, dropping by 2 



Boao Forum for Asia 
Asian Competitiveness Annual Report 2018 

 52 

positions from a year earlier. The sub-indexes of 
Saudi Arabia’s competitiveness are shown in Figure 
4.22. 

 

Figure 4.22  Sub-index Radar Chart of 
Saudi Arabia’s Competitiveness 

The United Arab Emirates mainly concentrates 
on petroleum production and petrochemical 
industries and is abundant with oil and gas resources. 
While developing petrochemical industries, its 
government focuses on diversifying its economy, 
expanding trade and increasing the share of non-oil 
revenues to GDP, making greater efforts to develop 
cement, aluminium metallurgy, plastic products, 
building materials, clothes, food processing and 
other industries, paying close attention to agriculture, 
livestock and fishing industries, making full use of 
diverse resources and making arduous efforts to 
develop cultural and educational and healthcare 
undertakings. 1  In addition, it has a developed 
banking industry, without limit in foreign exchange. 
Currencies can freely flow into and out of the 
territory and its exchange rate is kept stable. Its GDP 
reached USD348.74 billion, with a year-on-year 
growth of 3.04%, GDP per capita of USD35,400, 
inflation rate of 1.80% and unemployment rate of 
3.69% in 2016. Its total import and export value 
reached USD553.9 billion, of which USD315.2 billion 
was from its exports and USD238.7 billion from its 
imports. IMF projected that the GDP growth rate of 
the United Arab Emirates would be about 1.3% in 
2017. It ranked 12th in terms of comprehensive 
competitiveness in 2017, climbing 2 positions from a 
year earlier. It performed best in terms of overall 
economic strength and ranked 6th; it ranked 8th and 
———————————————————————— 
1 Ministry of Foreign Affairs, P.R.C. http://www.mfa.gov.cn/ 

chn//pds/gjhdq/gj/yz/1206_47/1206x0/t312292.htm. 

17th in terms of infrastructure and social 
development respectively. However, it took a lower 
position in terms of human capital and innovation 
capability and ranked 34th, dropping by 1 position 
from a year earlier, which was mainly reflected in the 
decreasing proportions of higher education 
enrollment rate and public education expenditures. 
It ranked 26th in terms of commercial and 
administrative efficiency. The sub-indexes of the 
United Arab Emirates’ competitiveness are shown in 
Figure 4.23. 

 

Figure 4.23  Sub-index Radar Chart of the 
United Arab Emirates’ Competitiveness 

Turkey has a sound industrial foundation and 
takes service industry as its largest industry. It has 
developed transportation, tourism, banking and 
retailing sectors, of which tourism boasts one of its 
important sources of foreign exchange revenues. 
Influenced by European debt crisis but benefiting 
from rapid growth of its real economy, its financial 
market still maintained a stable growth momentum. 
With its national economy developing fast and the 
turnover and volume of foreign trade continuously 
increasing, its total foreign trade volume reached 
USD341.2 billion, of which USD142.6 billion was from 
its exports and USD198.6 billion from its imports. Its 
GDP reached USD863.39 billion, with a year-on-year 
growth of 3.18%, GDP per capita of USD10,800, 
inflation rate of 7.80% and unemployment rate of 
10.33% in 2016. IMF projected that Turkey’s GDP 
growth rate would be about 5.1% in 2017. The 
statistical data released by Turkish Statistical Institute 
indicated that in 2017, its inflation rate reached 
11.92%, surpassing two digits for annual inflation rate 
for the first time in the past 6 years. The upward 
fluctuation of transport-related products prices was 



Chapter 4 
Analysis on the Annual Evaluation Result of Asian Economies’ Competitiveness 

  53 

the widest, up to 18.24%.1 It ranked 20th in terms of 
comprehensive competitiveness in 2017, dropping 
by 1 position from a year earlier. It ranked 17th in 
terms of commercial and administrative efficiency, 
climbing 1 position from a year earlier. It ranked 
19th in terms of infrastructure, displaying an 
obvious gap with such West Asian economies as 
Bahrain. It had a weaker overall economic strength 
and ranked 30th, still climbing 1 position from a 
year earlier. It ranked 14th in terms of social 
development, maintaining the same position as in 
the previous year. It boasted the highest enrollment 
rate for higher education among 37 Asian economies. It 
ranked 13th in terms of human capital and innovation 
capability, climbing 6 positions from a year earlier. 
The sub-indexes of Turkey’s competitiveness are 
shown in Figure 4.24. 

 

Figure 4.24  Sub-index Radar Chart of 
Turkey’s Competitiveness 

Iran is abundant with oil, natural gas and coal 
reserves; oil revenue accounts for more than half of 
its total foreign exchange revenues. Except for its 
major industry of oil exploitation, its industry 
segments also include oil refining, iron and steel, 
power, textile, automobile manufacturing, machinery 
manufacturing, food processing, building materials, 
carpet, household appliances, chemistry, metallurgy, 
paper making, cement, sugar making, etc. However, 
with a relatively weak industrial foundation, most raw 
materials and parts are imported from the rest of the 
world. Iran has rich agricultural resources. The arable 
land has a total area of over 52 million hectares, over 
30% of the total land area of the country. With 
thousands of years of civilization history, Iran has rich 

———————————————————————— 
1 Ministry of Commerce, P.R.C. http://www.mofcom.gov.cn/ 

article/i/jyjl/j/201801/20180102694928.shtml. 

natural, geographic and ancient civilization relics. It 
has various types of tourist organizations, including 
about 3,000 travel agencies. Tehran, Isfahan, Shiraz, 
Yazd, Kerman and Mashhad are major tourist areas of 
the country. In 2016, its GDP reached USD40.45 
billion, with a year-on-year growth of 12.52%, GDP 
per capita of USD5,026.67, inflation rate of 8.90% and 
unemployment rate of 11.27%. IMF projected that 
Iran’s GDP growth rate would be about 3.5% in 2017. 
It ranked 25th in terms of comprehensive 
competitiveness in 2017, climbing 3 positions from a 
year earlier. It occupied higher positions in terms of 
commercial and administrative efficiency, human 
capital and innovation capital, infrastructure, ranked 
19th, 21st and 18th respectively. It ranked 35th in 
terms of overall economic strength, climbing 1 
position from a year earlier and ranked 32nd in terms 
of social development, climbing 3 positions from a 
year earlier. The sub-indexes of Iran’s competitiveness 
are shown in Figure 4.25. 

 

Figure 4.25  Sub-index Radar Chart of 
Iran’s Competitiveness 

Azerbaijan is abundant with oil and natural gas 
resources. It depends heavily upon petroleum 
industry with a single industrial structure and its 
economic situation is closely related to the 
fluctuation trends of oil prices. Global Competitiveness 
Report 2016-2017 released by the World Economic 
Forum indicated that Azerbaijan ranked 37th among 
138 countries and regions, and 2nd among the 
member states of Commonwealth of Independent 
States. In 2016, its GDP reached USD37.56 billion, 
with a year-on-year growth of -3.10%, GDP per capita 
of USD3,956.41, inflation rate of 12.40% and 
unemployment rate of 5.07%. It had a negative 
economic growth in 2016, representing the negative 
economic growth for the first time since 2003. That 



Boao Forum for Asia 
Asian Competitiveness Annual Report 2018 

 54 

was mainly because its building industry had 
experienced a sharp decline of 27.6% in total output.1 
From the perspective of macroeconomic situation, 
the challenges facing Azerbaijan in 2016 resulted 
from such negative factors as the continuous 
recession of global economy, continuous slowdown 
of international oil prices and economic recession of 
the member states of Commonwealth of Independent 
States. IMF projected that Azerbaijan’s GDP growth 
rate would be about -1% in 2017. It ranked 23rd in 
terms of comprehensive competitiveness in 2017, 
dropping by 3 positions from a year earlier. It 
performed better in terms of commercial and 
administrative efficiency and social development 
with the former ranked 8th, climbing 1 position from 
a year, and the latter ranked 10th, maintaining the 
same position as in 2016. But it lagged behind in 
terms of human capital and innovation capability 
and ranked 32nd, maintaining the same position as 
in 2016. It ranked 24th in terms of infrastructure level, 
dropping by 1 position from a year earlier. It ranked 
36th in terms of overall economic strength, dropping 
by 12 positions from a year earlier. The sub-indexes of 
Azerbaijan’s competitiveness are shown in Figure 
4.26. 

 

Figure 4.26  Sub-index Radar Chart of 
Azerbaijan’s Competitiveness 

Committed to establishing a free market 
economy in recent years, Georgia makes greater 
efforts to promote economic reform, reduce tax and 
tariff rates, restructure industrial structure, accelerate 
privatization and attract foreign investment. In 2016, 
its GDP reached USD14.33 billion, with a year- 
on-year growth of 2.74%, GDP per capita of 
———————————————————————— 
1 http://az.mofcom.gov.cn/article/ztdy/201704/20170402564292. 

shtml. 

USD3,871.82, inflation rate of 2.10% and unemployment 
rate of 11.58%. IMF projected that Georgia’s GDP 
growth rate would be about 4% in 2017. It ranked 
15th in terms of comprehensive competitiveness in 
2017, climbing 2 positions from a year earlier. Its 
competitiveness strength is reflected in commercial 
and administrative efficiency and social development 
with the former ranked 5th and the latter ranked 11th, 
maintaining the same positions as in 2016. It 
performed normally in terms of infrastructure and 
ranked 22nd, dropping by 1 position from a year 
earlier; ranked 19th in term of overall economic 
strength, climbing 3 positions from a year earlier. It 
performed worse in terms of human capital and 
innovation capability and ranked 29th, climbing 1 
position from a year earlier. The sub-indexes of 
Georgia’s competitiveness are shown in Figure 4.27. 

 

Figure 4.27  Sub-index Radar Chart of 
Georgia’s Competitiveness 

Armenia has made initial achievements in 
adjusting industrial structure, expanding domestic 
demand, accelerating infrastructure building, making 
efforts to support agricultural development and 
eliminating negative outcomes imposed by financial 
crisis in recent years. In 2016, its GDP reached 
USD10.57 billion, with a year-on-year growth of 
0.19% and GDP per capita of USD3,532.63; its 
inflation rate was -1.40% and unemployment rate 
16.76%. IMF projected that Armenia’s GDP growth 
rate would be about 3.5% in 2017. It ranked 21st in 
terms of comprehensive competitiveness in 2017, 
climbing 3 positions from a year earlier. It performed 
better in terms of commercial and administrative 
efficiency and social development, ranked 15th 
respectively, with the former dropping by 1 position 
and the latter climbing 3 positions from a year earlier. 
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It performed normally in other dimensions. It ranked 
23rd in terms of infrastructure, dropping by 1 
position from a year earlier; 25th in terms of human 
capital and innovation capability, maintaining the 
same position as in 2016; and 29th in terms of overall 
economic strength, climbing 5 positions from a year 
earlier. The sub-indexes of Armenia’s competitiveness 
are shown in Figure 4.28. 

 

Figure 4.28  Sub-index Radar Chart of 
Armenia’s Competitiveness 

Jordan has a weak economic foundation and 
scarce resources and arable land, depends heavily 
upon imports and takes overseas remittance, tourism 
and foreign aid as its major economic pillars. But 
compared with its neighboring countries, it enjoys 
more stable political, economic and cultural 
environment and thus boasts “a peaceful oasis in 
Middle East”. Its GDP reached USD38.71 billion, with a 
year-on-year growth of 2.01% and GDP per capita of 
USD5,549.14; its inflation rate was -0.80% and 
unemployment rate 13.24% in 2016. IMF projected 
that Jordan’s GDP growth rate would be about 2.3% 
in 2017. It ranked 24th in terms of comprehensive 
competitiveness in 2017, dropping by 2 positions 
from a year earlier. In other evaluation dimensions, it 
ranked 27th in terms of commercial and 
administrative efficiency, dropping by 4 positions 
from a year earlier; ranked 20th in terms of 
infrastructure, maintaining the same position as in 
2016; 28th in terms of overall economic strength, 
dropping by 2 positions from a year earlier; and 22nd 
in terms of human capital and innovation capability, 
dropping by 2 positions from a year earlier. It 
performed worst in terms of social development and 
ranked 29th, climbing 1 position from a year earlier. 
The sub-indexes of Jordan’s competitiveness are 

shown in Figure 4.29. 

 

Figure 4.29  Sub-index Radar Chart of 
Jordan’s Competitiveness 

As a typical country based on resource exports, 
Oman takes crude oil and natural gas industries as its 
economic pillars with their total output accounting 
for 27.4% of GDP. In order to transform its single 
industrial structure of relying heavily upon oil and 
gas industry, in recent years, it carried forward 
economic diversification strategy in a comprehensive 
manner, made greater efforts to optimize its 
investment environment and establish such five 
non-oil-gas industries as manufacturing, logistics, 
tourism, mining and fishing, and encouraged and 
supported private enterprises, especially the small 
and media enterprises (SMEs), to play a bigger role in 
promoting national economic development. Since 
the second half of 2014, continuous slowdown of 
international oil prices had imposed negative 
impacts upon its national economy. Making full use 
of diverse fiscal, tax and financial measures to deal 
with these negative impacts, Oman’s government 
attracted foreign investment by introducing such 
special economic zones and industrial parks as 
Duqm Industrial Park, improved its infrastructure 
system by focusing on such major projects as new 
airports and highways and increased fiscal revenues 
through adjusting enterprises’ income tax rates, 
thereby maintaining a stable growth momentum.1 
In 2016, its GDP reached USD66.29 billion, with a 
year-on-year growth of 3.03% and GDP per capita of 
USD16,500; its inflation rate was 1.10% and 
unemployment rate 17.52%. IMF projected that 
Oman’s GDP growth rate would be about 0% in 2017. 

———————————————————————— 
1 http://fec.mofcom.gov.cn/article/gbdqzn/upload/aman.pdf. 
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It ranked 18th in terms of comprehensive 
competitiveness in 2017, maintaining the same 
position as in 2016. It maintained a medium level in 
diverse dimensions. It ranked 20th in terms of 
commercial and administrative efficiency, climbing 2 
positions from a year earlier; ranked 16th in terms of 
infrastructure, maintaining the same position as in 
2016; 24th in terms of overall economic strength, 
dropping by 10 positions from a year earlier; and 
20th in terms of human capital and innovation 
capability, climbing 2 positions from a year earlier. It 
performed worse in terms of social development and 
ranked 26th, maintaining the same position as in 
2016. The sub-indexes of Oman’s competitiveness are 
shown in Figure 4.30. 

 

Figure 4.30  Sub-index Radar Chart of 
Oman’s Competitiveness 

Middle Asia is located in the central part of the 
Eurasian Continent and is far away from the sea. This 
region includes such six countries as Kazakhstan, 
Turkmenistan, Kyrgyzstan, Uzbekistan, Tajikistan and 
Afghanistan. In this report, Turkmenistan, Uzbekistan 
and Afghanistan are not included because the data is 
not available. 

Kazakhstan takes oil, mining, coal, agriculture 
and animal husbandry as its pillar industries. In face 
of the continuous recession of global economy in 
recent years, it made arduous efforts to intensify 
strategic positions of mining, metallurgy, oil and gas 
industries, develop such infrastructure facilities as 
transportation and logistics, housing security, social 
public services, thus maintaining a steady and 
smooth development momentum. In 2016, its GDP 
reached USD133.67 billion, with a year-on-year 
growth of 1.08% and GDP per capita of USD7,456.44; 
its inflation rate was 14.60% and unemployment rate 

5.23%. IMF projected that Kazakhstan’s GDP growth 
rate would be about 3.3% in 2017. It ranked 14th in 
terms of comprehensive competitiveness in 2017, 
dropping by 2 positions from a year earlier. Its 
competitive advantages are mainly reflected in 
commercial and administrative efficiency and social 
development, with the former ranked 10th, 
maintaining the same position as in 2016, and the 
latter ranked 13th, climbing 3 positions from a year 
earlier. It ranked 15th in terms of infrastructure, 
dropping by 1 position from a year earlier. It ranked 
27th in terms of overall economic strength, dropping 
by 7 positions from a year earlier. It ranked 18th in 
terms of human capital and innovation capability. 
The sub-indexes of Kazakhstan’s competitiveness are 
shown in Figure 4.31. 

 

Figure 4.31  Sub-index Radar Chart of 
Kazakhstan’s Competitiveness 

Kyrgyzstan takes agriculture and animal 
husbandry as its pillar industries and has a weak 
industrial foundation. It is abundant with mineral 
resources such as nonferrous metals and rare metals. 
Influenced by international financial crisis in recent 
years, its economic growth decreased. In 2016, its 
GDP reached USD6.55 billion, with a year-on-year 
growth of 3.77% and GDP per capita of USD1,072.75; 
its inflation rate was 0.40% and unemployment rate 
7.69%. The statistical data published by Kyrgyzstan’s 
National Commission of Statistics indicated its 
foreign trade turnover reached USD5.4637 billion, 
dropping 1.4% year on year, of which USD1.5446 
billion was from its exports, climbing 5.1% year on 
year, and USD3.9191 billion from its imports, 
dropping 3.7% year on year.1 IMF projected that 

———————————————————————— 
1 http://kg.mofcom.gov.cn/article/ztdy/201703/20170302525925.shtml. 
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Kyrgyzstan’s GDP growth rate would be about 3.5% in 
2017. It ranked 26th in terms of comprehensive 
competitiveness in 2017, dropping by 1 position 
from a year earlier. It performed better in terms of 
commercial and administrative efficiency and human 
capital and innovation capability, with the former 
ranked 11th, maintaining the same position as in 
2016, and the latter ranked 10th, climbing 3 positions 
from a year earlier. It ranked 27th in terms of 
infrastructure in 2017, maintaining the same position 
as in 2016, and ranked 22nd in terms of social 
development, climbing 3 positions from a year earlier. 
It ranked 32nd in terms of overall economic strength, 
maintaining the same position as in 2016 and taking 
on a bottom position. The sub-indexes of 
Kyrgyzstan’s competitiveness are shown in Figure 
4.32.  

 

Figure 4.32  Sub-index Radar Chart of 
Kyrgyzstan’s Competitiveness 

Tajikistan has a lot of mountains which take up 
about 93% of its total land area, thus being famous as 
a “Mountainous Country”. In recent years, Tajikistan 
has maintained a relatively stable political situation. 
The country has witnessed gradually developed 
social and economic sectors, continuously improved 
affluence of the public and increasingly prosperous 
consumption market. In recent years, it made 
arduous efforts to carry forward such three strategies 
of “Ensuring food security”, “rejuvenating our country 
through developing water conservancy and power 
generating sectors” and “getting rid of inconvenient 
transportation networks”. In 2016, its GDP reached 
USD6.92 billion, with a year-on-year growth of 6.90% 
and GDP per capita of USD799.83; its inflation rate 
was 5.90% and unemployment rate 10.82%. IMF 
projected that Tajikistan’s GDP growth rate would be 

about 4.5% in 2017. It ranked 34th in terms of 
comprehensive competitiveness in 2017, maintaining 
the same position as in 2016. It ranked 18th in terms 
of commercial and administrative efficiency, 
dropping by 3 positions from a year earlier. In terms 
of social development, it ranked 20th, climbing 1 
position from a year earlier. It ranked 23rd in terms of 
human capital and innovation capability, climbing 3 
positions from a year earlier. In terms of infrastructure 
in 2017, it ranked 31st, dropping by 1 position from a 
year earlier. It ranked 37th in terms of overall 
economic strength. The sub-indexes of Tajikistan’s 
competitiveness are shown in Figure 4.33.  

 

Figure 4.33  Sub-index Radar Chart of 
Tajikistan’s Competitiveness 

4.6  Other South Asian 
Countries 

South Asian countries are comprised of India, 
Pakistan, Bangladesh, Sri Lanka, Nepal, Bhutan and 
Maldives. This area nourishes more than 1/5 of global 
population, making it a region with the largest 
popularity and largest population density. Bhutan 
and Maldives are not included in this report.  

Pakistan’s major mineral resources reserves 
include natural gas, oil, coal, iron, alumina as well as 
chromium, marble and gem. It takes agriculture as its 
economic pillar with agricultural output accounting 
for 21% of GDP. Influenced by such negative factors 
as unstable domestic political situation, international 
financial crisis and price increase of international 
commodities, its overall economy had continued to 
deteriorate since 2008. After 2009, based on its 
industrial adjustment and strong support from 
international community, the positive factors in its 
economic operation increased with its major economic 
indexes improved. Pakistan has put economic 



Boao Forum for Asia 
Asian Competitiveness Annual Report 2018 

 58 

rejuvenation as its first priority since 2013, with its 
macroeconomic development gaining a stable 
growth momentum. In 2016, its GDP reached 
USD278.91 billion, with a year-on-year growth of 
4.51% and GDP per capita of USD1,440.97; its 
inflation rate was 2.90% and unemployment rate 
5.87%. IMF projected that Pakistan’s GDP growth rate 
would be about 5.3% in 2017. It ranked 35th in terms 
of comprehensive competitiveness in 2017. It ranked 
32nd in terms of commercial and administrative 
efficiency, dropping by 1 position from a year earlier. 
In terms of infrastructure, it ranked 33rd, maintaining 
the same position as in 2016. In terms of overall 
economic strength, it ranked 34th, climbing 1 
position from a year earlier. In terms of human capital 
and innovation capability, it ranked 35th, dropping 
by 1 position from a year earlier. It ranked 37th in 
terms of social development. The sub-indexes of 
Pakistan’s competitiveness are shown in Figure 4.34.  

 

Figure 4.34  Sub-index Radar Chart of 
Pakistan’s Competitiveness 

As a populous country, Bangladesh focuses on 
reform and development and maintains a stable and 
continuous economic growth. For the past few years, 
the country has maintained economic growth of 6% 
and continuously advanced its industrialization 
and urbanization. It is marching towards the “Vision 
2021” for mid-income countries. The latest two 
administrations of the country have insisted on 
adopting market economy, promoted privatization 
policy, improved investment environment, attracted 
foreign investments, built export processing zones and 
gave priority to develop agriculture. International 
assistance is an important source for its foreign 
exchange reserves and the major funds for its 
investment and development projects. In 2016, its 
GDP reached USD228.39 billion, with a year-on-year 

growth of 7.18% and GDP per capita of USD1,414.05; 
its inflation rate was 6.40% and unemployment rate 
4.07%. IMF projected that Bangladesh’s GDP growth 
rate would be about 7.1% in 2017. It ranked 32nd in 
terms of comprehensive competitiveness in 2017, 
maintaining the same position as in the previous two 
years. It ranked 29th and 32nd respectively in terms 
of commercial and administrative efficiency and 
infrastructure, maintaining the same position as in 
2016. It ranked 23rd in terms of overall economic 
strength, climbing 4 positions from a year earlier. It 
ranked 28th in terms of social development, climbing 
1 position from a year earlier. In terms of human 
capital and innovation capability, it ranked 37th. The 
sub-indexes of Bangladesh’s competitiveness are 
shown in Figure 4.35.  

 

Figure 4.35  Sub-index Radar Chart of 
Bangladesh’s Competitiveness 

Famous as the “Pearl on the Indian Ocean”, Sri 
Lanka occupies a convenient geographic location 
connecting the East and the West. Taking the 
plantation economy as its economic pillar, its major 
crops include tea, rubber and rice. It has a weak 
industrial foundation and focuses on processing 
agricultural products and clothes. It is one of the first 
countries in South Asia to carry forward the 
economic liberalization policy. In recent years, its 
export trade structure had been substantially 
transformed, changing from focusing on agricultural 
products to focusing on industrial products. In 2016, 
its GDP reached USD80.52 billion, with a year-on-year 
growth of 4.38% and GDP per capita of USD3,788.76; 
its inflation rate was 3.70% and unemployment rate 
4.98%. IMF projected that Sri Lanka’s GDP growth rate 
would be about 4.7% in 2017. It ranked 27th in terms 
of comprehensive competitiveness in 2017, dropping 
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by 1 position from a year earlier. It performed better 
and ranked 19th in terms of social development, 
climbing 1 position from a year earlier. It performed 
worse in terms of human capital and innovation 
capability and ranked 33rd, climbing 2 positions from 
a year earlier. In terms of commercial and 
administrative efficiency, infrastructure and overall 
economic strength, it ranked 21st, 26th and 31st 
respectively. The sub-indexes of Sri Lanka’s 
competitiveness are shown in Figure 4.36.  

 

Figure 4.36  Sub-index Radar Chart of  
Sri Lanka’s Competitiveness 

As an agricultural country, Nepal has 80% 
farmers, and has rich water, power and tourism 
resources. Since the beginning of the 1990s, it had 
begun to carry forward a market-oriented economic 
liberalization policy, but made less achievements due 
to unstable political situation and less developed 
infrastructure system. Nepal suffers from a weak 
industry foundation and prioritizes light industry and 
semi-finished product processing. Its mineral 
resources include copper, iron, aluminum, zinc, 

phosphorus, cobalt and quartz, with only a few 
explored. It enjoys rich hydropower resources with its 
hydropower reserves reaching 83 million kWh, 
accounting for 2.3% of the total in the world. In 2016, 
its GDP reached USD21.14 billion, with a year-on-year 
growth of 0.41% and GDP per capita of USD732.76; 
its inflation rate was 9.90% and unemployment rate 
3.21%. IMF projected that Nepal’s GDP growth rate 
would be about 7.5% in 2017. It ranked 33rd in terms 
of comprehensive competitiveness in 2017, 
maintaining the same position as in the previous two 
years. It ranked 24th in terms of social development, 
dropping by 1 position from a year earlier. It ranked 
28th in terms of commercial and administrative 
efficiency, dropping by 1 position from a year earlier. 
It ranked 31st in terms of human capital and 
innovation capability, dropping by 4 positions from a 
year earlier; 33rd in terms of overall economic strength; 
and 34th in terms of infrastructure, climbing 1 position 
from a year earlier. The sub- indexes of Nepal’s 
competitiveness are shown in Figure 4.37.  

 

Figure 4.37  Sub-index Radar Chart of 
Nepal’s Competitiveness 
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Appendix 1  Purpose and 
Target of the Evaluation 

Since the start of the world financial crisis, the 
Asian economies have remained the major 
engine of the world economy. In the course of 
the world economy’s deep correction, whether Asian 
economies will maintain their competitiveness and 
enhance their commercial and administrative 
efficiency, infrastructure level, overall economic 
strength, social development, human capital 
and innovation capability has drawn attention 
not only from Asia itself, but the whole world as 
well. In this regard, we began to evaluate the 
Asian economies competitiveness from 2011, 
with an effort to feel the pulse of the dynamic 
competitiveness changes in various economies. 
Our 2010 evaluation system covered 35 Asian 
economies (including China’s Taiwan and 
China’s Hong Kong). Considering the close 
economic ties between Asia and Oceania, we 
take Australia and New Zealand into account in 
the evaluation system, adding the evaluation 
targets to 37 economies. We adopted the same 
index system of competitiveness rankings of 
previous years, tracking and analyzing the 
competitiveness changes in the 37 major Asian 
economies, so as to diagnose their competitive 
conditions, predict the future development of 
Asian as well as the world economy, and 
analyze their achievements in economic and 
social aspects. 

Appendix 2  Introduction to 
Competitiveness Indices of 
Asian Economies 

Appendix 2.1  Composition of the Index 

The competitiveness index of Asian economies 
includes five dimensions which are commercial and 
administrative efficiency, infrastructure level, overall 
economic strength, social development and human 
capital and innovation capability. The competitiveness 
index of Asian economies mainly assesses the future 
competitiveness of 37 main economies in the 
Asia-Pacific Region and describes their competitiveness 
in the region with a view to helping governments, 
enterprises and organizations to identify disparity 
with benchmark economies and point out the 
direction to improving economic, social and 
governmental areas. Specifically, the competitiveness 
indices of Asian economies mainly focus on the 
following three aspects: making a comprehensive 
judgment on competitiveness rankings in Asia, 
judging the structural disparity among the economies 
in terms of economic, social and governmental, and 
tracing efforts and dynamic changes of an economy 
in social progress and economic development.  

Appendix 2.2  Function 

The function of competitiveness indices of Asian 
economies is to find out gaps among major 
economies, so as to foster the overall economic, 
social and governmental progress of Asian 
economies. The data used by the evaluation model 
include macroeconomic data of different economies 
from the IMF and the World Bank, the research 
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findings from the World Economic Forum and market 
databases. The evaluation model analyzes and 
concludes each competitiveness index of Asian 
economies from five aspects, which are commercial 
and administrative efficiency, infrastructure level, 
overall economic strength, social development and 
human capital and innovation capability, and then 
adopts a weighted average method to obtain the 
evaluation indices, from which the overall rankings of 
major Asian economies are judged, and valuable 
information in this regard is supplied.  
 

Appendix 3  Introduction to 
Competitiveness Indicators of 
Asian Economies 

The competitive indicators of Asian economies in 
2017 follow the model in 2011 and 2016. Regarding 
indicator system design, we select the hard 
indicators that can best reflect the competitiveness 
of an economy. Indicators that can generate errors in 
questionnaire are not used. In addition, we introduce 
the background indicator set, in which the basic 
background indicator set includes GDP per capita of 
an economy and its contribution to the world 
economy. The basic background indicator set for 
weighting consists of GDP, population, GDP per 
capita, and GDP as a share of world GDP1. Among 
them, GDP reflects the economic gross of an 
economy; population is used for obtaining indicators; 
GDP per capita mirrors average level of development 
of an economy vital for judging economic status; 
GDP as a share of world GDP singles an economy’s 
status in the world economy and its contribution. 
Precisely, the indicator set of the index system falls 
into five categories, each of the categories having 
different number of original indictors (See Appendix 
Table 1). Among them, the indicator set of 
commercial and administrative efficiency has 4 
original indicators; infrastructure level indicator set 
has 11 indicators; overall economic strength, 14; 
social development, 10; human capital and 
innovation capability, 5; plus a basic background 
index set for weighting. The total number of original 
indicators amounts to 47. 

———————————————————————— 
1 The four indexes mentioned remained to be used in the annual 

report titled Global Competitiveness Ranking 2017-2018 
released by the World Economic Forum (WEF), as key indices 
for analysis by country or region and definition of development 
phases.  

Appendix 3.1  Commercial and Administrative 
Efficiency 

The commercial and administrative efficiency 
indicator set consists of the number of approval 
procedures for establishing enterprises, establishing 
period, enterprise application cost and the number 
of procedures by commercial contract. The first three 
indicators reveal the procedures, time and cost of 
establishing a new enterprise in an economy. If the 
administration for establishing a new enterprise in an 
economy is efficient and the procedure is smooth, 
the economy would be of vitality and the newly 
established enterprises can rapidly enter the market 
and grasp market opportunities. Likewise, if the legal 
environment is transparent and efficient, the 
commercial contract would be smoothly carried out 
and corporate exchanges would be fast, which helps 
to improve corporate capital turnover and strengthen 
corporate profitability and risk-control capability. 

Appendix 3.2  Infrastructure Level 

The infrastructure level indicator set includes available 
seats on flight, highway density, fixed phone lines LOA, 
mobile phone lines LOA, PC penetration rate, netizen 
population, Internet penetration rate, Internet 
bandwidth speed, per capita energy output, sewage 
service and safe drinking water. These 11 original 
indicators cover all aspects of infrastructure in an 
economy, including transport facilities, telecommuni- 
cation and Internet facilities, power supply facilities and 
water supply facilities. Infrastructure can reflect efforts 
on economic development and improvement of 
people’s wellbeing. 

Appendix 3.3  Overall Economic Strength 

The overall economic strength indicator set includes 
GDP/global GDP, GDP growth rate, budget 
equalization/GDP, inflation and unemployment rate, 
total tax burden/GDP, government debt/GDP, tariff 
rate, import volume/GDP, export volume/GDP, added 
value of service industry/GDP, industrial added 
value/GDP, disparity of the interest rates of savings 
deposits and loans and national savings rate. These 
14 indicators basically reflect the economic 
development and health state of an economy, 
covering both stock and incremental aspects, 
contribution to the global economy and the health 
of an economy, as well as foreign economic relations, 
industry structure, financial environment. 
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Appendix Table 1  Structure of Competitiveness Indicators System of Asian Economies 

Primary Indicators Secondary Indicators Original Indicators 

Commercial and Administrative 
Efficiency (4) 

Efficiency of Commercial Approval 
(3) 

Amount of Approval Procedures for 
Establishing Enterprises 
Establishing Time 
Enterprises’ Application Cost 

Public Service Efficiency (1) Number of Procedures by Commercial 

Infrastructure Level (11) 

Transportation Facilities (2) 
Seats on a Flight 
Highway Density (km/100 sq.km) 

Communication Facilities (2) 
Fixed Phone Lines LOA 
Mobile Phone Subscriptions/100 pop. 

Internet Infrastructure (4) 

PC Penetration Rate 
Netizen Population 
Internet Penetration Rate 
Internet Bandwidth Speed 

Electrical Utilities (1) Electrical Energy Per Capita 

Water Facilities (2) 
Sewage Services 
Safe Drinking Water 

Overall Economic Strength (14) 

Economic Contribution Index (2) 
GDP/Global GDP 
GDP Growth Rate 

Economic Health Index (5) 

Budget Equalization/GDP 
Inflation 
Total Tax Burden/GDP 
Unemployment Rate 
Government Debt/GDP 

Foreign Economic Relations (3) 
Tariff Rate 
Import Volume/GDP 
Export Volume/GDP 

Industry Structure (2) 
Added Value of Service Industry/GDP 
Industrial Added Value/GDP 

Financial Environment (2) 
Disparity of the Interest Rates of 
Savings Deposits and Loans 
National Saving Rate 

Social Development (10) 

Health (4) 

Incidence of Tuberculosis 
Incidence of AIDS 
Infancy Mortality Rate 
Life Expectancy 

Medical Treatment (2) 
Number of Surgeons/1,000 
Hospital Beds/10,000 

Education (3) 

Enrollment Rate of Primary Education 
Enrollment Rate of Secondary 
Education 
Female Employment Rate 

Safety (1) Traffic Accident Rate 

Human Capital and Innovation 
Capability (5) 

Human Capital (2) 
Enrollment Rate of Higher Education 
Public Expenditure on Education 

Innovation Capability (3) 
Granted Patents/1,000,000 
Creative Industries Export 
High-tech Export 
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Appendix 3.4  Social Development 

Social development indicator set composes of 
incidence of tuberculosis, incidence of AIDS, infancy 
mortality rate, life expectancy, number of surgeons 
per 1,000 people, hospital beds per 10,000 people, 
enrollment rate of primary education, enrollment 
rate of secondary education, female employment 
rate and traffic accident rate. These 10 indicators can 
reflect the degree of human and social development 
of an economy, covering health, medical treatment, 
fundamental education, woman employment and 
road safety. 

Appendix 3.5  Human Capital and Innovation 
Capability 

Human capital and innovation capability indicator 
set includes enrollment rate of higher education, 
public expenditure on education, granted patents 
per 1,000,000 people, creative industries export and 
high-tech export. These indicators analyze human 
capital input and technology innovation output from 
the perspective of input and output. It can best 
reflect people’s education situation, intellectual and 
capital output. 
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